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Calls U.S. Report ‘Irresponsible’ 
OW0302085994 Beijing XINHUA in English 0844 
GMT 3 Feb 94 


[Text] Beijing, February 3 (XINHUA)—The United 
States has no right to make irresponsibie remarks about 
the internal affairs of China, or of any other country, 
Chinese Foreign Ministry Spokesman Wu Jianmin said 
here today. 


Asked to comment, at the ministry's weekly news con- 
ference, on the human rights report issued by the U.S. 
State Department which criticized the human rights 
situation in China, Wu said: “It is utterly unreasonable 
and totally irresponsible for the so-called human rights 
report to distort, criticize and attack the domestic situ- 
ation in China.” 


The U.S. State Department released the report on Feb- 
ruary |. 


“The issue of human rights falls in essence within the 
sovereignty of each country, which is embodied in its 
domestic legislations,” Wu said. 


“China's constitution and relevant laws have fully guar- 
anteed the Chinese people of all nationalities of every 
democratic right,” said the spokesman, adding that the 
report had turned a blind eye to this fact. 


“We are resolutely opposed to interference in our 
internal affairs under the excuse of human rights,” Wu 
said. h2 

AFP on Human Rights Report 


1K030208 1094 Hong Kong AFP in English 0730 GMT 
3 Feb 94 


[Text] Beijing, Feb 3 (AFP)—China slammed Thursday 
a U.S. State Department report that criticised Beijing's 
human rights record, labelling it “utterly unreasonable” 
and a gross distortion of the facts. 


China’s constitution guarantees its citizens every demo- 
cratic right and it is “utterly unreasonable and totally 
irresponsible for the so-called human rights report ... to 
turn a blind eye to that fact,’ Foreign Ministry 
spokesman Wu Jianmin told a weekly press briefing. 


The U.S. report, published February 1, said that while 
China had made limited progress on human rights last 
year, it had still engaged in extrajudicial killings, torture 
and other abuses. 


The report aimed to “distort, criticise and attack the 
domestic situation in China,” Wu said, adding that the 
United States has no right “to make irresponsible 
remarks” about the internal affairs of China or any other 
country. 
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The publication of the U.S. report came as China and the 
United States are continuing negtiations on renewal of 
China’s most-favoured-nation (MFN) trading status, 
which Washington has made conditional on significant 
progress in human rights. 


More on Human Rights Issue 


HK0302084294 Hong Kong AFP in English 0829 GMT 
3 Feb 94 


[Excerpts] Beijing, Feb 3 (AFP)—China slammed 
Thursday a US State Department report that criticised 
Beijing’s human rights record, labelling it “utterly unrea- 
sonable” and a gross distortion of the facts. [passage 
omitted] 


The publication of the report and China’s aggressive 
response is sure to further hamper Sino-U.S. negotia- 
tions over Washington's renewal of China’s most- 
favoured-nation (MFN) trading status, which President 
Bill Clinton has tied to significant progress in human 
rights. 


[Foreign Ministry spokesman] Wu also accused Wash- 
ington of using the human rights issue to undermine 
China's sovereign rights, reiterating that Beijing is “res- 
olutely opposed to interference in our internal affairs 
under the excuse of human rights.” In a clear reference to 
the detention of political prisoners, Wu stressed that the 
functioning of China's judiciary “is something that the 
Chinese government cannot interfere in, let alone any 
foreign forces.” 


“It is not appropriate to mix human rights issues and 
legal issues,” he added. 


The U.S. report said China had released some prominent 
political dissidents, but continued to hold hundreds and 
perhaps thousands more, and often engaged in torture in 
prisons, especially in sensitive regions such as Tibet. 
“Fundamental human rights provided for in the Chinese 
Constitution frequently are ignored in practice, and 
challenges to the Communist Party's political authority 
are often dealt with harshly and arbitrarily,” the report 
said. [passage omitted] 


Asked if China was willing to make gestures in the 
human rights area in order to make it easier for Clinton 
to recommend MFN renewal, Wu simply reiterated the 
government's position of holding dialogue with other 
countries “on the basis of equality and mutual respect.” 


Views Airport Issue 


OW0302103494 Beijing XINHUA in English 1014 
GMT 3 Feb 94 


[Text] Beijing, February 3 (XINHUA)—Maintaining 
Sino-British cooperation on the Hong Kong issue is in 
the interest of both China and Britain, a Chinese 
spokesman said here today. 


Wu Jianmin, the Foreign Ministry spokesman, said this 
at a routine news conference this afternoon, when asked 
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to comment on former British Ambassador to China Sir 
Percy Cradock’s criticism of Hong Kong Governor Chris 
Patten in an article carried by the “SOUTH CHINA 
MORNING POST™. 


Wu said that China has noticed that there are different 
voices within Britain over the Hong Kong issue. 


He noted that to maintain cooperation between China 
and Britain on the matter of Hong Kong is in accordance 
with the interests of the two sides. 


He said that Patten’s intransigence and uncooperative 
attitude would end up harming Britain’s own interests. 


Cradock was ambassador to China from June 1978 to 
December 1983. 


On China's reaction toward the recently tabled fourth 
funding plan for the construction of the new Hong Kong 
airport, Wu said that the Chinese Government had just 
received the new financial arrangement plan from the 
British side and was studying it earnestly. 


He said that the new airport issue should be settled in 
accordance with the memorandum of understanding 
reached between China and Britain. 


In the process of such settlement, the British side should 
demonstrate its sincerity, Wu said, adding that the 
Chinese side has already demonstrated a lot of sincerity 
over the Hong Kong matter. 


‘Earnestly Studying’ Airport Plan 
11K0302095194 Hong Kong AFP in English 0944 GMT 
3 Feb 94 


[Text] Beijing, Feb 3 (AFP)—China is “earnestly study- 
ing” Britain's latest financing proposals for Hong Kong’s 
new airport project, Foreign Ministry spokesman Wu 
Jianmin said Thursday. 


Britain formally submitted the proposals to China on 
Wednesday. Progress on the 20.3 billion dollar airport 
project is threatened by the lack of agreement—called for 
by a 1991 Sino-British pact—on how to pay for what is 
one of the world’s biggest public works’ undertakings. 
“China just received the new financial plan for airport... 
and is earnestly studying it,” Wu told a weekly press 
briefing. 


Britain has been pressing for a prompt meeting of the 
group's airport committee, which last convened in April, 
to resolve the financing issue. 


The latest British proposal—approved Tuesday by Gov- 
ernor Chris Patten’s cabinet—reportedly increases to 
more than 60 billion Hong Kong dollars (7.76 billion 
U.S.) the equity to be injected into the venture. 


China wants Hong Kong to dig deeper into its growing 
reserves to pay for the airport, due to be finished in 1997 
when the colony reverts to China, while Patten’s admin- 
istration favours a greater degree of debt financing. Wu 
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also reiterated that Patten’s “intransigence and uncoop- 
erative attitude” in the row over his proposals to extend 
democracy in Hong Kong prior to 1997 “will end up 
harming Britain's interests.” 


China has repeatedly warned that Sino-British trade ties 
will be affected unless Patten withdraws the package of 
reforms he submitted to the territory's Legislative 
Council in December, amid angry protests from Beijing. 


Welcomes Improved U.S.-SRV Ties 


QW0302092994 Beijing XINHUA in English 0923 
GMT 3 Feb 94 


(Text) Beijing, February 3 (XINHUA)—The Chinese 
Government welcomes the decision of the United States 
to lift the trade embargo on Vietnam since the improve- 
ment of U.S.-Vietnamese ties will benefit the stability 
and prosperity of the Asia-Pacific region. 


Chinese Foreign Ministry Spokesman Wu Jianmin said 
this at a weekly press conference here this afternoon 
while commenting on recent reports that the United 
States will lift the embargo very soon. 


The embargo was imposed about two decades ago. 


Wu also said that Sino-Vietnamese relations in various 
fields are developing smoothly. 


Comments on Taiwan Issue 


OW0302091094 Beijing XINHUA in English 0903 
GMT 3 Feb 94 


[Text] Beijing, February 3 (XINHUA)—The Chinese 
Government firmly opposes any form of official contact 
between Taiwan and countries that have diplomatic 
relations with China, said a Chinese Foreign Ministry 
spokesman here today. 


Wu Jianmin, the spokesman, reiterated the official stand 
of the Chinese Government at a weekly press conference 
here this afternoon. 


When asked to comment on a report that the Taiwan 
authorities have sent officials on a secret visit to Hong 
Kong and Macao to hold consultations with the Hong 
Kong and Macao Governments on matters concerning 
air services, he said that air routes between Taiwan and 
Hong Kong and between Taiwan and Macao are those 
between three places with China's territory. 


Prior to 1997 and 1999, Britain and Portugal are respon- 
sible for the administration of Hong Kong and Macao 
respectively, Wu said. 


During the transitional period, he added, if an airliner of 
Hong Kong or Macao wishes to enter into a non- 
governmental arrangement straddling 1997 or 1999 with 
an airliner of Taiwan on air services between them, the 
British side or the Portuguese side should consult the 
Chinese Government in advance. 
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Announces Slovak Premier’s Visit 


OW0302090194 Beijing XINHUA in English 0848 
GMT 3 Feb 94 


[Text] Beijing, February 3 (XINHUA)—Premier 
Viadimir Meciar of the Slovak Republic will pay an 
official visit to China from February 20 to 24 at the 
invitation of Chinese Premier Li Peng. 


Wu Jianmin, Chinese Foreign Ministry spokesman, 
announced this here this afternoon at a weekly press 
conference. 


Kim Il-sung Responds to U.S. President's 
Message 

11K0302044894 Hong Kong AFP in English 0425 GMT 
3 Feb 94 


[Text] Hong Kong, Feb 3 (AFP)}—Nuvuath Korean leader 
Kim Il-sung has responded to a secret message from U.S. 
President Bill Clinton on how to ease the crisis over the 
Korean peninsula, U.S. evangelist Billy Graham said 
Thursday. 


“President Kim gave me a message to give to President 
Clinton. It will be in his hands tomorrow (Friday) 
morning.” said Graham, talking for the first time about 
his trip last week to Pyongyang. 


The message was being carried to Washington by one of 
Graham's aides. 


The globe-travelling preacher, who arrived in Pyongyang 
last Thursday for his second visit in as many years, said 
he was “not free” to say what was in either message. 


But he revealed that Kim was “very interested” in what 
Clinton had asked Graham to convey to him. 


Graham, 75, said he discussed a wide range of subjects 
over lunch with Kim, 81, whose Stalinist state is sus- 
pected of developing nuclear weapons, upsetting East 
Asia’s strategic balance. 


“He appeared to be vigorous and in good health. My 
strong impression was that he continues to be the dom- 
inant figure in North Korean political and social life,” he 
said. 


President Jiang Zemin Appoints New 
Ambassadors 


OW0202120094 Beijing XINHUA in English 1145 
GMT 2 Feb 94 


| Text] Beijing, February 2 (XINHUA)—President Jiang 
Zemin today appointed new Chinese ambassadors to 
Norway, Venezuela and Micronesia in accordance with a 
decision of the Standing Committee of the National 
People’s Congress. Zhu Yinglu succeeds Wang Gixin as 
ambassaor to the Kingdom of Norway, Sun Yanheng 
replaces Hung Zhiling as ambassador to the Republic of 
Venezuela and Chen Yogcheng succeeds Li Qinping as 
ambassador to the Federated States of Micronesia. 
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United States & Canada 


XINHUA Notes Clauses on SRV, Korea, B-H in 
Senate Bill 

OW0202223094 Beijing XINHUA in English 2155 
GMT 2 Feb 94 


[Text] Washington, February 2 (XINHUA)—The U.S. 
Senate today approved an authorization bill of 12.4 
billion dollars for fiscal years 1994 and 1995 for the State 
Department, the U.S. Information Agency and the Peace 


Corps. 


Attached to the bill, which was passed 92-8, were amend- 
ments calling for the unilateral iifting of arms embargo 
against Bosnia- Herzegovina and recommending the 
redeployment of tactical nuclear weapons in South 
Korea if no major progress was made in talks with the 
Democratic People’s Republic of Korea on nuclear 


inspections. ‘ 


Another amendmen, passed last week, urges the Bill 
Clinton administration to end a 19-year-old trade 
embargo on Vietnam. 


The amendments are not legally binding. 


Clinton said today he might make a decision on the 
embargo in a few days. 


According to the Senate bill, which still has to be 
reconciled with the House of Representatives, 900 mii- 
lion dollars will be provided for peacekeeping missions 
over the two-year period aside from an 175 million 
dollars requested for an international peacekeeping con- 
tingency fund. 


The Senate bill also called for: 


—The quick inclusion of East European countries in the 
North Atlantic Treaty Organization as full members 
while praising the “Partnership for Peace” Program. 


—Cuts of 10 percent and 20 percent respectively for 
1994 and 1995 for U.S. contributions to the United 
Nations. 


—Blocking arms sales to countries that enforce the Arab 
League boycott on U.S. companies that do business 
with Israel. 


US. Delegation Discusses Illegal Emigrants 


HK0102142094 Fuzhou Fujian People’s Radio Network 
in Mandarin 1100 GMT 26 Jan 94 


[Text] Provincial Vice Governor Wang Jianshuang met 
in Fuzhou's Wenquan Hotel yesterday evening with a 
17-member U.S. State Department delegation headed by 
Assistant Secretary of State Robert Gelbard. 


On behalf of the Fujian Provincial People’s Govern- 
ment, Vice Governor Wang Jianshuang extended warm 
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welcome to the visiting U.S. guests. Mr Robert Gelbard 
expressed thanks to the Fujian authorities for their 
hospitality. 

The U.S. delegation was in China to discuss with the 
Chinese side issues like cracking down on hu:nan cargo 
smuggling, illegal emigration, and so on, and was in 
Fujian to inquire about the local situation in this con- 
nection. 

The U.S. delegation held discussions with the relevant 
departments of Fujian Province, during which the 
Fujian side reiterated its persistent opposition to human 
cargo smuggling, illegal emigration, and other illegal 
activities; briefed the U.S. guests on its effective and 
fruitful work in this connection; expressed its willingness 
to strengthen international cooperation and join other 
countries in the world in penalizing snake-heads [ring- 
leaders] and putting an end to illegal emigration. 


The U.S. side expressed its appreciation of Fujian’s 
efforts of opposing human cargo smuggling, illegal emi- 
gration, and other illegal activities, saying that the 
United States is willing to cooperate with Fujian in this 
regard. 


White House Announces Offer for Somali Police 
Forces 


OW0302044394 Beijing XINHUA in English 0428 
GMT 3 Feb 94 


[Text] Washington, February 2 (XINHUA)-—-U.S. Pres- 
ident Bill Clinton has authorized 12 million dollars in 
U.S. aid to help re--stablish police forces in Somalia, the 
White House announced here today. 


Clinton said the money would come from U.S. funds 
previously appropriated for peacekeeping operations 
this fiscal year. 


The President made the authorization in a memo- 
randum to Secretary of State Warren Christopher that 
was released today by the White House. 


The Clinton administration has announced withdrawal 
of all U.S. troops from Somalia by March 31. 


Fears are increasing that Somali factions could be 
fighting again after U.S. forces and other nations’ peace- 
keeping forces pull out. 


U.S. Defense Secretary Nominee Supports 
Russian Reforms 


OW0302034894 Beijing XINHUA in English 0323 
GMT 3 Feb 94 


[Text] Washington, February 2 (XINHUA)—William 
Perry, President Bill Clinton's nominee for secretary of 
defense, said today the U.S. would try to “lock-in dem- 
ocratic reforms already achieved” in Russia. 


“No national security issue is more important to us and 
to our children than a stable governmert in Russia 
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dedicated to democracy,” said Perry, who appeared at a 
confirmation hearing in the Senate. 


Now deputy to outgoing Pentagon chief Les Aspin, Perry 
said the Pen'agon would strengthen military cooperation 
with the Russians and to “encourage the Russian mili- 
tary to be a force for reform, not an opponent of reform.” 


Warning that “the road to democracy and stability in 
Russia is going to be rocky and twisted,” Perry said the 
U.S. “must be patient and not be deterred by temporary 
setbacks” in Russia. 


Perry, 66, had been a professor in the School of Engi- 
neering at Stanford University and co-director of Stan- 
ford’s Center for International Security and Arms Con- 
trol before taking the current post. 


In the face of a smaller defense budget, Perry pledged to 
“institute innovative management techniques to vigor- 
ously foster acquisition reform and to preserve a neces- 
sary industrial base.” 


According to Senate Armed Services Committee 
chairman Sam Nunn, there is a !3-billion-dollar gap 
between the Clinton 1994-1998 spending plan and what 
is called for under the recently-concluded military “bot- 
tom-up review.” 


In addition, if inflation factors were taken into account, 
the Pentagon may face another 30 billion dollars 


shortage in the five-year period. 


Besides budgetary problems, Perry also has to cope with 
such headaches as homosexuals in the smilitary and 
women serving in combat missions. 


U.S. Commerce Secretary Cleared of Corruption 
Charge 


OW 0302044064 Beijing XINHUA in English 0414 
GMT 3 Feb 94 


[Text] Washington. February 2 (XINHUA)}—U.S. Com- 
merce Secretary Ronald Brown has been cleared of 
allegations that he accepted 700,000 U.S dollars to help 
lift the U.S trade embargo against Vietnam. 


A federal grand jury in Miami found that Brown had 
committed no wrongdoing, a government official, who 
declined to be named. announced today. 


In a letter to Brown's attorney the country’s Justice 
Department said that no further investigation was war- 
ranted and that accordingly it was closing the case. 


Early last year the Federal Bureau of Investigation (FBI) 
began looking into the allegations and the Justice 
Department's public integrity section was instructed to 
oversee the probe. 


Brown had previously denied the allegations brought by 
Binh T. Ly, a Vietnamese Arnerican businessman, and 
had predicted he would be exonerated by the grand jury. 


FBIS-CHI-94-023 
3 February 1994 


Last September, Brown acknowledged meeting three 
times with the former Vietnamese government official, 
Nguyen Van Hao, whom Ly accused of arranging the 
700,000 dollars payment. But he firmly denied receiving 
any money or having any kind of business relationship 
with Hao. 


The Vietnamese Government also denied Ly’s allega- 
tions. 


President Clinton publicly defended Brown last fall after 
two conservative Republican lawmakers asked for the 
appointment of a special prosecutor to investigate the 
allegations. 


Ly has acknowledged that he has no direct evidence to 
support his allegations, which are based on conversa- 
tions with Hao. 


Responding to reporters today, Brown said “I'm pleased 
and I'm cleared of any wrongdoing.” 


President Clinton Names Lawyer New Civil 
Rights Chief 


OW 0102233694 Beijing XINHUA in English 2246 
GMT 1 Feb 94 


[Text] Washington, February | (XINHUA)—U.S. Pres- 
ident Bill Clinton today named Boston lawyer Deval 
Patrick to be deputy attorney general in charge of the 
civil rights division of the U.S. Justice Department. 


Patrick, 37 and black, is a Harvard Law School graduate 
and a partner of the Boston firm Hill and Barlow. The 
Chicago native grew up in a poor and segregated neigh- 
borhood. 


He once worked at the NAACP (National Association 
for the Advancement of Colored People) legal defense 
and education fund on cases concerning voting rights 
and death penalty matters in the south. 


Patrick's nomination filled a spot left vacant for months 
after the withdrawal of Lani Guinier, Clinton's first 
choice for the post. 


Clinton abruptly withdrew Guinier’s nomination after 
drawing criticism from some people in June, saying that 
he was surprised by the liberal bent to some of her 
writings on racial politics. The post has been vacant 
since Clinton took office on January 20, 1993. 


Wasting no time, conservatives called Patrick “a stealth 
Guinier.” 

But, “he understands the law is a tool to help real people 
with real problems,” Clinton said in today’s Oval Office 


announcement, flanked by Attorney General Janet Reno 
and Vice President Al Gore. 


The Justice Department's civil nahts division has pro- 
tected civil liberties for “tens of millions of Americans,” 
but there is still much more to be done, the U.S. 
President said. 
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Central Eurasia 


Russian Foreign Minister Kozyrev Visits Xian 
1K0302050094 Xian Shaanxi People’s Radio Network 
in Mandarin 0010 GMT 30 Jan 9 


[Text] Vice Governor Wang Shuangxi met Russian For- 
eign Minister Kozyrev and his entourage at the Xian 
Hotel yesterday afternoon. On behalf of the provincial 
government, Vice Governor Wang Shuangxi warmly 
welcomed Kozyrev and his entourage. Afier meeting 
him, Vice Governor Wang Shuangxi held a banquet in 
honor of the Russian guests. Russian Foreign Minister 
Kozyrev and his entourage arrived in Xian from Beijing 
yesterday afternoon. 


Kozyrev Says Moscow uyposes Air Raids in 
Bosnia 


OW0202014694 Beijing XINHUA in English 0056 
GMT 2 Feb 94 


[Text] Moscow, February | (XINHUA)—Russian For- 
eign Minister Andrey Kozyrev said today that Moscow 
hopes the possible air raids in Bosnia-Herzegovina will 
not happen, stressing the need to hold additional talks 
over the issue. 


At a meeting with visiting mediators Lord Owen and 
Thorvald Stoltenberg, co-chairmen of the international 
peace conference on the former Yugoslavia, Kozyrev 
described the planned air raids as “an extreme step.” 


Although in principle air raid is not excluded within the 
framework of UN Security Council resolutions, Kozyrev 
said, Moscow still keeps its initiative in the Security 
Council to make additional efforts to push for the peace 
process in the region. 

Owen and Stoltenberg arrived here earlier today for 
discussion on measures to prevent violence in the Balkan 
region from further escalating, keep the Geneva negoti- 
ations process going and finally achieve a settlement. 


The two peace mediators departed for Geneva this 
afternoon after their brief working visit here. 


Government Signs Agreement With Georgia on 
Commodity Loan 

OW0202120194 Beijing AINHUA in English 1042 
GMT 2 Feh 94 


[Text] Beijing, February 2 (XINHUA)}—An agreement 
on a government commodity loan to be provided by 
China to Georgia was signed here today. 


Shi Guangsheng, Chinese vice-minister of foreign trade 
and economic co-operation, and visiting Georgian Vice- 
Minister of Finance Mirian Murjigieli [name as 
received] signed the agreement. 


Murjigleli and his party arrived here on January 29. 
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Grachev Outlines Russia’s Military Status in 
Georgia 

OW 0302025694 Beijing XINHUA in English 0242 
GMT 3 Feb 94 


[Text] Moscow, February 2 (XINHUA)—Russian 
Defense Minister Pavel Grachev today said that his 
country will maintain its military cooperation with 
Georgia related to the settlement of the Abkhazian and 
Ossetian issues. 

Grachev arrived in Tbilisi, Georgia's capital, this 
morning, a day before Russian President Boris Yeltsin 
flies in for a one-day summit meeting with its leader 
Eduard Shevardnadze. 


During the summit, both sides are expected to sign a 
package of accord which will include a treaty of friend- 
ship and cooperation. 


Addressing members of the 405th Russian Regiment 
deployed in Georgia, Grachev said: “The future of our 
military and poliiical cooperation with Georgia depends 
upon the stability of the republic's socio-political life and 
on settling the problem of the political status of Abk- 
hazia and South Ossetia.” 


Abkhazia, an autonomous republic of Georgia, declared 
its independence in July 1992, while South Ossetia, an 
autonomous region of the former Soviet republic, pro- 
claimed its independence in November 1991. The two 
rebel regions have been invo!ved in a long-term and 
bloody conflict with Georgia. 


Grachev also revealed that the coming Georgian- 
Russian summit will decide the future establishment of 
Russian military bases on Georgian territory in view of 
the expiry in 1995 of the interim agreement on Russian 


troops status in Georgia. 


He said that Russia wants to keep its troops in Georgia 
and set up military bases but on the condition that it is 
done with respect for the treaty on collective security of 
the Commonwealth of Independent States. 


“If the question of bases is solved during Yeltsin and 
Shevardnadze's summit, detailed arrangements will be 
worked out by the two countries’ military experts,” he 
vided. 


According to the minister, who will have a confidential 
meeting with Shevardnadze tonight, Russia plans to set 
up five military bases in the Caucasian region—three in 
Georgia, one in Azerbaijan and the other in Armenia. 


The minister also disclosed that Yelisin and Russian 
Prime Minister Viktor Chernomyrdin had agreed with 
the Defense Ministry the principles of expanding the 
Russian Army. 


He suggested that up to 2.! million men should be 
enlisted into the army by 1995 because its current 
strength of 1.5 million, set by the country’s defense 
legislation, is not enough’ ensure the state's security. 
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Meanwhile, Georgian parliament deputy speaker 
Vakhtang Rcheulishvili said today that his country 
expects much from Yeltsin's visit. 


However, in the Abkhazian capital of Sochi Government 
leader Sokrat Dzhindzholia said on Tuesday [2 Feb- 
ruary] that his country was opposed to the signing of a 
treaty of friendship and cooperation between Russia and 
Georgia. 

“Only when the conflict between Georgia and Abkhazia 


is completely settled should such an agreement be 
signed,” he declared. 


Leaders of South Ossetia today also accused Moscow of 
inconsistency in its approach to the signing of such a 
treaty complaining that Georgia still refuses to hold talks 
with South Ossetia on its status. 


INTERFAX Cited on Russian-Georgian Treaty 
Issue 


OW0302022494 Beijing XINHUA in English 0130 
GMT 3 Feb 94 


[Text] Moscow, February 2 (XINHUA)—Ivan Rybkin, 
chairman of the Russian parliament's state Duma (the 
lower house), said today that the lawmakers might reject 
the planned Russian-Georgian treaty of friendship and 
cooperation, the INTERFAX NEWS AGENCY 


In a message to President Boris Yeltsin, Rybkin said the 
treaty, scheduled to be signed on Thursday [3 February] 
at the summit between Yeltsin and Georgian Icader 
Eduard Shevardnadze in Tbilisi, capital of Georgia, 
would destabilize the situation in the Caucasian region. 


Under the treaty, Russia would help Georgia form its 
armed forces and supply it with military technology, the 
report said. 


The Georgian parliament's deputy speaker Vakhtang 
Reheulishvili said his nation expected “much from 
Yeltsin's visit,” adding that the visit would mark the 
beginning of a new stage in relations between the two 
countries. 


However, Sokrat Dzhindzholia, leader of the secessiazust 
Abkhazia region of Georgia, Tuesday expressea his 
opposition to the Russian- Georgian treaty. 


He stressed that such an agreement should be signed only 
after the conflict between Georgia and Abkhazia is 
completely settled and the latter's political status deter- 
mined. 


Abkhazia, an autonomous republic of Georgia, declared 
its independence from the central government in July 
1992. Since then, the two sides have been involved in a 


bloody conflict. 
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Meanwhile. leaders of South Ossetia, another autono- 
mous region of Georgia, accused Russia today of “incon- 
sistency” im its approach to signing the treaty with 
Georgia. 


South Ossetia has had a long-time military conflict with 
Georgia since it declared independence from Tbilisi in 
November 1991. 

South Ossetian leaders complained that Georgia still 
refused to hold talks with South Ossetia on its polit © 
Status. 


They feared that Georgia would use the treat sth 
Russia against South Ossetia and Abkhazia. 


Russian Defense Minister Pavel Grachev, who arrived in 
Thilisi today for preparations for Yeltsin's visit, stressed 
that the future cf the military and political cooperation 
between Russia and Georgia partly depends upon the 
settlement of the political status of Abkhazia and South 
Ossetia. 


INTERFAX Cited on Georgian Defense 
Minister's Resignation 

OW 0202014594 Beying XINHUA in English 0124 
GMT 2 Feb 94 


[Text] Moscow, February | (XINHUA)—Georgian 
Defense Minister Gen. Karkarashvili announced his 
resignation today without giving any explanation for his 
decision. 


The news center of the Georgian Defense Ministry had 
confirmed the resignation, but made no comment on the 
news, INTERFAX reported. 


Meanwhile, President Eduard Shevardnadze’s news 
office remained silent about the resignation 


Karkarashvili, a veteran of the Afghan war, became 
defense minister in 1993. He had asked for resignation 
twice before, but his request was rejected by Shevard- 
nadze. 


The minister had been scheduled to mect his Russian 
counterpart Pavel Grachev in Thilist on Wednesday. 


Southeast Asia & Pacific 


Henan Secretary Seeks Singapore Investment 
11K0302055794 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 28 Jan 94 


{Excerpts} At the Stanford Hotel on the afternoon of 27 
January, the Singapore Chinese General Chamber of 
Commerce sponsored a meeting on Henan Province’s 
foreign economic cooperation and investment environ- 
ment. Henan provincial party Secretary Li Changchun 
briefed the participants on the province's investment 
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environment and expressed a warm welcome to Singa- 
pore industrialists and businessmen’s cooperating with 
Henan. [passage onutied] 


Li Changchun’s writien speech was distributed to the 
participants. Li Changchun also explained to them 
Henan’s five favorable conditions for the introduction of 
foreign investment. 


First, Henan is located in the central plains and has 
onvenient railway and highway transportation facilities 
od three civilian airports: Zhengzhou Auport, Luoyang 
Airport, and Nanyang Airport. Zhengzhou International 
Airport 1s still usder construction and will be completed 
a 1996. 


Second, it has a variety of mineral resources. Its outputs 
of farm products, industrial crops, and animal hus- 
bandry rank in the forefront of the country. It has 
adequate electric power supply. 


Third, it has a long history and beautiful mountains and 
rivers and is rich in cultural relic resources. 


Fourth, it 1s rich in labor resources and has low labor 
costs and hard-working and honest people. 


Fifth, the two high-tech development zones in Zheng- 
zhou and Luoyang. which have been approved by the 
State Council, provide good environments for foreign 
investors in Henan. The State Council has also provided 
Zhengzhou City with the preferential policies offered to 
Chinese open coastal areas. In addition, we have the 
same language for communication with each other, sim- 
ilar cultures, and the same habits and customs. This ts 
also a favorable condition. [passage omitted] 


Guangxi Official Views Economic Ties With 
Vietnam 


1K0102100094 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 0959 GMT 23 Jan 94 


[By reporter Shi Qingbin (2457 3237 1755) 


[Text] Nanning, 23 Jan (ZHONGGUO TONGXUN 
SHE)—Lei Yu, vice chairman of the Guangxi Autono- 
mous Region Government, said: The volume of border 
trade between Guangxi and Vietnam exceeded 2.3 bil- 
lon yuan last year. Standing at over | billion yuan, 
export volume was slightly more than the import 
volume. As the Vietnamese side continuously raised 
import tariff rates for Chinese goods at the second half of 
last year, it is now more difficult to carry out border 
trade than it was before. Guangxi plans to turn the focus 
of economic cooperation with Vietnam to upgrading 
Victnam's outdated enterprises. 


In reply to reporters’ quesiions a few days ago, Lei Yu 
said: Now that Vietnam is engaging in post-war recon- 
struction and conducting reform and opening up, 
Guangai has become the most favorable place in China 
to do business with Vietnam. In his view, trade contacts 
between the two countries are beneficial to both parties 
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and some of the outstanding issues in border trade can be 
resolved through consultation. 


Lei pointed out: In the past, when China and Vietnam 
had intimate relations, China helped Vietnam build a 
large number of industrial projects. The equipment of 
these enterprises is now very old and needs to be 
renovated, while China’s manufacturing technology, 
managerial expertise, and equipment technology are 
most suitable to the existing level in Vietnam. Guangxi is 
currently holding talks with Vietnam on helping them 
renovate those projects. 


Lei disclosed: Guangxi has successfully helped Vietnam 
upgrade a chemical fertilizer plant, expanding the plant's 
annual production capacity from 20,000 metric tons to 
100,000 metric tons. It has also helped them build a 
fairly large modern market in Haiphong, Vietnam. 
Moreover, Guangxi plans to hold a commodity fair in 
Ho Chi Minh City very soon to further promote Chinese 
products in Vietnam. 


West Europe 


French Envoy Terms Trade, Diplomatic 
Improvements ‘Gradual’ 


BR3101152994 Paris LE FIGARO in French 31 Jan 94 
p4 


{Article by Jean Leclerc du Sablon in Beijing: “Inten- 
tions More Numerous Than Contracts—Beting-Paris: 
Improvements Will Be Gradual’’] 


[Text] After a two-year boycott by China, France cannot 
expect to secure a large number of contracts, says prime 
ministerial special envoy Alain Peyrefitte. 


Edouard Balladur will visit Beijing on the first or last 
week of March, but this visit will be mostly symbolic: 
The diplomatic and commercial impact of normalized 
relations between France and China will be gradual. 
After a quasi-divorce, the reconciliation cannot bring as 
many benefits as did the “wedding” decided 30 years ago 
by General de Gaulle and Mao Zedong. 


Although delighted with his hosts’ “quite warm” attitude 
and “good will,’ Alain Peyrefitte ended his three-day 
preliminary mission on a note of caution: ““We must be 
aware that improvements will be gradual.” This com- 
ment relates to the trade expectations of French manu- 
facturers, who suffered from Beijing's retaliatory policy 
following the sale of 60 Mirage fighter aircraft to Bei- 
jing’s rival, nationalist Taiwan. However, improve- 
ments—both commercial and political—will clearly 
happen under close supervision from China’s rulers 
only. 
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Of course, both parties seemed to enjoy repeating that 
“clouds have been dispelled.”” However, says Mr. Peyre- 
fitte, “one cannot say that the 12 January communi- 
que—which announced a return to normal relations— 
settled everything.” It is up to the prime minister to 
“capitalize on that.” 


A Little Help 


This comment from the former Gaullist minister has 
probably internal implications as well: Mr. Balladur’s 
trip will be the first French state visit to China since Mr. 
Mitterrand’s, 11 years ago. Things should not happen in 
Beijing as they did in Riyadh. While it cannot yield as 
many contracts as Chancellor Helmut Kohl brought back 
from Beijing in November, Mr. Balladur’s visit must not 
lack panache, as befits a statesman and potential presi- 
dent of the republic. 


Admiral Philippe de Gaulle—the General's son and a 
member of Alain Peyrefitte’s team in Beijing—did not 
forget to mention in front of Vice Prime Minister Quan 
Qichen that Mr. Balladur is a “loyal proponent of 
Gaullist policies.” 


Both invoking the historical credit of the Fifth Republic 
founder [Charles de Gaulle]--the first leader of a large 
Western power to open an embassy in Communist China 
in 1964—and speaking of France’s high-technology 
achievements, Alain Peyrefitte told Prime Minister Li 
Peng of potential cooperation in fields such as energy, 
transport, and telecommunications. He also pleaded for 
French cereal producers: Chinese resentment stemming 
from the sale of Dassault aircraft to Taiwan did not just 
lead to a freeze in large industrial contracts; it also 
resulted in China terminating its regular purchases of 
French wheat. In retaliation, after having uttered its 
indignation about the sale of 150 F-1!6 aircraft to 
Taiwan, Beijing had actually increased its imports of 
American wheat. 


On the Chinese side, the message is twofold. While Alain 
Peyrefitte insisted that “a new spirit of friendship has 
been established,” a Beijing-based observer of French 
interests said that “things will not go smoothly; we do 
not intend to fall prey to such delusions any more.”’ 


In the meantime, Li Peng said he was “very happy” with 
the Franco-Chinese detente. His own intervention was 
reportedly the decisive factor in the difficult negotiation 
secretly conducted during the Christmas season by UAP 
[insurance company] president Jacques Friedman on 
behalf of France’s prime minister. 


These talks made it possible for the “page to be turned.” 
Chinese authorities gave up their demand that the 
Mirage contract be canceled, while Paris undertook to 
forbid French firms to “contribute to Taiwan's arma- 
ment,” although it did not forbid to “sell weapons” to 
the island, provided such weapons are of a defensive 
nature. The compromise was guaranteed by an exchange 
of secret letters between the two countries’ Foreign 
Ministries. 
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The “little help” from China’s head of government— 
who was openly francophile until Western nations ostra- 
cized him following the 4 June 1989 massacre—is not 
solely due to the fact that he would relish being invited to 
Paris—and, five years after Tiananmen, saluting Fran- 
cois Mitterrand, who had said at the time that a regime 
which guns down its own young people “does not have a 
future.” 


Chinese sources explain that Beijing agreed to a compro- 
mise with Paris and is likewise seeking an agreement 
with Washington in order to reestablish a political dia- 
logue with the West. This has already been done with 
Germany, the whole strategy’s alleged motive being to 
“isolate” Great Britain, guilty of trying to democratize 
Hong Kong’s parliamentary system. 


Thus Beijing admits it needs to maintain ties with 
Western countries. Even if that means painting the 
confession with jingoistic colors. Said the headline of a 
large Shangai newspaper—the WEN HUI BAO—last 
week: “Western Arrogance Toward China Turns Into 
Deference.” 


Latin America & Caribbean 


Qian Qichen Meets Chilean Secretary General 


OV 0302081194 Beijing XINHUA Domestic Service in 
Chinese 1052 GMT 2 Feb 94 


[By reporter Zhang Rongdian (1728 2837 0368)] 


[Text] Beijing, 2 Feb (XINHUA) — While meeting with 
Secretary General Enrique Correa Rios of the Chilean 
Government this afternoon at Diaoyutai State Guest 
House, Qian Qichen, State Council vice premier and 
foreign minister, expressed the belief that the traditional 
friendly relationship between China and Chile will con- 
tinue to develop constantly. He also hoped that the two 
countries would carry out more extensive cooperation in 
the area of international affairs. 


Qian Qichen appreciated the Chilean Government's 
resolute pursuit of the “one China” and nonintervention 
in other countries’ internal affairs policies. He recalled 
President Yang Shangkun’s successful visit to Chile in 
1990 and Chilean President Aylwin’s successful visit to 
China in 1992. He said the two countries have made big 
strides in economic development. He said these have 
provided excellent prospects for both sides to further 
carry out mutually beneficial cooperation in diverse 
forms and through various channels. 


On behalf of the Chilean Government, Correa congrat- 
ulated China for its diplomatic achievements in recent 
years. He said China has played an important role in 
promoting peace and development in Asia and in the 
world. China has consistently stood for adopting 
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peaceful means to settle international disputes. Interna- 
tionally, reform and opening up have won honor and 
prestige for China. 


Correa added that the Chilean Government would strive 
to further strengthen ties with China in various fields. 


Qian Qichen and Correa also exchanged views on the 
international situation. 


Correa arrived in Beijing for a goodwill visit on the 
evening of 31 January at the Chinese Government's 
invitation. 

Tomorrow, Correa and his party will leave Beijing and 
visit Shanghai and Shenzhen. 


Luo Gan Meets Visiting Chilean Government 
Official 


OW0!02154094 Beijing XINHUA in English 1502 
GMT I Feb 94 


[Text] Beijing, February 1 (XINHUA)—Visiting Secre- 
tary-General Enrique Correa Rios [spelling of name as 
received] of the Chilean Government, reaffirmed that 
his country had carried out and will adhere to the 
one-China policy, recognizing the government of the 
People’s Republic of China as China’s sole legal govern- 
ment. 


He made the remarks when meeting with Luo Gan, 
secretary-general of the Chinese State Council, here this 
evening. 


Luo appreciated the stance of the Chilean Government. 


Luo also admired the achievements that the Chilean 
people, under the leadership of President Patricio 
Aylwin Azocar, have made in safeguarding their national 
independence, developing their national economy and 
realizing social stability. 


He expressed his hope that the Chilean people will make 
greater progress under the leadership of President Edu- 
ardo Frei Ruiz-Tagle [spelling of name as received], who 
is expected to take office soon. 


The two officials briefed each other on the political and 
economic situation of their respective countries and 
exchanged views on international issues. They agreed 
that relations between China and Chile have broad 


prospects. 


After the meeting, Luo gave a dinner in honor of his 
Chilean counterpart. 


Earlier today, Liu Zhongde, Chinese minister of culture, 
and Li Shuzheng, head of the International Liaison 
Department of the Chinese Communist Party's Central 
Committee, m<ct with Correa on separate occasions. 


Correa and his party arrived here yesterday evening as 
guests of the Chinese Government. 
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Jiang Zemin Stresses Relying On, Serving People 
OW0302110894 Beijing XINHUA in English 1057 
GMT 3 Feb 94 


[Text] Taiyuan, February 3 (XINHUA)—Chinese Pres- 
ident Jiang Zemin urged leading officials at all levels and 
all members of the Communist Party to work sincerely 
for the interest of the people. 


In an inspection tour of Shanxi Province from January 
29 until today, Jiang, also general secretary of the Cen- 
tral Committee of the Chinese Communist Party, said 
that the party’s fundamental aim and basic line is to be 
concerned for the people, to rely on the people and serve 


the people. 


He urged leading officials at various levels and the party 
members to remember that people are the real heroes of 
history and work sincerely for their interest so as to 
promote development of socialist cause with Chinese 
characteristics. 


Jiang Zemin, who is also chairman of the Central Mili- 
tary Commission, visited villages in mountain areas, 
some old revolutionary bases, schools, factories and 
military troops. 


In Xingxian county, he said that New China was 
founded by the older revolutionary generation. The 
party and government should bear them in mind and 
uphold the revolutionary martyrs’ spirit so as to revi- 
talize the region of the old revolutionary bases. 


He specially urged village leaders to take good care of the 
poor. 


He said that as long as officials keep the poverty-stricken 
areas in mind and share the comforts and hardships of 
the masses, adhere to Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and to the party’s 
basic line, the backward conditions in the poverty- 
stricken areas will be removed. 


He said that China should make efforts to uproot pov- 
erty by the end of this century. Solution of the question 
of rights of subsistance of the Chinese people which 
account for one quarter of the world population is an 
important event not only in history of the Chinese nation 
but also in history of the whole human race. 


He noted that the development of stability of the vast 
rural areas plays a vital role in the development and 
stability in the whole country and the whole of society. 


He said that it is always an unswerving task to strengthen 
China’s agricultural basis. He called for setting great 
store by grain, cotton and edible-oil production. 


At Qiaoli village in Linfen city, Jiang talked with Wang 
Yunkang, secretary of a party branch of the village, and 
he spoke highly of his work in leading people to common 
wealth. 
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He said that the key question in the work of grass-root 
units in rural areas is to set up a competent party branch. 


He said that the party committees and governments at all 
levels should enhance construction of leaderships and 
improve working style. 


Accompanied by Hu Fuguo, secretary of Shanxi Provin- 
cial party committee, and Sun Wensheng, acting gov- 
ernor of Shanxi Province, Jiang inspected some capital 
projects for water and soil conservation, highways for 
transporting coal and an irrigation project on the Yellow 
River. 


He said that in construction of some projects, volunteer 
labor programs should be advocated among officials and 
workers of all trades. 


He said: “That is the concrete display of stressing 
socialist politics and the party’s fine tradition.” 


On the question of state-owned enterprises, Jiang said 
that in the development of the socialist market economy, 
the strength of state-owned enterprises should be 
enhanced. 


He called on the enterprises carefully to control the 
assets and properties of the state, and further to trans- 
form management systems, to regulate industrial set-ups 
and establish a modern enterprise system. 


In his tour, Jiang Zemin paid special attention to rural 
education, especially the schooling conditions in moun- 
tain areas. Whenever he arrived at a village, he went to 
see kindergartens, primary schools and middle schools, 
and he affirmed Shanxi’s progress in carrying out the 
hope project to help the drop-outs return to school in 
poverty-stricken areas. 


He reiterated that in the final analysis, economic and 
social development in China depend on the quality of 
Chinese people and the development level of science and 
culture. 


He said that to ignore education is short-sighted and 
dangerous. 


He urged the rural areas to develop education services so 
as to cultivate more talents at primary and secondary 
level for economic development in rural areas. 


Jiang Zemin also invited some celebrated national 
model workers to attend a forum to listen to people's 
opinions and he went to visit some units of the People’s 
Liberation Army. 


Li Peng To ‘Ensure’ Central Policy in Guangdong 
HK0302053094 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Feb 94 p 7 


[By Willy Wo-lap Lam] 


[Excerpt] Prime Minister Li Peng is touring Guangdong 
to personally ensure that recentralisation policies 


FBIS-CHI-94-023 
3 February 1994 


announced by Beijing in the past fortnight will be 
enforced in the localities. However, Mr Li, who suffered 
a heart attack last year and has lost the bulk of his 
economic decision-making powers to Executive Vice- 
Premier Zhu Rongji, is also anxious to secure regional 
support to consolidate his power base. Sources in Guang- 
dong said the premier, who flew into Guangzhou last 
week, had pledged his support for the radical reforms 
being carried out in the future-oriented province. 


The Chinese-run Hong Kong daily, WEN WEI PO, 
reported yesterday that Mr Li, who usually comes to 
Guangdong at least once a year, had already visited the 
Pearl River estuary boom towns of Zhongshan and 
Foshan. The paper said the premier was anxious to get a 
personal understanding of supplies in the market and the 
people’s living conditions before the Lunar New Year. 


Sources in Guangdong said, however, that Mr Li’s prin- 
cipal objective was to ensure the application of decisions 
to boost Beijing’s macro-level control over the economy, 
which were made at a Politburo meeting last month. A 
large part of the recentralisation measures is aimed at 
reducing the authority of localities in making invest- 
ments in capital construction and in fixing their own tax 
rates. Chinese papers yesterday quoted the Finance 
Minister, Liu Zhongli, as saying that local governments 
had no right to set their own ~alue-added tax rates on 
property. 


It is understood that Guangdong, which has among all 
provinces marketed the largest number of commercial 
and residential buildings in Hong Kong and overseas, is 
anxious to grant tax remissions to favoured customers. 
“Li Peng has hit home the point that in spite of its ability 
to secure development funds from non-governmental 
sources, Guangdong must heed central edicts on the 
scale of investment so as not to exacerbate inflation,” a 
source said. “Moreover, the premier is worried about a 
new spate of speculation in real estate and stocks, as well 
as the opening up of development zones for which 
investments have not been secured.” [passage omitted] 


Yingchao’s Birthday Commemorated in 
Beijing 


Two Books Published 


OW0202101794 Beijing XINHUA in English 0807 
GMT 2 Feb 94 


[Text] Beijing, February 2 (XINHUA)—With the 
approval of the Central Committee of the Communist 
Party of China (CPC), two books on veteran proletarian 
revolutionary Deng Yingciiao (1904-1992) have been 
published here in commemoration of the 90th anniver- 
sary of her birth. 


The two books—“The Collected Works of Deng 
Yingchao” and “In Memory of Sister Deng’—were 
compiled by the Party Literature Research Center of the 
CPC Central Committee and published by the People’s 
Publishing House. 
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The 300,000-word “Collected Works of Deng Yingchao” 
contains 89 articles, letters, reports and records of talks 
she gave in the period 1938-1992. 


Deng took part in the May 4th movement of 1919 (an 
anti-imperialist, anti-feudal, political and cultural move- 
ment influenced by the Russian October revolution of 
1917). She also served as chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference. “In Memory of Sister Deng” has 72 
articles written by her colleagues, friends, relatives and 
people working around her. Chinese party and state 
leaders Jiang Zemin and Li Peng, as well as Chen Yun, 
Bo Yibo and Chen Muhua wrote inscriptions for the 
book. 


Jiang, Li Peng Inscribe Book 


OW0202133994 Beijing XINHUA Domestic Service in 
Chinese 0303 GMT 1 Feb 94 


[Excerpts] Beijing, 1 Feb (XINHUA)— To mark the 
90th birthday of Comrade Deng Yingchao, the Collective 
Works of Deng Yingchao, approved by the CPC Central 
Committee, edited by the Central Party Literature 
Research Center, and published by the People’s Pub- 
lishing House, will soon go on sale at the nation’s Xinhua 
bookstores. [passage omitted] 


In Memory of Elder Sister Deng, a collection of articles in 
memory of Deng Yingchao, was published together with 
the Collective Works of Deng Yingchao. Jiang Zemin, Li 
Peng, Chen Yun, Bo Yibo, and Chen Muhua inscribed 
the book; Zhao Puchu wrote the title of the book. 


[passage omitted] 


Li Ruihuan Addresses Forum 


OW0202150694 Beijing XINHUA in English 1455 
GMT 2 Feb 94 


[Text] Beijing, February 2 (XINHUA)—A forum was 
held here today to mark the 90th birth anniversary of 
Deng Yingchao, wife of the late Premier Zhou Enlai, and 
the publication of her writings. 


Speaking at the forum, Li Ruihuan, a Standing Com- 
mittee member of the Communist Party's Politburo, 
praised Deng as an outstanding woman of the Chinese 
nation and a world-renowned stateswoman and social 
activist. 


While serving as chairwoman of the Sixth National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), Deng Yingchao, who died in 
1992, upheld and improved the system of multi-party 
cooperation and political consultation under the leader- 
ship of the Chinese Communist Party, said Li, who is 
also chairman of the CPPCC National Committee. 


Also speaking at the forum, Huang Qizao, vice-president 
of the All-China Women’s Federation, described Deng 
Yingchao as a pioneer and leader of the the Chinese 
women’s movement. 
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Deng mobilized and organized women to participate in 
revolutionary movements, production and economic 
construction, she said. 


Deng also appealed for the realization of the equality of 
men and women legally and in real life, and repeatedly 
emphasized the need to protect women’s fundamental 
interests through legislation. 


Furthermore, Deng urged government bodies at all levels 
to pay close attention to the training and promotion of 
women officials, Huang said, noting: “She was an out- 
standing representative of the new breed of women 
brought up in the Chinese people’s revolutionary cause.” 


Li Ruihuan Addresses Religious Leaders 


OW0302123394 Beijing XINHUA Domestic Service in 
Chinese 1317 GMT 29 Jan 94 


[By RENMIN RIBAO reporter Chen Weiwei (7115 4850 
0251) and XINHUA reporter Zheng Qingdong (6774 
1987 2639)] 


[Text] Beijing, 29 Jan (XINHUA)—Li Ruihuan, 
member of the Standing Committee of the CPC Central 
Committee Political Bureau and chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], met and had a dis- 
cussion with leaders of religious organizations from 
various parts of the country at Zhongnanhai this after- 
noon. 


Entrusted by Comrade Jiang Zemin and on behalf of the 
CPC Central Committee, Li Ruihuan first extended 
Spring Festival greetings to leaders of religious organiza- 
tion across the country and to the broad religious masses. 


At the discussion, Li Dezhu, deputy director of the 
United Front Work Department, briefed those present 
on a national seminar of leaders of religious organiza- 
tions recently held in Hainan. The main topic of the 
seminar was discussing how to adapt religion to a 
socialist society. From the standpoint of integrating 
theory with practice, participants in the seminar pro- 
foundly discussed the historical inevitability and feasi- 
bility of adapting religion to a socialist society and put 
forward some constructive opinions and suggestions in 
this regard. 


At today’s discussion, those who spoke on how to 
perform religious work more effectively and how to 
adapt religion to a socialist society included Zhao Puchu, 
vice chairman of the CPPCC National Committee and 


president Buddhist Association of China; Ding 
Guangxu hairman of the CPPCC National Com- 
mittee, c! of the Three-Self Patriotic Movement 
Committe: rotestant Churches of China, and presi- 


dent of the Christian Council of China; Zong Huaide, 
chairman of the Chinese Catholic Bishops College and 
chairman of the China Patriotic Catholic Association; 
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An Shiwei, president of the China Islamic Association; 
and Xie Zhongxin, vice chairman of the China Taoist 
Association. 


In his speech at the discussion, Li Ruihuan said: The 
present situation is good in our country’s religious work. 
In the past year, party and government organizations 
and religious administration departments at various 
levels have conscientiously implemented the party’s reli- 
gious policy, scoring remarkable achievements. Cooper- 
ating closely with the party and government, religious 
circles have done a lot of work in uniting the broad 
religious masses, promoting the building of material and 
spiritual civilization, maintaining social stability, 
advancing the reunification of the motherland, and 
increasing exchanges with foreign countries. 


Li Ruihuan said: Guided by Comrade Deng Xiaoping’s 
theory of building socialis™’ with Chinese characteris- 
tics, people across the country are establishing a new 
socialist market economic structure. So our religious 
work is now facing a new situation. Party and govern- 
ment departments at all levels should profoundly study, 
accurately understand, and conscientiously implement 
the party’s religious policy, assist patriotic religious 
organizations and personages in solving practical diffi- 
culties and problems, and manage religious affairs 
according to law. Religious circles should actively assist 
the party and government in implementing the religious 
policy; unite and guide the religious masses to partici- 
pate in reform, opening up, and the modernization 
drive; improve themselves by raising their quality; and 
learn to find their appropriate positions and bring their 
specific role into full play so as to adapt themselves to 
the new, rigorously developing situation. Li Ruihuan 
expressed the hope that religious work departments and 
religious circles would make concerted efforts to 
strengthen their ties, enhance their mutual under- 
standing, and shape an ever more harmonious relation- 
ship between them in order to do religious work more 
efficiently. 


Other leaders of religious organizations attending the 
discussion included Pagbalha Geleg Namgyai, Jamyang 
Losang Jigme Tubdain Qoigyi Nyima, Ming yang, Dao 
shuren, Fu Yuantian, Li Yuhang, Min Zhiting, Shen 
Xiaxi, Abudula Damaola, Wan Yaobin, A Yiming, Jin 
luxian, Fu Tieshan, Luo Guanzong, and Shen Yifan. 


Ismail Amat, Wang Zhaoguo, and responsible comrades 
of relevant departments also attended the discussion. 


Li Lanqing Comments on Adult Education 
Programs 


OW0202132794 Beijing XINHUA Domestic Service in 
Chinese 1157 GMT 28 Jan 94 


[By Central People’s Broadcasting Station reporter Li 
Tao (2621 3447) and Jiang Qianfeng (3068 6929 1496)} 


[Text] Beijing, 28 Jan (XINHUA)—Yesterday and 
today, Li Langing, vice premier of the State Council, 
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inspected education programs for adults and teachers in 
Beijing. He also held discussion meetings with some 
teachers’ representatives on reforming and developing 
education programs for adults and teachers. 


Li Langing inspected the new premises of the Beijing 
Municipal Adult Education College, teachers’ families, 
the Beijing Radio and Television University, and the 
Beijing Teachers’ University. He visited administrative 
and teaching personnel and examinees writing admis- 
sion examinations for graduate programs. Li Lanqing 
extended his hope that the broad masses of administra- 
tive and teaching personnel will achieve better results 
and maintain good health in the new year, and wished 
them, in advance, a happy spring festival. 


After ending discussion meetings with teachers’ repre- 
sentatives, Li Lanqing said: Adult education is a very 
important component of China’s educational undertak- 
ings. At present, only a small number of people are able 
to receive higher education. Yet China’s current national 
situation dictates that our society needs professionals of 
various skills. Therefore, we should strive to develop 
vocational and adult education programs, including 
radio and television education programs. The road to 
become a professional should not be limited to the 
“difficult path” of passing through an institution of 
higher education. We should, however, construct more 
“open roads” that will enable people to become profes- 
sionals through various channels. We should gradually 
strive to realize the objective whereby willing students 
will be able to attend school. Consequently, after com- 
pleting compulsory education, as many people as pos- 
sible may have the chance for further studies by 
attending various education programs including voca- 
tional, adult, and radio and television education pro- 
grams. Only if we provide many avenues to train profes- 
sionals can we avoid the situation whereby once children 
enter primary schools, they begin to prepare for college 
matriculation examinations and thousands of applicants 
try to squeeze through a “single-plank bridge.”’ Only then 
can we avoid cultivating and developing so many “nar- 
row-minded and nearsighted” students so that secondary 
and primary school students will truly develop morally, 
intellectually, and physically. Therefore, the issue cur- 
rently facing China’s adult education programs, 
including radio and television education programs, is 
not that we should weaken these programs; on the 
contrary, we should continually strive to develop them. 


Li Langing said: When reforming and developing higher 
education in China, we should learn from and apply 
certain experiences in the operation of adult education 
programs including the latter's operating system, format, 
and methods. A program of higher education is not the 
ultimate objective. Even if we have a university degree, 
we should not regard it as the end of our educational 
progress in life. Higher education only provides the 
student with a relatively solid foundation of basic knowl- 
edge. Adult education programs will be mainly respon- 
sible for imparting special technical knowledge and for 
renewing an old knowledge base once a person joins the 
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work force. We should pay attention to avoiding adult 
education program models that are “small but com- 
plete” and narrow-minded. 


He said: Adult education programs have played an 
important role in history by supplying educational 
opportunities to a generation of people who missed their 
studies because they had been transferred to remote 
mountains or rural areas. China is establishing a socialist 
market economy which involves economic and indus- 
trial restructuring which, in turn, leads to corresponding 
restructuring in China’s old macroscopic education for- 
mats and content. Consequently, adult education pro- 
grams will piay increasingly important roles because 
more people need to renew and supplement their existing 
knowledge base. When evaluating whether a certain 
education system is doing a good job, we should use the 
most basic criteria to determine whether the education 
system can cultivate and produce various professionals 
for society who are needed both now and in the long run. 


Li Langing said: How to properly conduct socialist 
educational undertakings with Chinese characteristics is 
a new topic. As China has its own national conditions, 
we may refer to foreign countries’ experiences in oper- 
ating various educational programs, but we cannot copy 
them without reservations. We should strive to explore 
specific ways to reform and develop our educational 
programs in accordance with the requirements of 
“China’s Program for Reforming and Developing its 
Educational Undertakings.” He stressed: Leading cadres 
at various levels must change their concepts, must pay 
attention to education and truly grant it strategic impor- 
tance so that it will receive top priority for development, 
and must respect teachers and attach importance to 
education. He reiterated: Any city or county that fails to 
properly operate its basic education programs or settle 
wages owed to teachers shall not be allowed to buy sedan 
cars or construct buildings of two or more storeys. 
Furthermore, leading cadres there shall be barred from 
going overseas. 


When discussing higher education, Li Langing said: At 
present, in addition to gradually solving the problem of 
investment in education, institutions of higher education 
should devote their primary efforts to further raising 
teaching quality and to increasing the benefits that they 
bring to society; they should also promote educational 
development through working out reform measures. He 
pointed out: As the “211 Project”’ is a project in process, 
it is necessary to gradually bring it to fruition in line with 
stipulated standards. In addition, those colleges and 
universities which stubbornly refuse to work out reform 
measures should be barred from joining the “211 
Project.” Institutions of higher education are encouraged 
to help promote the “211 Project” through cooperating 
with one another, compensating for each other’s defi- 
ciencies, and bringing their respective advantages into 
play. Colleges and universities should not be allowed to 
join the “211 Project” if the regions where they are 
situated are found to have poorly managed basic educa- 
tion. To help increase academic exchanges, further bring 
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into play teachers’ potential, and increase the benefits 
that schools bring to society, institutions of higher edu- 
cation should allow teachers to give lectures outside of 
their own schools on the premise that they fulfil their 
own teaching duties. 


Li Langing spoke of the need to improve moral educa- 
tion [deyu jiaoju 1795 5148 2403 5148]. Regarding 
conducting education on national conditions, he sug- 
gested relying on and using more “current events” to 
carry out such education and called on leaders at all 
levels to enhance education on the current situation 
among faculty and students. As comrade Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics is the Marxism that integrates with the reality of 
contemporary China [shi jiehe dangdai zhongguo shiji di 
makesi zhuyi 2508 4814 0678 3981 0108 0022 0948 
1395 7139 4104 7456 0344 1835 0031 5030], we should 
earnestly study it. When conducting moral education, it 
is necessary to adopt different content and methods for 
different age groups. We should guard against “insipid” 
and stereotyped presentation when conducting moral 
education. Efforts shoud be made to enhance art educa- 
tion and attention paid to nurturing youngsters’ noble 
spirit. We should extract the cream of 5,000 years of 
tradition and incorporate it into the spirit of the times. It 
is necessary to adopt various ways to extensively spread, 
popularize, and develop the excellent traditions of the 
Chinese nation. Accompanying Li Langing during the 
inspection were Zhang Xiaowen and Zhang Tianbao, 
vice ministers of the State Education Commission; Li 
Qiyan and Hu Zhaoguang, mayor and vice mayor of 
Beijing Municipality; and Chen Dabai, vice chairman of 
the Beijing Municipal CPPCC [Chinese People’s Polit- 
ical Consultative Conference]. 


Hong Kong Paper Reports on Chen Yun’s Views 


Views Deng’s Reform Policy 


11K0.202062494 Hong Kong CHENG MING in Chinese 
No 196, 1 Feb 94 pp 11-12 


| By staff reporters Lo Ping (5012 0393) and Li Tzu-ching 
(7812 5261 0079): “Deng and Chen Have a Secret Talk 
in Hangzhou”] 


[Text] Have you ever heard of any person with three 
eyes, except for the one in the “Tales of Chinese Gods 
and Deities’? 


“Yes, I have,” said a writer in Beijing in a satiric tone. 
Nowadays, some people have three eyes, with one eye 
looking at money, another looking at Deng, and ithe other 
looking at Chen. 


The reason Deng Xiaoping and Cheti * 7 “avr become 
the focus of attention is that the contradici.<ys between 
them always have a great influence on the general 
situation. Another reason is that if one of them dies, the 
general situation will be more greatly affected. People 
believe both will greatly affect the money they have 
earned and the way they are earning their money. 
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Thee two heads, who rarely meet, recently met in Hang- 
zhou, but the meeting has been kept secret; only a small 
circle of top leaders have been informed. 


Wan Li, Bo Yibo, and Yang Dezhong Were Present at 
the Deng-Chen Meeting 


Deng Xiaoping and Chen Yun had their meeting on 8 
January. They usually meet once or twice every year. 
This was proposed by the Fifth Plenary Session of the 
13th CPC Central Committee in early November 1989 
after Deng resigned his post as chairman of the Central 
Military Commission. They usually have their meetings 
in Shanghai or Hangzhou. After arriving in Hangzhou by 
special train on 8 January and having talks with Chen 
Yun, Deng Xiaoping returned to Shanghai on 10 Jan- 
uary. Wan Li, Bo Yibo, and Yang Dezhong were present 
at the Deng-Chen meeting. 


On 13 January, Wu Bangguo, member of the Political 
Bureau of the CPC Central Committee and secretary of 
the Shanghai Municipal CPC Committee, conveyed the 
spirit of the Deng-Chen meeting at a meeting of the 
standing committee of the municipal CPC committee, in 
accordance with a document issued by the Secretariat of 
the CPC Central Committee entitled ““The Common 
Views and Proposals of Comrades Deng Xiaoping and 
Chen Yun on the Current Internal and External Situa- 
tions.” 


“The People’s Bearing Capacity Should Not Be 
—_ oo ing Out Measures for Economic 


Wu Bangguo said: During their recent meeting, Com- 
rades Deng Xiaoping and Chen Yun discussed the cur- 
rent internal and external situations, especially the 
internal situation, each giving his views. They held 
basically identical views on 2 series of issues. Both held 
that it is necessary to make a full appraisal of the people's 
bearing capacity so that it is not neglected when working 
out measures for economic reform; that it is necessary to 
regard strengthening party building as a very important 
task at present and to attach great importance to political 
and ideological work (to which less attention has been 
paid); that it is necessary to continue carrying out the 
work of opposing corruption, encouraging the honest 
performance of official duties, and removing obstacles; 
that, in light of the fact that such poisonous influences as 
money worship and the mentality of putting money first, 
are seriously affecting the people’s thinking and socialist 
morality, the leading cadres must set a good example for 
the people and learn what the grass-roots cadres and 
common people are thinking, what they want to resolve, 
and what they have the greatest complaints about; that 
social and political stability will continue to be crucial 
matters for the next five to 10 years; and that the 
sovereignty and security of the state should be put first at 
all times. 


Both the document of the CPC Central Committee 
Secretariat and the relayed report by Wu Bangguo said 
Deng and Chen had “basically identical views” on some 
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issues, but not “entirely identical views.” On what issues 
did they hold “basically nonidentical views” then? They 
said nothing about this, but Bo Yibo disclosed it. 


At a forum of retired veteran cadres on 13 January, Bo 
Yibo disclosed the differences between Deng and Chen 
during their meeting. 


Bo Yibo Discloses Differences Between Deng and Chen 


Bo Yibo said: Comrade Xiaoping and Revered Comrade 
Chen [xiao ping tong zhi he chen lao 1420 1627 0681 
1807 0735 7115 5071] had a meeting. They talked for 
about two hours and had lunch together. Their talks at 
the luncheon were also about the current situation. Deng 
Xiaoping stressed that reform and development should 
not stop and that people should have no doubts about 
the correctness of the policy simply because some prob- 
lems had emerged. The problem is that the central and 
provincial leading #odies must remain clear-headed. The 
pace of development should not slow down, or China 
will lag behind. At present, the leaders should further 
emancipate their minds. They must rid their brains of 
the word “fear,” and shake off the trammels of book 
worship within the party. Xiaoping said that some prob- 
lems do exist among some local leading cadres, such as 
local departmentalism and local sectarianism. The main 
reason is that they do not fully understand and compre- 
hend the spirit of the central authorities’ line, policies, 
and principles. 


Chen Yun’s Five Criticisms Aga':.st Deng 


Bo Yibo continued: Our revered Comrade Chen stressed 
the necessity of absolute steadiness, saying that it would 
be a miracle if a healthy economic growth rate of seven 
percent could be preserved. At present, it is necessary to 
sum up some major and common problems in reform 
and opening up, and to study and resolve them one by 
one. He pointed out that in the current stage, conviction, 
morality, and style within the party are the crucial 
problems of the whole party and nation. Local depart- 
mentalism and local sectarianism, which exist to a 
serious extent throughout the country, have weakened 
the leadership and authority of the central authorities. 
Our revered Comrade Chen also pointed out that eman- 
cipation of the mind does not mean advocating and 
publicizing the spirit of “forcing a way forward” in 
disregard of our national conditions, the scientific spirit 
of seeking truth from facts. or laws, systems, and disci- 
pline. He pointed out that China should try to put an end 
to the passive state in Sino-U.S. trade and overcome 
right-opportunism in its U.S. policy. It should draw 
lessons from the fact that Britain has flatly violated the 
Sino-British Joint Declaration and the agreements 
reached between the two governments; China should 
adopt more resolute measures, including new decisions. 


In fact, Chen Yun was criticizing Deng Xiaoping in the 
following five fields: First, unsteadiness in reform; 
second, excessive economic growth; third, no summary 
of work; fourth, “three violations” in the practice of 
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emancipating the mind advocated by Deng, that is, 
disregarding national conditions, scientific spirit, and 
laws and systems; aind fifth, right deviation toward the 
United States. 


Chen Yun: “Once Leftism Is Criticized, Rightism 
Appears” 

Moreover, on another occasion, Chen Yun pointed out 
that rightism had appeared after “criticizing leftism,” 
and sometimes, the criticism of leftism was wrong. 


During a meeting with Li Langing at the beginning of 
January, Chen Yun said: In our work today, it is partic- 
ularly necessary to pay attention to social stability and 
remaining cool-headed. | still want to pour some cold 
water on hotheadedness. There will be trouble if turbu- 
lence is aroused because of our improper policies and 
measures and because of continuous infiltration, subver- 
sion, and propaganda by the United States. He also 
pointed out: It is necessary to exercise control over 
commodity prices and inflation, and to continue to do a 
good job in opposing corruption and building a clean 
government. It is necessary to carry out necessary polit- 
ical study and moral education. “What I am really 
worrying about is the practice of stressing one tendency 
to the neglect of another, such as stressing criticism of 
leftism to the neglect of the emergence of rightism. 
Sometimes certain correct practices are criticized and 
abandoned as expressions of the leftist tendency; this is a 
dangerous trend. I often remind some comrades among 
the central authorities that the phenomenon of one 
tendency concealing another has often appeared in the 
party's policies and practical work, but we have failed to 
draw lessons from it.” 


During his meeting with Chen Yun, Deng Xiaoping 
stressed the necessity of “shaking off the trammels of 
book worship within the party.” Did he refer to the trend 
of book worship in Chen Yun? One point is clear, that is, 
Chen Yun believed that Deng Xiaoping was not entirely 
correct in “criticizing leftism” (in fact, Deng only pro- 
posed to “prevent leftism”), because by “criticizing 
leftism,” “rightism”™ had been encouraged. We can be 
sure of this. Another point we are sure of is that the 
differences between Deng and Chen are differences in 
principle. It seems that their contradictions are unsolv- 
able. 


Urges Party Rectification 
HK0202093694 Hong Kong CHENG MING in Chinese 
No 196, 1 Feb 94 pp 13-14 


[By staff reporters Lo Ping (5012 0393) and Li Tzu-ching 
(7812 5261 0079): “Chen Yun Favors Massive Party 
Rectification”) 


[Text]The CPC Central Committee Secretariat circulated 
a letter which Chen Yun wrote to the Political Bureau 
after the Third Plenary Session of the 14th CPC Central 
Committee. In the letter Chen Yun touched on 15 points, 
three of which are essential—specifically, first, corruption 
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of the party; second, the causes of corruption; and third, a 
Chen Yun ts a typical CPC member who always bears the 


party's fate in mind although being confined to bed all 
year round. 


He has racked his brains to find a way to save the party. 
He has written to the central authorities again and again, 
and made one suggestion after another. 


In order to save the party, he has defended Marxism- 
Leninism, criticized the Deng line, and lodged objec- 
tions, going against the trend. 


With the same motive, he recently did two things. First, 
he wrote a letter to the Political Bureau; and second, he 
met and talked with Deng Xiaoping in Hangzhou, where 
he was recuperating. 


It is believed that he was trying to exert pressure by 
writing the letter and through his talks with Deng. And 
one cannot completely rule out the influence of these 
moves. In the letter to the Political Bureau he did make 
some sensational remarks too. After all Chen Yun still 
indulges in the illusion of putting the clock back to 40 
years ago. 


Chen Yun Is Afraid That the Party Will Lose Its 
Leadership 


On 3 January 1994 the CPC Central Committee's secre- 
tariat circulated a letter Chen Yun wrote to the CPC 
Central Committee Political Bureau after the Third 
Plenary Session of the 14th CPC Central Committee. A 
brief note was added by the CPC Central Committee 
Secretariat upon the circulation of the letter: This letter 
Comrade Chen Yun wrote to the CPC Central Com- 
mittee Political Bureau fully displays the absolute devo- 
tion of a revolutionary of the older generation to the 
cause of the party and the people and his utmost concern 
for the development of the party. We suggest that you 
conscientiously review your departments’ conditions 
against this letter. Doing so will be beneficial to the 
party's work. The secretariat has circulated Chen Yun’s 
letter, in the form of a special document, among the 
party committees of all the ministries, departments, 
commissions, and committees of the CPC Central Com- 
mittee and the State Council, as well as the party 
committees of all the provinces, autonomous regions, 
and municipalities directly under the central authorities. 


As disclosed by the document, Chen Yun pointed out in 
his letter that the party's high priority task under the 
present complicated and drastically changing interna- 
tional circumstances is to build the party well and to pay 
greater attention to party building. If the party does not 
take care of the party ranks, they will become disunited, 
the party will lose its coherence and combative force, 
hence the people’s support and its leadership. 


“Localism and Factionalism Are Prevalent” 


Chen Yun touched on 15 tissues: 
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1. As far as party building is concerned, people lack a 
firm political orientation, and they think that politics is 
nothing but empty talk. 


2. People have basically overlooked the value of Marxist 
theory in the new period and its importance as a guide 
for the party in its work. 


3. Not only non-Marxist ideologies exist within the 
party, but also an anti-Marxist tendency and idcological 
trend is prevailing. 


4. In the past few years, the party basically gave up its 
efforts regarding ideological work as well as education 
and propaganda on Marxism. 


5. As far as propaganda on reform and opening up is 
concerned, the party’s propaganda department has over- 
looked propaganda and education on socialist morality 
and style. 


6. Now the political quality of the ranks of party and 
government cadres and the spirit supporting them to 
work for the cause of the people and the pariy have 
seriously deteriorated. 


7. The party spirit and sense of organization and disci- 
pline on the part of party members, including old party 
members, have become unprecedentedly blunted. 


8. Localism, individualism, and factionalism have been 
prevailing and spreading unchecked among local party 
organizations and departments, which has weakened the 
party’s centralized leadership and the comprehensive 
implementation of the party's principles and policies. 


“It Is That a Comprehensive and Thorough 
C of Party Organizations Be Carried Out™ 


9. Anarchism and liberalism have become common and 
serious tendencies among leading party cadres. 


10. Money worship of the capitalist world has corroded 
the party’s ranks, and the will power of CPC members 
has been weakened amid peaceful evolution. 


11. The role of party cadres and members in influencing 
and educating their family members and relatives has 
become a very prominent issue within the party. 


12. Some party and government departments have 
become so corrupt that not only the party's leadership 
has been weakened, but also their corrupt practices have 
aroused grievances and protests among the public. 


13. It is suggested that both the central and local author- 
ities carry out a comprehensive and thorough consolida- 
tion of party organizations to get rid of corrupt and 
degenerate bureaucrats and to cultivate a fine atmo- 
sphere that will help to promote the party and the 
people's interests. 


14. It is necessary to select, from the central level and 
localities, some upright and capable comrades of strong 
party spirit and great resolution, including non-C i 
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members and comrades of advanced age but still in good 
health, to replenish discipline inspection commissions 
and supervisory commissions at all levels. 


15. it 1s suggested that the interim organization—‘the 
central leading anti-corruption office” be placed under 
the direct leadership of the Political Bureau Standing 
Committee, and that a thorough investigation be carried 
out for a period of time, since this operation is a task of 
general significance and top priority. 


There are three keynotes in the 15 points raised by Chen 
Yun—namely, first, corruption within the party; second, 
the causes for corruption; and third, the suggestion for a 
party rectification. 


eee Is Useless to Improvement of Party 


The so-called party rectification means “to carry out a 
relatively comprehensive and thorough consolidation 
with a view to weeding out corrupt and degenerate 
bureaucrats.’ Chen Yun has an extremely deep love for 
the party and 1s extremely eager to save the party. 
However, cadres in Beijing who are well informed of the 
situation do not appreciate Chen Yun’s proposal. 
Instead they make a mockery of Chen Yun's hidebound 
thinking, saying that he is but “an old, stubborn conser- 
vative.” 


The CPC launched a few rounds of party rectification in 
the past. Before its nse to power, there were two major 
party rectifications, one took place from 1941 to 1945, 
and the other in 1947-48. Afier its rise to power, party 
rectifications were carried out during thre periods, from 
1950 to 1954, in 1957, and from 1969 to 1971. After 
Mao Zedong’s death, another party rectification was 
conducted during 1983-87. During these major party 
rectifications, hundreds of thousands of party members 
were expelled from the party (238,000 party members 
were expelled in June 1953 alone). But has party style 
ever been improved and has party discipline ever been 
strengthened after party rectifications? To be honest, the 
further the party rectification goes, the more corrupt the 
party will be. Not to mention the previous rounds of 
party rectification, but let us take the 1983-87 party 
rectification as an example. This latest party rectifica- 
tion urged “fighting against all kinds of abuse of official 
power to seek personal interests.” But after this party 
rectification, abuse of official power for personal inter- 
ests has become more common among party members 
and cadres. This in turn gave rise to the mass movement 
against official profiteering, corruption, and privileges in 
1989. Chen Yun now picks a futile remedy and expects it 
to work as a miraculous cure. This implies nothing but 
that the CPC has become so corrupt as to be incurable. 


Peng Peiyun Addresses Women-Children Work 
Group 

OW 0202115694 Beijing XINHUA Domestic Service in 
Chinese 1153 GMT 27 Jan 94 


{By reporter Zhang Shutang (1728 0647 1016)) 
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[Text] Bexing, 27 Jan (XINHUA)—The State Council's 
Committee for Women and Children’s Work held the 
second plenary session of its Second Committee here this 
afternoon to review women and children’s work in 1993 
and make work plans and arrangements for 1994. 


Peng Peiyun, state councillor and chairman of the State 
Council's Committee for Women and Children’s Work, 
asked the committee to carry out two major tasks and 
concentrate on several major issues to produce greater 
results in women and children’s work. She said: The first 
major task is to comprehensively implement the “Out- 
line of Development Plans for Chinese Children in the 
Nineties.” This outline constitutes a commitment to 
China’s vast numbers of children and to the interna- 
tional community made by Premier Li Peng on behalf of 
the Chinese Government. All units should enhance their 
sense of mission and urgency, spell out the yearly targets 
on the basis of established overall goals, and institute a 
system of target management to ensure fulfillment of 
each goal set forth in the outline. 


She said: The second major task is to complete the draft 
of the “Outline of Development Plans for Chinese 
Women in the Nineties.” The outline is intended to 
regulate, guide, and promote the development of Chi- 
nese women, safeguard their rights and interests, raise 
their standards, and enable them to participate more 
successfully in promoting equality, development, and 
peace and play a role worthy of the “other half” in 
China’s modernization. The outline is also designed to 
help achieve the goals set for in the “Nairobi Strategy” 
and to greet the opening of the Fourth World Women's 
Congress in 1995. 


Peng Peiyun also called for continuous efforts to publi- 
cize and implement laws and regulations on children and 
women. safeguard women’s rights and interests in child- 
bearing and labor, launch targeted struggles against kid- 
napping and prostitution. and conduct experiments in 
the “three quality projects” [quality birth, upbringing, 
and education]. 


Liu Hairong, director of the general office of the State 
Council's Committee for Women and Children’s Work 
and vice president of the All-China Women's Federa- 
tion, gave a report on the commitice’s work in 1993 and 
its plan for 1994. Committee members and representa- 
tives from various units discussed ways to further pro- 
mote women and children’s work. 


It was learned that the State Council's Committee for 
Women and Children’s Work made progress in safe- 
guarding women and children’s rights and interests and 
promoting women and children’s causes last year. The 
committee coordinated and organized activities to pub- 
licize and implement the law on safeguarding women’s 
rights and interests. After an investigation into imple- 
mentation of the law in seven provinces, it presented its 
views and suggestions on existing problems and future 
work and urged departments concerned to adopt mea- 
sures for resolving the problems. Today, two-thirds of 
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the governments at the provincial level in China have 
established agencies for protecting «. men and children. 


Last year, together with the Centr:: Committee for 
Comprehensive Managemeni of Public Security, and 
based on the experience of the last two years in the 
struggle against kidnapping 2nd prostitution, the State 
Council's Committee for Women and Children’s Work 
put forward requirements for carrying out the struggle in 
the next stage. This has helped deepened the struggle. In 
addition, the committee also worked actively to :mple- 
ment the “Outline of Development Plans for Chinese 
Children in the Nineties.” made good preparations for 
enacting the “Outline of Development Plans for Chinese 
Women in the Nineties.” and presented specific pro- 
posals on making overall arrangements for society to 
bear the burden of child-bearing expenses for women 
workers. 


Article Notes Senior Statesmen’s Remarks on 
Reform 


11K0202083694 Hong Kong LIEN HO PAO in Chinese 
2 Feb 94 p 10 


[“Special article” by staff reporter: “Yang Shangkun’s 
and Tian Jiyun’s Remarks on Reform Are Worth Pon- 
dering”) 


[Text] Recently, senior statesman Yang Shangkun and 
Tian Jiyun, vice chairman of the National People’s 
Congress, separately visited Guangdong. Their state- 
ments, which differ from normal ones, are worth pon- 
dering. 

A Guangdong official disclosed that Yang Shangkun met 
with provincial officials while in Guangdong. He lis- 
tened to an account given by these officials. Yang, who 
has kept a relatively low profile since the 14th CPC 
Congress, talked volubly. He expressed support for 
Guangdong’s reform, saying that the province had a 
correct guiding ideology, which was worth recom- 
mending. He particularly asked the special economic 
regions to consolidate their achievements. 


It is said that Yang Shangkun spoke highly of Guang- 
dong’s proposal in the new round of reform of reestab- 
lishing the province's superiority, particularly the supe- 
riority of Shenzhen and Zhuhai, which included the 
tentative ideas of establishing the Nanhua financial 
center and setting up a free trade zone. When the 
question of Shanghai's Pudong was mentioned, however. 
Yang Shangkun remained silent. 


During his visit to Shenzhen the other day, Tian Jiyun 
stressed “reform, opening up, delegation of powers, and 
flexibility,” saying that herein lies the crux of mainland’s 
economic development. 


Tian Jiyun spoke highly of the recent reforms. He said 
that a market economic mechanism will be gradually 
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introduced to replace the forsaken planned economic 
model, which was disadvantageous to development of 
productive forces. 


Guangdong officials say tha: the remarks of Yang 
Shangkun and Tian Jiyun meani more than what they 
say and are worth pondering. It shows that there are 
differences within the CPC on a number of issues. 


Reportedly, there are also serious differences within the 
State Council. Besides external affairs and the Three 
Gorges project, Premier Li Peng will not bother about 
other businesses. Zhu Rongji and Zou Jiahua argued 
contentiously as they shared different views on the 
capital for key construction projects. Qian Qichen and Li 
Langing also attended to their own business. 


Tian Jiyun Inspects Guangdong 
HK0202133494 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 29 Jan 94 


[Text] Accompanied by Lin Botang, vice chairman of the 
provincial People’s Congress Standing Committee, and 
Qingyuan City party and government leaders, Tian 
Jiyun, member of the CPC Central Committee's Polit- 
ical Bureau and vice chairman of the National People’s 
Congress Standing Committee, together with his entou- 
rage, inspected Qingyuan’s economic development 
experimental zone yesterday. 


In the morning, Tian Jiyuan and his entourage went to 
the Xinbeijiang printing and dyeing factory in the devel- 
opment zone. This is a joint-venture enterprise with an 
annual industrial output value of more than 100 million 
yuan. Subsequently Tian Jiyun visited the Yuejiang 
automobile company. 


Ismail Amat Views Progress in Minorities Work 


OW0202110994 Beijing XINHUA Domestic Service in 
Chinese 0647 GMT 27 Jan 94 


[By RENMIN RIBAO reporter Pan Yue (3382 6460) and 
XINHUA reporter Jia Fenyong (6328 1164 0516)] 


[Text] Beijing. 27 Jan (XINHUA)}—A national work 
conference of nationalities affairs commissions was held 
in Beying today. The conference will relay and study the 
guidelines of relevant central directives on improving 
nationalities work in the new period, review the achieve- 
ments and experiences gained in recent years in this 
work, and study and arrange this year's nationalities 
work. 


Wang Guangying, Cheng Siyuan, Buhe, and Wang Zha- 
oguo attended today’s plenary session. Ismail Amat, 
state councillor and concurrently minister in charge of 
the State Nationalities Affairs Cor mission, delivered a 
report. He said: In recent years, Cluna has made contin- 
uous progress and scored great success in nationalities 
work during the course of reform and opening up. After 
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the central nationalities work conference in 1992, var- 
ious minority areas greatly expedited economic con- 
struction, reform, and opening up, thereby making 
speedy progress in economic construction. Township 
and town enterprises in minority areas developed greatly 
with the assistance of nationalities affairs departments at 
all levels. Poverty relief efforts in those areas yielded 
notable results, releasing approximately 250,000 people 
from poverty in two years. Minority areas made tremen- 
dous headway in various social services on the basis of 
economic development. The new type of socialist rela- 
tionship among various nationalities was further consol- 
idated and developed. People of all nationalities showed 
an even deeper love of their united and multinational 
motherland, and they worked even more conscientiously 
toward rejuvenating the Chinese nation. Meanwhile, 
enormous progress was made in instituting a legal system 
governing nationalities, resulting in the enactment and 
implementation of many laws and regulations in this 
regard. Relations among various nationalities and work 
regarding nationalities are being gradually written into 
laws. 


Ismail Amat said emphatically: People engaged in 
nationalities work should seriously study Volume 3 of 
the Selected Works of Deng Xiaoping, arm themselves 
with the theory of building socialism with Chinese 
characteristics, seriously study new circumstances and 
problems encountered by minority nationalities and 
minority areas in the course of establishing a socialist 
market economic system, energetically promote eco- 
nomic development, reform, and opening up in minority 
areas, and constanily make new contributions to the 
unity and progress of various nationalities. 


Conferees included chairpersons of nationalities affairs 
commissions of various provinces, autonomous regions, 
municipalities directly under the central government, 
and cities with independent decision-making power, 
leading comrades in charge of work regarding national- 
ities from some provinces and autonomous regions; and 
sesponsible comrades from relevant departments under 
central state organs. 


Six Officials Accused of Improper Behavior 


11K0202130394 Hong Kong CHENG MING in Chinese 
No 196, 1 Feb 94 p 19 


[Reference News” by Wang Hui (3769 1920): “Reports 
About Malpractice of Six High-Ranking Officials 
Made] 


[Text] According to the Central Discipline Inspection 
Commission, NPC vice chairmen Ni Zhifu, Chen 
Muhua, and Li Ximing were reported by people of their 
localities and departments. They and their families 
reportedly were involved in economic problems. There 
were accusations that their sources of income are subject 
to suspicion. 


Metallurgical Industry Minister Liu Qi and Water 
Resources Minister Niu Maosheng were reported for 
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leading a corrupt life and for improper relations with 
women. CPPCC Vice Chairman Yang Rudai was 
reported by the Discipline Inspection Commission of 
Sichuan for his family’s possession of 50,000-yuan in 
original issue stocks. It is learned that the Central 
Discipline Inspection Commission has already con- 
firmed the reports about the six high-ranking officials. 


Authorities Free Three Catholic Clerics 


HK0302045094 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Feb 94 p 1 


[By Daniel Kwan] 


{Text] Three Catholic clerics have been 
Chinese authorities after they were detained by main- 
land police who wanted to stop them from meeting 
foreign dignitaries. Informed sources said yesterday 
Bishop Su Zhimin of Baoding, Hebei Province, had 
returned home last Saturday [30 January]. The sources 
said Trappist Father Placidus Pei Ronggui of Shijiaz- 
huang and the clandestinely ordained Bishop Jia Zhiguo 
of Hebei had also “gone back home safely”. 


Sources said Bishop Su, 62, was taken away by public 
security officers early last month after he had had a 
meeting with US Congressmen Christopher Smith. It is 
not clear why Chinese authorities detained Bishop Jia 
and Father Pei at about the same time, but sources 
believed their detention was related to contact with 


foreigners. 


The trio are well-known figures in the underground 
Catholic Church and their “disappearance” was an 
embarrassment to Beijing because it coincided with the 
visit by US Treasury Secretary Lioyd Bensten to Beijing 
last month. 


Meanwhile, Chinese authorities confirmed yesterday to 
foreign diplomats they were keeping Catholic priest 
Zhang Li in a labour re-education centre in Hebe 
Province. Released in March last year, Father Zhang was 
rearrested in June. Catholic sources said he was serving 
a three-year sentence in a reform-through-education 
centre in Zhangjiakou in Hebei. The confirmation by 
Beijing is considered unusual because Father Zhang is 
apparently not on any foreign government's lists of 
political prisoners. 
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‘Analysis’ Criticizes CPC Propaganda Offensive 
HK0202054294 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Feb 94 p 23 


[Article from the “Analysis” page by Willy Wo-Lap Lam: 
“Party Plans To Keep All News Good News] 


[Text] Rulers with foresight scrap outdated institutions 
in good time. Some dinosaurs collapse under their own 
weight or, as the Chinese say, because the “overall 
climate” has changed to the extent that oxygen and 
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nutrients are hard to come by. Others suffer the painful 
fate of incremental atrophy by sheer force of irrelevance. 


Last week, the Chinese Communist Party (CCP) (CPC] 
put up a valiant effort to prevent its Propaganda - 
ment and related yamens from going the way of absolute 
monarchy and primogeniture. 


In the largest gathering of specialists in propaganda, 
ideology, culture and the media since 1957, top cadres 


spiritual civilisation”. 


As the custodians of Marxism, however, CCP chieftains 
should know that construction makes up only half of 


that seem, to use Hong Kong slang, to be obstructing the 
movement of the Earth. 


The problem with an administration as intent on 
guarding its turf as the CCP is that its accent has always 
been on “construction”, preservation, and aggrandise- 
ment. 


On the economic side, this has resulted in up to two- 


thirds of state enterprises and conglomerates dripping in 
red Ink. 


Even before the June 4 crackdown in 1989, patriarch 
Deng Xiaoping had emphasised the double-pronged 
strategy of economic construction on the one hand, and 
the erection of the police-state apparatus and “socialist 
spiritual civilisation” on the other. 


This “both fists be tough” credo, especially since mid- 
1989, has resulted in a mushrooming of propaganda- 
related units, what cynics call ideological or thought 
police whose task is to keep out Western spiritual opium 
such as democratic ideals. 


Aside from the Propaganda Department itself, other 
units such as the Culture Ministry, the Ministry of 
Radio, Film and Television, state news agencies and 
publishing houses, as well as departments responsible for 
overseas propaganda, held strategy sessions last week to 
map plans for the 90s. 


The agenda of these closed-dooi' conclaves was how to 
maintain discipline in the ideo.ogical, media and cul- 
tural arenas afier Mr Deng’s demise. For example, 
precautions are being taken to suppress calls for political 
liberalisation that might appear in the more racy provin- 
cial papers. 


While addressing the conclaves, President Jiang indi- 
cated “propaganda and ideological work” should consist 
of “using scientific theories to arm people; correct press 
opinion to guide people, lofty spirit to mould ‘a and 
superior artistic creations to energise 
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In his remarks, Mr Deng pledged the party would give up 
such Cultural Revolution-vintage measures as “mass 
movements” and “large-scale criticism campaigns” to 
enforce orthodoxy. “We will implement principles of 


people, 
arousing their enthusiasm,” he said. 


Most of the time, however, the ideologues did not bother 
to hide behind this veil of heavy-handed patronage and 
noblesse oblige. In his talk to the propagandisis, Premier 
Li demanded that editors “guard against one-sidedness™ 
and “provide a correct guide to public opinion” . Pre- 
sumably, a Chinese journalist would be guilty of “one- 
= if his reports fail to show the party in the best 


Mr Deng came directly to the point in an unpublicised 
series of “dos and don'ts” he issued last weekend. “Give 
help (to the party), do not add confusion: sing the 
leitmotif (of socialism, patriotism, collectivism) and 
avoid cacophony, pay attention to social benefits and not 
the profit motive; observe propaganda discipline and do 
not go your own way;sharpen your focus and do not 
dissipate your energy, work hard at materialising your 
goals and do not just go for show.” 


Mr Deng did not elaborate on what constituted “cacoph- 
ony” or “confusion”. Yet Chinese media watchers sai.) 
that his edicts were in essence no different from those 
endorsed by a similarly large-scale propaganda conclave 
in 1957, whose purpose was to launch the infamous 
Anti-Rightist Campaign by ridding the media and cul- 
tural scene of “poisonous weeds”. 


As the commissars were holding forth on the need to 
cleave to a reform and open-door policy in the media, 
authorities in Shanghai last week closed down four 
financial tabloids suspected of fanning speculation on 
the local bourse. 


Restrictions on co-operative ventures with Hong Kong 
and foreign media and cultural companies were tight- 
ened even as the ban on the reception of international 
satellite TV programmes continued. In spite of Mr 
Deng’s commitment to “using well the modern mass 
media”, his department has killed uncountable pro- 
posals by enterprising cadres and businessmen to start 
quasi-private newspapers, magazines and TV stations. 


It never crossed the mind of the ideological inspectors 
that, six years shy of the 21st century, it would no longer 
do for a propaganda machine which reports to only one 
faction of a political party with a declining number of 
practising members to tell a nation of 1.15 billion what 
to read and what to watch on television. 


Or perhaps the incongruity has become apparent even to 
cadres inured to the mores of the Yanan caves. In a 
conversation in English between the politburo’s leading 
linguist, Mr Jiang, and Political Consultative Conference 
member Isracl Epstein a year ago, the President 
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propaganda. Some bourgeois-liberal wags within the 
party have suggested converting the Xuanchuan Bu into 
a Public Department. But then PR profes- 


sionals do not usually take such draconian steps as 
banning books or kicking avant-garde writers out of 
political parties. 


Government To Stress Stability Over Reform 


11K0302082294 Hong Kong HONGKONG STANDARD 
in English 3 Feb 94 p 1 


[By China editor Cary Huang] 


[Text] Beijing has amended its radical development 
strategy for 1994 by putting emphasis on social stability. 
The change, recently decided by the Chinese Communist 
Party's leadership, is to avert social unrest in the face of 
increasing inflationary and unemployment pressures fol- 
lowing sweeping reforms. The ruling party's Politburo 
made the decision last month in an emergency meeting 
after price hikes for grain and staple food in major cities 
and an expected “largest-ever” flow of migrants this 
month. 

The strategic amendment in socio-economic develop- 
ment and reform policies received blessing from para- 
mount leader Deng Xiaoping, Chinese sources said yes- 
terday. The change was made to include “guarantecing 
social stability” as development priority and play down 
the emphasis on pace of economic growth and reform. 


The decision has sharply contrasted the policy and 
remarks made by senior leaders last year when they were 
working on an overall development, economic sources 
told THE HONGKONG STANDARD. At that time, the 
Politburo had formulated a three-point directive out- 
lining the development strategy for 1994, which says “to 
seize opportunities, deepen reforms and speed up devel- 
opment”. But now, the Politburo has changed it to “seize 
opportunitics, deepen reforms, boost development and 
guarantee stability” a well-informed source said. 

The inclusion of guaranteeing social stability indicates 
that the authorities are to postpone many of its radical 
reforms and take a more cautious step in the endeavour. 
The substitution of “speeding up development” by 
“boosting development” also underlines a change of 
mind by the leadership. 


Only last year senior leaders frequently quoted an 
instruction of the reclusive Mr Deng to justify a fast pace 
development. The patriarch was reported to have said 


then that “development is hard truth™ and “slow devel- 
opment is not socialism.” The remark was interpreted as 
advocacy for a higher development speed. 


The decision will allow China to cut its growth rate to 
rein in spiralling inflation. The government will suspend 
some reform packages that may have fuclied price 
soaring for basic products and staples and icad to large- 
scale unemployment. It will re-impose price capping 
over the floor and grip in economic activities, including 
renewing austerity program, sources said. 


Regional Officials To Fight Recentralization 


1K020205 3894 Hong Kong SOUTH CHINA 
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the second plenary session of the Eighth National Peo- 
ple’s Congress, which opens in Beying on March 10. 
Chi sources said local cadres were waiting for 
ie aban ob talet tee Yer con cal Gh tet 

to Lunar New Year next week, which he is 
pane » Meds condyny Redo 


Since 1991, Mr Deng has used his public appearance on 
Lunar New Year Day to speak out in favour of regional 


The semi-official China News Service last night quoted 
Executive Vice-Premier Zhu Rongji as scolding 
unnamed local officials for going after disruptively ambi- 
tious goals. “The major risk (for the national economy) is 
the excessively large scale of fixed-assets investments,” 
Mr Zhu said. “Some people are very cager to overtake 
(others), to mount projects and to spread themselves out. 
This tendency must be changed.” 


Central authorities have since last month taken back the 
authority to grant permission for most types of fixed- 
assets investments. The Chinese press yesterday quoted 
the vice-governor of Guangdong, Lu Ruthua, as saying 
his province would observe Beijing's new structures. 
Projects would only be approved if the partners involved 
have sufficient funding, including recurrent expenses. 


Private!) , however, individual cadres and heads of state 
companies along the coast have expressed a desire to 
beat central directives. Officials in Hainan, Guangzhou, 
Hebei and Pudong have announced growth targets for 
this year of 18 percent, 16 percent, 14 percent and 30 
percent respectively. Local cadres and businessmen have 
indicated they would ignore Beijing's fiats if they could 
secure financing from overseas or if they could raise 
funds “directly from society”. 
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Chinese sources said at the congress, deputies repre- 
senting the provinces would also try to force Beijing to 
moderate the so-called dual-tax system introduced on 
January |. For example, the legislators would lobby the 
central Government to return a larger portion of its 
increased tax revenues to the regions in the form of 
transfer payments. 


The pro-Chinese Hong Kong daily, WEN WEI PO, 
yesterday quoted senior Guangdong officials as indi- 
cating they had boosted their contributions to national 
funds. The province’s contributions to Beijing jumped 
by 7.4 times from 1980 to 1992, while total tax revenues 
had increased by just 6.1 times in the same period. 
Guangdong cadres also stated throughout the 1980s 
more than 20 billion yuan (HK$17.76 billion\—or 40 
percent of local fiscal income in the period—had been 
used to serve the cause of reform. 


XINHUA’s ‘Mailbox’ Discusses Civil Rights 


OW0102 104394 Beijing XINHUA Domestic Service in 
Chinese 2117 GMT 18 Jan 94 


[XINHUA “Mailbox” feature: “What Are Civil Rights”’] 


[Text] Beijing, 19 Jan (XINHUA)—Civil rights are 
rights enjoyed by civil subjects in a concrete relationship 
with civil laws. Civil rights are rights protected by the 
coercive power of the state. 


In accordance with laws and regulations, citizens and 
legal persons are entitled to many kinds of civil rights. 
According to different standards, civil rights can be 
classified into various categories: 


1. Personal rights and property rights (classified 
according to whether or not civil rights are directly 


composed of property). 


Personal rights are civil rights which are inalienable from 
the subject of the rights and do not consist of property. 
Personal rights are also called non-property personal 
rights. Personal rights can also be classified into person- 
ality rights and right of status. The former is a civil right 
that is inalienable from the civil subject and is in force 
throughout the period of his existence. The latter is a 
civil right whose existence is based on a definite relation- 
ship of status. 


Property rights are civil rights that have material content 
and directly embody economic benefit. Property rights 
mainly include ownership, creditor’s rights, and inherit- 
ance rights. 


Under some circumstances, personal rights and property 
rights are combined. For example, intellectual property 
rights include both property rights and personal rights. 


2. Absolute right and relative right (classified according 
to the scope of obligatory subjects involved in civil 


rights). 
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Absolute right, also called right in rem, refers to obliga- 
tions which all persons other than the subject of the right 
shall not interfere with or violate. Therefore, as a general 
rule, the exercise of absolute right does not depend on 
the action of an obligatory subject. Personal rights and 
property rights are both absolute rights. Their exercise 
does not depend on actions initiated by other persons. 


Relative right, also called right in personam, refers to the 
right enjoyed by the subject of a particular right to the 
subject of a particular obligation. As a general rule, the 
exercise of relative right depends on actions intitiated by 
the subject of a particular obligation. Creditor’s right is a 
relative right, which finds its expression in the fact that 
only the creditor has a right to claim payment from the 
debtor, and his right as a creditor can only be realized by 
the debtor’s fulfillment of his obligation. 


It should be noted that all civil rights, being not above 
the law, are limited and restricted. Absolute and relative 
rights do not mean such rights are absolute or relative. 
They are classified in accordance with the scope of 
obligatory subjects who are under the restriction of the 
rights, that is, whether they refer to a particular person or 
not. 


3. Right of petition and right of initiative (classified 
according to function). 


Right of petition refers to a right by which the subject of 
the right makes other persons undertake or not under- 
take a certain action. Creditor’s right is a right of 
petition. 


Right of initiative refers to the right by which the subject 
of the right brings about changes in the effect of a civil 
law through his own actions. The right of referendum 
and right of recall are rights of initiative. 


4. Primary right and secondary right (classified 
according to the degree of interrelatedness and interde- 
pendence of civil rights). 


Among two or more interrelated and interdependent 
civil rights, the one whose independent existence does 
not depend on any other civil rights is called a primary 
right; the one whose existence is based on the premise of 
other civil rights or depends on other civil rights 1s called 
a secondary right. For example, mortgage right is a 
secondary right, while creditor’s right, which is guaran- 
teed by mortgage right, is a primary right. Mortgage right 
has been established to guarantee the primary claim. The 
existence of mortgage right depends on the primary 
creditor’s right; when the latter ceases to exist, mortgage 
right also ceases to exist. 


China’s “General Code of Civil Law” stipulates that a 
legal person’s legitimate civil rights and interests are 
protected by law from violation by any organization or 
individual. While confirming and protecting the legiti- 
mate rights of civil subjects, the “General Code of Civil 
Law” demands that the civil subject exercise his civil 
rights in accordance with law. 
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Civil rights consist of certain interests. When the owner 
of such rights realizes these interests, he exercises his 
rights. When the owner of such rights realizes the content 
of the rights, through certain action performed by him- 
self or someone else, he exercises civil rights. Civil rights 
can only be enjoyed by their owner, but civil rights can 
be exercised by someone else. This is the main difference 
between exercising civil sights and enjoying civil rights. 


The legitimate civil rights and interests of citizens and 
legal persons are protected by law. No one is allowed to 
violate such rights and interests. Persons who violate the 
legitimate civil rights and interests of citizens and legal 
persons shall bear legal responsibility according to law. 
When his civil rights are violated, the owner of such 
rights is entitled to ask his violators to stop such viola- 
tion and compensate for the losses. He can also request, 
through administrative procedure, relevant government 
departments to protect his rights or directly initiate legal 
action with the people’s court and ask for protection. 
Lawsuit protection is the most effective legal protection 
for civil rights. 


Government Revising Draft Eugenics Law 
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[By Geoffrey Crothall in Beijing] 


[Text] Stunned by Western criticism of its proposed law 
on eugenics, the Chinese Government is revising the 
draft legislation in aii attempt to make it less conten- 
tious, according to Beijing sources. The original draft, 
submitted to the National People’s Congress (NPC) 
Standing Committee for deliberation last December 
appeared to advocate the forced sterilisation of mentally 
and physically disabled people and led to an outcry of 
protest from many Western countries. 


The criticism came as something of a surprise to the 
Ministry of Public Health, which drafted the legislation, 
since China had practised eugenics for the past five years 
and the new law was designed simply to codify existing 
practices. However, the State Family Planning Commis- 
sion, which had borne mainly American criticism of 
China’s one child policy and was more aware of how the 
legislation would be received abroad, quickly voiced its 
concern over the proposed law, particularly its use of 
language such as “inferior births”. 


A source at the commission said the draft law was seen 
by many within the Government as “very contentious” 
and possibly damaging to China’s international reputa- 
tion. There was also concern that it would place addi- 
tional burdens on the work of the commission without 
providing any extra resources, the source said. All gov- 
ernment agencies concerned with the proposed law are 
now refusing to discuss the legislation publicly for fear of 
creating more controversy, but it is understood the draft 
is being reworked into a less contentious form. 
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Sources said that while the basic aim of the law, to slow 
the rapid increase in the number of children born with 
disabilities, remained the same, the language used would 
be altered and the proposed regulations watered down so 
as to appear less Draconian. The word “eugenics” would 
not appear anywhere in the new draft, a source said. 


The new draft would make it clear that no one would be 
forced to have an abortion or be sterilised and that the 
emphasis would he placed on improving medical and 
social welfare care. “The new draft will focus on the 
positive aspects of the programme rather than those 
negative, prohibitive aspects,” the source added. 


The law is now unlikely to go before the full session of 
the NPC which meets in Beijing on March 10. The 
legislation is still considered too controversial to be 
discussed at the NPC which attracts national and inter- 
national media attention. He pointed out that the last 
time a controversial law was discussed at the NPC 
namely the three Gorges Dam project, the voting session 
ended in chaos with a deputy from Taiwan storming out. 
It was more likely that the Government would wait for a 
smaller standing committee meeting of the NPC before 
putting the legislation to the vote, he said. 


Report Views ‘Secret 106 Work Office’ 


1K0202135594 Hong Kong CHENG MING in Chinese 
No 196, 1 Feb 94 pp 15-16 


[By Chao Ming (6392 2494): “Secret ‘106 Work Office’”] 
[Text] What does the figure “106” represent? 


Regarding the CPC top echelon, this popular figure 
represents a “state secret” unknown to the man in the 
street. 


For a long time, the CPC has been fond of using number 
codes to name some sensitive departments. The full 
name of this “106” is the “106 Work Office,” which was 
founded on 6 October to specialize in collecting, 
studying and analyzing the conditions of personages 
from political, military economic and monetary circles 
of Taiwan, Hong Kong, and Macau, report to the State 
Council and the Central Military Commission, and set 
out specific strategies, principles, and policies toward 
Taiwan, Hong Kong, and Macao. 


Branches Will Be Set Up in 16 Cities 


At a time when Hong Kong and Macao are to be 
returned to China soon, and Taiwan's political situation 
is in turbulence, it is unusual for the CPC to have 
founded the “106 Work Office.” The “106 Work Office” 
is ready to expand in a big way in the near future. When 
it was first founded, the office was set inside the People’s 
Liberation Army Headquarters of the General Staff 
Political Department in west suburban Beijing, and 
moved to the Jingxi Guest House in early December; 
however, the actual place for its work were at some 
barracks under Guangdong Military Region in Conghua 
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and the Shanghai Garrison Command in west suburban 
Shanghai. Besides, branches or teams were set up in late 
November last year in Guangzhou, Shanghai, Haikou, 
Xiamen, Fuzhou, Shantou, Zhuhai, Nanjing, Chong- 
ging, Wuhan, Lianyungang, Qingdao, Wenzhou, 
Ningbo, Dalian, and Shenzhen; these offices were all set 
up at local military or garrison commands. 


But nobody should believe that the “106 Work Office” 
was conducting mysterious “underground activities,” for 
it has already conducted open and above board activi- 
ties. It was learned that the “106 Work Office” was 
operating under the names of the Office for Taiwan 
Affairs, the ARATS Offfice, the office of research, the 
Office for Hong Kong and Macau Affairs, or the State 
Council General Office in work concerning external 
affairs. 


“106 Work Office” Is To Focus Its Efforts on Taiwan 


Because of the considerably important role of the “106 
Work Office,” the CPC top-echelon paid great attention 
to it as soon as it was established, equiped with the most 
efficient personnel. On 7 December last year, the State 
Council, the Central Committee,and the Central Mili- 
tary Commission called a meeting at Beijing's Jingxi 
Guest House, and ceremoniously announced that the 
“106 Work Office” had began work in a comprehensive 
way; Li Peng and Liu Huagqing attended the meeting and 
delivered speeches. 


Liu Huaging’s speech was noteworthy, in that he 
acknowledged that the “106 Work Office” would devote 
its energy and efforts to Taiwan affairs, and was a work 
department which would offer suggestions to the top 
echelon of the central authorities in resolving the Taiwan 
issue; thus it must consist of the cream from the party, 
government, and military departments. 


Liu Huaging indicated that the core and most arduous 
job today is Taiwan; that being the case, the “106” must 
focus most of its energy on doing work concerning 
Taiwan. 


Liu Huaqing stressed that the “106 Work Office” was 
not a provisional work organization, but would probably 
exist for 10 or 15 years and even longer; but perhaps it 
would not last 10 years, or 5 years; in a nutshell, it would 
all depend on the development of the situation and 
changes in Taiwan and Hong Kong. 


Personnel Are the “Cream of Party, Government and 
Military Departments” 


Viewing the personnel of the “106 Work Office,” they 
are really up to Liu Huaging’s requirement in his speech, 
namely the “cream from the party, government, and 
military departments”: 


Its director is Zou Jiahua, and deputy directors are Ding 
Wenchang, Tao Siju, and Jia Chunwang. 


The office is comprised of five groups: liaison, research, 
intelligence, coordination, and economic groups. 
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The major personnel were all selected from the General 
Staff Headquarters, the Ministry of Defense, the Univer- 
sity of Science and Technology for National Defense, the 
Office for Affairs of Taiwan Affairs, the Office for 
Affairs of Hong Kong and Macao, the Department of 
United Front Work, the Ministry of State Security, the 
Central Committee policy research center, the Guang- 
zhou Military Region, the Nanjing Military Region, and 
the Air Force, with 70-some basic members, who were all 
cadres at and above department level. 


Besides, the CPC gave the green light to the financial 
needs of “106 Work Office.” A source from the State 
Council said that Li Peng and Zhu Rongji approved a 
first allotment of 280 million yuan to the “106 work 
office” for its preparations. 


Fujian Brings Illegal Emigration Under Control 
HK0102004494 Hong Kong WEN WEI PO in Chinese 
19 Jan 94 p A3 


(“Special article” by Hsieh I-Hsi (6200 6654 3305) and 
Kuo Cheng-jung (6753 2052 2837): Fujian Checks Ten- 
dency of Smuggling Out Illegal Emigrants**] 


[Text] Fuzhou, 18 Jan (WEN WEI PO)—In the latter 
half of last year, due io the infiltration of international 
human smuggling rings, activities of smuggling out 
illegal emigrants were rampant along the coastal areas of 
Fuzhou. In order to reap huge profits, “snakeheads” 
[leaders of the smuggling gangs] were careless of the lives 
of the illegal emigrants and consequently, eight illegal 
migrants died in a “strange land” when the freighter 
Golden Venture ran aground on the U.S. East Coast. The 
central authorities and the provincial and city govern- 
ments were shocked by this incident and it was not until 
then that the special anti-illegal emigration operation, 
which had been secretly launched for a long time, was 
made public. A few days ago, this reporter visited 
Fuzhou City, one of the areas where smuggling activities 
of illegal emigrants are most severe and learned that the 
operation had achieved remarkable results in the past six 
months. 


According to statistics, the authorities cracked 53 cases 
of smuggling out illegal emigrants, seized 932 people. 
and ferreted out 205 “snakeheads” who organized and 
plotted activities of smuggling out illegal emigrants 
inside and outside the territory. Of these, 127 “snake- 
heads” were arrested and brought to justice. Meanwhile, 
163 criminals organizing smuggling activities and con- 
veying illegal emigrants were seized and 14 smuggling 
ships were confiscated. Officials of Fuzhou City said that 
activities of smuggling out illegal emigrants have basi- 
cally stopped. 


All-Out Interception and Key Spots on Guard 


It was learned that measures taken by Fuzhou City in its 
special operation of fighting against illegal emigration 
were mainly as follows: “Spreading propaganda among 
the masses, educating them, and fighting against major 
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cases.” “calling on the masses to inform against smug- 
gling cases and assigning public security personnel to 
investigate and punish those cases,” “pursuing smugglers 
at sea and intercepting them on land,” and “guarding 
key spots and imposing full control.” Apart from inte- 
grating these measures into a single whole, decisions 
concerning the number of personnel, time, tasks, and 
responsibilities were all fixed and implemented at every 
level. Likewise, precautionary measures were taken at 
every level. 


Border defense and public security personnel being on 
guard at ports strengthened shipping administration at 
ports, bays. and ferries; supervised fixed spots, ships, 
posts, and locations at 396 ports and bays; and ordered 
various types of 17,672 ships to register with the author- 
ities again and receive new codes and permits. Mean- 
while, since it had become a characteristic that most 
illegal emigrants did not board smuggling ships at local- 
ities in which their permanent residences were regis- 
tered, the authorities imposed greater control over inns 
and hotels in various localities. Stations were set up in 
public places and localities with a large number of 
floating population for nonnative people to report to and 
the authorities attached importance to the work of 
ferreting Out suspects involved in activities of smuggiing 
out illegal emigrants. 


Contingent forces were specially organized to deal with 
emergent cases of smuggling illegal emigrants. 


Line of Defense Against Illegal Emigration Set on the 


Sea 


Departments of border defense and public security rede- 
ployed forces for patrol and inspection at sea and trans- 
ferred 12 ships and boats to strengthen patrols at sea. A 
line of defense against illegal emigration was established 
on the maritime space from Luoyuan Wan in the north 
to Pingyun in the south. 


In key villages along the coast, concerned departments 
strengthened education and imposed stricter control on 
three kinds of people, that is: People within the key age 
groups for illegal emigration, people with past records of 
illegai emigration, and people suspected of taking part in 
activities of smuggling out illegal emigrants. Moreover, 
rules and regulations were set up in every native village 
which was considered a unit, to implement the village- 
cadre contract responsibility system, to intensify the 
registration of foreign population, and to vigorously plug 
the loopholes which key target groups of people were 
beyond control. 


Severe Punishment of a Number of “Snakeheads” 


Moreover, people organizing illegal emigration and con- 
veying illegal emigrants were severely punished by judi- 
cial departments in Fuzhou City in accordance with the 
law. On 15 July 1993, the first rally to pronounce 
judgments on criminals since the start of the anti-illegal 
emigration struggle was held by Fuzhou City Interme- 
diate Court in Fuzhou City Workers’ Cultural Palace. On 
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the basis of the law, the court sentenced 32 criminals 
smuggling illegal emigrants to one to five years’ impris- 
onment, announced the arrests of 15 other criminals for 
smuggling illegal emigrants, and sent 44 illegal emigrants 
to reeducation-through-labor camps. Among them, Chen 
Xingruan and Wu Baohua—two criminals from Changle 
County—introduced a total of 17 persons to a “snake- 
head” called Zhang to join him in smuggling activities 
organized by him. On 5 January 1993, 17 illegal emi- 
grants organized by Chen and Wu boarded a ship in 
Taishan, Guangdong, to emigrate to the United States, 
but they were later repatriated to China. The two crim- 
inals—Chen and Wu—violated siate laws and regula- 
tions on immigration and emigration constituting the 
crime of organizing others to slip out of the country. 
Consequently, Chen Xingnuan was sentenced to five 
years’ imprisonment and fined 30,000 yuan; whereas Wu 
Baohua was sentenced to five years’ imprisonment and 
fined 10,000 yuan. It is learned that over the past six 
months, political and legal organs at all levels throughout 
the city have punished a total of 208 criminals orga- 
nizing and plotting activities of illegal emigration and 
conveying illegal emigrants. Of these, 15 were impris- 
oned, 18 were sent to reeducation-through-labor camps, 
100 were detained and tried, 33 were fined, and seven 
were under house arrest. In addition, permission was 
sought from public security organs at higher levels to ask 
Interpol to help pursue six plotters in large foreign 
smuggling rings who were at large. Meanwhile, strict 
precautions were taken to deal with the new situation of 
illegal emigration from other places which started to 
emerge not long ago. Over the past four months, 10 such 
cases of illegal emigration to the United States and Japan 
have been cracked and a total of 422 people arrested. 
Moreover, |1 cases of illegal emigration in which Tai- 
wanese freighters were directly involved have been 
cracked. 


U.S. Police Agree To Cooperate With Fuzhou City 
Government 


Apart from taking stronger action to fight and guard 
against smuggling activities, the government of Fuzhou 
City also succeeded in enlisting the cooperation of U.S. 
police. On 26 October 1993, during their visit to the 
United States, Fang Qingyun, vice president of Fuzhou 
City’s Association for Friendship with Foreign Coun- 
tries, and Wang Yingquan, vice chairman of Fuzhou 
City People’s Congress Standing Committee, made a 
special trip to call on Holliday, deputy chief of New York 
City Police Headquarters. They briefed Holliday on the 
situation and causes of illegal immigration into the 
United States by a small number of people from coastal 
areas in Fuzhou as well as on measures taken by Fuzhou 
City People’s Government to stop illegal emigration. 
They also asked the U.S. side for future cooperation to 
stop illegal migration. The New York City Police 
expressed their understanding and appreciation in this 
respect and agreed to cooperate with the Chinese side by 
taking joint measures to stop illegal migration. 
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Two Township and Town Officials Dismissed 


Another work meeting on fighting against illegal emigra- 
tion was held in Fuzhou City at the beginning of the new 
year. At the meeting, Xi Jinping, member of the Fujian 
Provincial CPC Committee Standing Committee and 
secretary of the Fuzhou City CPC Committee, again 
urged governments at all levels not to lower their guard 
on the issue of illegal emigration. He stressed that for 
those officials who were so slack in the work of fighting 
against illegal emigration that grave consequences fol- 
lowed, it was necessary to resolutely investigate and affix 
their responsibilities, including transferring them to 
other posts or dismissing them. It was learned that two 
township and town officials had been dismissed because 
they did not exert themselves in fighting against illegal 
emigration and that Fuzhou City would pass sentences 
on and punish a number of people organizing smuggling 
activities and conveying illegal emigrants. 


Ban Issued on New Horse Racing, Golf Courses 


HK0302111894 Hong Kong LIEN HO PAO in Chinese 
1 Feb 94 p 10 


[By reporter Lai Chin-hung (6351 6930 1347) from 
Taipei] 

[Text] The mainland State Council transmitted some 
days ago a document worked out by the State Planning 
Commission. According to the document, no construc- 
tion of new horse racing and golf courses is allowed in 
the future. All provinces, municipalities, and autono- 
mous regions are expected to strictly follow the “four 
no's principles”: No horse racing and golf courses estab- 
lished as listed projects; no permission granted to such 
projects; no land provided; and no loans given. 


An informed source in Beijing said: The State Council 
transmitted the document to various provinces, munic- 
ipalities, and autonomous regions across the country in 
mid-January, requiring them not to grant permission to 
construction of new horse racing and golf courses as of 
the day the document was received. In the meantime, the 
Construction Ministry, the State Land Administration 
Bureau, the PRC State Administration for Industry and 
Commerce, and the State General Administration of 
Taxation jointly issued a circular stressing that no 
licenses, land, and loans shall be given to projects 
involving a high rate of consumption, including horse 
racing and golf courses. This is another specific admin- 
istrative measure against the building of new golf courses 
since the national conference for land bureau directors 
held last October. 


It is reported that central authorities had earlier made it 
a rule that apart form a few major cities like Beijing and 
Shanghai, where golf courses have been built, only one 
golf course shall be built in each province and munici- 
pality. However, many provinces ignored the order and 
pressed ahead with the construction of golf courses 
under the pretext that a good recreational environment 
is necessary for attracting foreign funds. Take Hainan for 
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example, the provincial government gave formal 
approval to 15 golf courses last year and more golf 
courses are in preparation pending permission. 


The same source said: Many people on the mainland are 
presently interested in “speculating in certificates,” 
believing “speculating in real estate is more profitable 
than speculating in stocks; speculating in futures is more 
profitable than speculating in real estate; and speculating 
in membership cards is more profitable than speculating 
in futures.” “Speculating in” golf club membership cards 
serves as a shortcut to getting rich. Possessing a golf club 
membership card is regarded as enjoying a higher social 
status. 


Correction to Item on Luo Gan, Penal Education 
OW0102144994 


The following correction pertains to item headlined 
“Luo Gan Improved Penal Education Through 
Reform,” published in the Policial & Social section of 19 
January China DAILY REPORT, pages 36-37. 


Page 37, column one, second full paragraph, second 
sentence, make read: ...the quality of reform- 
through-labor (lao gai 0525 2395) and education- 
through-labor (lao jiao 0525 2403) organs for reform- 
ing.... (rewording and providing vernacular and STC’s) 


Page 37, column two, first partial paragraph, first full 
sentence, make read: ...reform-through-labor and of edu- 
cation-through-labor is not only.... (rewording) 


Military 


Article Views Deng’s ‘Anxieties’ About Army 
HK0202060494 Hong Kong CHENG MING in Chinese 
No 196, 1 Feb 94 pp 6-8 


(“Notes on a Northern Journey” by staff reporter Lo 
Ping (5012 0393): “When I Am No Longer Around, Will 
China Plunge Into Great Chaos”—Deng Xiaoping 
Answers His Own Question in Shanghai‘] 


[Text] Chinese people, as well as many foreigners, have 
for many years repeated to themselves a big question, 
which is now even more of a question as we enter the 
new year. 


One of the Purposes of Deng's Trip to the South Is 
Therapy and Convalescence in the Winter Season 


Will Deng Xiaoping survive 1994? Once Deng is gone, 
will China plunge into great chaos? 


Long ago, somebody predicted that Deng would not 
survive 1993. Rumors that Deng Xiaoping had fallen ill 
began to circulate again at the end of 1993. I made a 
thorough investigation and provided CHENG MING’s 
readers with the most up-to-date information: Deng took 
a special southbound train in Beijing on the evening of 9 
December 1993. He arrived in Wuxi’s Tai Hu on 11 
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December and went to stay in No. 2 Villa. The result of 
the follow-up investigation shows that Deng Xiaoping 
has survived 1993 safe and sound, mortifying some 
prophets. 


The newsletter of the CPC Central Committee General 
Office dated 13 December 1993 reported part of Deng’s 
itinerary: On the evening of 9 December, Comrade Deng 
Xiaoping, accompanied by the comrades in charge of the 
CPC Central Committee General Office, took a special 
train and went on a southward trip. On the way, he had 
cordial conversations with the persons in charge of local 
authorities in some provinces. Comrade Deng Xiaoping 
and some other old comrades will have a brief rest in 
Wuxi and later move on to Shanghai. Comrades Jiang 
Zemin, Liu Huaging, Ding Guangen, Wen Jiabao, and 
Zhang Wannian saw them off at the railway station. This 
“official report” agreed with the report in “Notes on a 
Northern Journey.” As revealed by an informed source, 
one of the purposes of Deng Xiaoping’s southern trip 
was to have a second round of therapy and convales- 
cence after the Lao Shan holiday last April, this time in 
winter. The main objective was to improve his body 
functions and treat rheumatism. He arrived in Shanghai 
on 23 December and stayed at the lakeside of Dianshan 
Hu. 


Has Been Seei come | VIPs the Most Since 
He Retired From the tical Foreground 

On 3 January, Deng Xiaoping met with and entertained 
military leaders at the lakeside of Dianshan Hu. The 5 
January newsletter of the CPC Central Committee Gen- 
eral Office said: In Shanghai, Comrade Deng Xiaoping 
met with persons in charge of the Central Military 
Commission and all services, arms, and military regions 
and gave a dinner for them. After the dinner, he had a 
cordial conversation with them. 


In recent years, that is, since Deng retired from the 
political foreground, he has been seeing top military 
personnel the most. This is because Deng has a very firm 
concept that the military not only produces political 
power, but also protects political power; and that espe- 
cially after he has passed away the military will have to 
be relied on to consolidate and preserve the leadership 
group with Jiang as the core and other undertakings he 
will leave behind. For fear that wavering, splitting, 
breakups, and rebellion may occur within the Army once 
the situation changes, besides setting up a group loyal to 
his cause and ideology to succeed him, he also considers 
reinforcing the Army’s loyalty to the CPC Central Com- 
mittee and the core of the party as the second most 
important matter. An inside story reveals that at the 3 
January meeting, Deng Xiaoping made an emphatic 
speech on the question of whether or not China will 
suffer disturbances after the old generation of leaders is 
gone. What concerns people most is this question: “Once 
Deng dies, will China plunge into great chaos?” Now 
Deng Xiaoping is answering his own question. 
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“It Is Possible That Partial Disturbances May 
Happen” 


According to the minutes of the National Defense Uni- 
versity party committee meeting at which Zhao Nangqi 
relayed Deng’s remarks, the content of Deng’s speech, 
disjointedly delivered, is as follows. 


There is one question that other countries, including 
those friendly to our country, have been concerned with 
for nearly 10 years. The question is whether or not China 
will plunge into chaos when our generation is gone, when 
I am also gone. Of course there are some countries 
hoping China will have great chaos, such as a civil war. 
Foreign hostile forces also hope that China will have 
great chaos. Also, the hostile elements within and outside 
China wish great chaos on China, the more chaotic the 
better. I would like to tell these countries to stop being 
idealistic and dreaming about it. 


As long as the party’s and the state’s line and principles 
are correct; their policies conform to the interests of the 
broad masses; the party and government leadership 
groups have rallying power and enjoy public support; 
and the party and the people maintain close ties and the 
people rally around the party center, then China will not 
have drastic changes or big disturbances. 


However, it is possible that some inappropriate policy 
may cause partial disturbances, but we can redress it in 
time. It is also possible that some people may try to make 
trouble in China with support from foreign countries and 
hostile forces. If that happens, it should be handled in 
good time without procrastination. 


Foreign countries and hostile forces have never stopped 
trying to make trouble in China. We should not expect 
hostile political forces to restrain themselves and let us 
carry on with our four modernizations peacefully. 


It is correct for the leadership group of our Army to have 
such an awareness. This is in keeping with the objective 
situation. 


Why are hegemonists and the anti-China and anticom- 
munist forces hostile to, and afraid of, the People’s 
Liberation Army [PLA]? Why are foreign hostile forces 
and domestic hostile elements afraid of, and why do they 
attack, the PLA? Because the interests of our Army 
completely coincide with the interests of the party, the 
people, and the state. Our Army is the people’s Army led 
by the party. 


Deng Mentions Two Possible Causes of Turmoil 


Though many people in and outside China are certain 
that there must be great chaos or even a civil war after 
Deng Xiaoping dies, Deng himself has “prevailed over 
all dissenting views.” As to whether or not he is logical or 
convincing enough to wipe out people's misgivings, 
people have to think it over and make their own judg- 
ments. However, while ruling out the possibility of great 
chaos, he did not rule out the possibility of minor 
turmoil. In the two possibilities mentioned above, the 


28 NATIONAL AFFAIRS 


first obviously refers to the type of “turmoil” in the 1989 
pro-democracy movement. To tackle such “turmoil,” 
Deng did not mention deploying the Army or tanks, but 
made this light remark: “But we can redress it in time.” 
Does this mean he has drawn a lesson from the 4 June 
massacre, or does it mean he sees armed suppression as 
something that naturally has to be done? The first 
possibility and the second possibility are the two sides of 
one coin: Though turmoil is caused by inappropriate 
policies, there is also interference from outside. Deng 
believes this should be handled in good time. Does this 
remark smell of any gunpowder? Was the bloody sup- 
pression in the 4 June incident a case of “timely han- 
dling?” If not, does “timely handling” mean solving 
“disturbances” or “trouble” before they happen through 
peaceful means? 


a Is Laden With Anxieties About the Stability of 


Deng Xiaoping often stresses that the pace of the eco- 
nomic reform, which is actually a semi-reform, should be 
quickened, but discourages fast reform of the Army 
structure. He told the military VIPs that though the pace 
of the military structural reform is a bit slow, it is quite 
stable and this is the right thing to do. Deng said: The 
Army is always a unique organization which cannot 
afford to have turmoil or ups and downs. The cadre 
contingent of the Army, mainly the leading bodies and 
leadership groups at or above the regiment level, should 
be streamlined. Some comrades have suggested that we 
wait until the issue is more thoroughly deliberated and 
the thinking at different levels is more aligned, so that 
problems are easier to solve. I agree with Huaging and 
the General Staff Headquarters. The purpose of the 
reform is to greatly improve the quality of the Army, 
raise efficiency, improve the knowledge of science and 
technology and culture, and enhance fighting capabili- 
ties. The reform is now under way in the Air Force, some 
of the group armies, and the East China Sea Fleet. It is 
making smooth progress, but we should keep watch on 
the changing circumstances. 


This remark by Deng Xiaoping indicates that contrary to 
his lightheartedness toward the “partial disturbances” 
outside the Army, he is laden with anxieties about 
whether or not the Army can maintain long-term sta- 
bility. Therefore, while not demanding a quickened pace 
of Army reform, he is worried that problems may emerge 
in some units where the reform is going on and “making 


smooth progress.” 


“The Problems in the Army Are Rather Outstanding” 


Deng Xiaoping also said: It is correct for us to practice 
omnidimensional reform and socialist market economy, 
but we should be soberly aware that some decadent 
things from capitalism have infiltrated our Army. The 
problems in the Army are rather outstanding, though 
there has been a turn for the better lately. The crux of the 
issue is that the Army must strengthen party building, 
which will in turn contribute to the Army building. The 
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Army should have its own characteristics and should 
consistently adhere to “four qualities (lofty ideals, moral 
integrity, education, and physical strength), three 
emphases (appearance and bearing, courtesy, and a sense 
of discipline), and two undauntednesses (undaunted by 
difficulties and hardships and undaunted by the need to 
sacrifice one’s life).” It was correct of the Central Mili- 
tary Commission to criticize some Army cadres for being 
preoccupied with their personal benefits, sulking, and 
affecting morale. The problem is that we should get our 
thinking straightened out, truly straightened out. This 
will make the job easier and more effective. 


Those two remarks by Deng Xiaoping indicate that the 
CPC’s Army is not a great wall of steel. There are many 
old and new problems in the Army that must be solved 
through reform. But reform will aggravate instability. 
Furthermore, the Army’s trust in the party, the party 
center, and the party leaders has been shaken and it is 
very unhappy about the party’s corruption and all kinds 
of problems caused by corruption. In this way, the 
Army’s rallying power and fighting capabilities are 
bound to decline. Even Army cadres are “preoccupied 
with their personal benefits, sulking, and affecting 
morale.” Deng demanded “straightening out the think- 
ing” in the Army. But how can it be done? 


The 2d Artillery Corps, the Commission for 
and I for National Defense 


ICSTINDT 
bbe. and the Mi 
xpenditure 
According to military sources, in the middle of 
December 1993, the 2d Artillery Corps, the CSTIND, 
and the military regions demanded more military expen- 
diture and operating funds. The 2d Artillery Corps asked 
for a 150 percent increase, the CSTIND asked for an 
increase of 800 million yuan for scientific research and 
production (the Central Military Commission having 
granted 420 million yuan), and institutions of higher 
military education demanded increases in operating 
funds of more than 100 percent (the Central Military 
Commission having granted 30 to 60 percent increases). 


At the National Defense Ministry’s committee meeting 
in January, Chi Haotian announced that the Staite 
Council and the Central Military Commission had, after 
examination and deliberation, granted a 12.5 percent 
increase (with the inflation rate deducted) in the military 
and national defense funds for 1994. The budget for 
1995 is set at a 15.8 percent increase over 1993, while the 
military is asking for a 35 percent increase. 


Can Deng properly solve all these practical problems in 
the Army? 


Deng Feels Anxious About the Destiny of the Country 
After His Death 


Deng Xiaoping has survived 1993. Many people hope he 
can survive 1994. But he can see that the end of his life 
is not far off. He keeps persuading the top-echelon 
military leaders, pacifying them, asking them not to be 
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pessimistic about the situation after his death, and 
asking them to stabilize the general sentiment in the 
Army and raise the morale of the troops. All this shows 
that this old man is still very anxious about the destiny of 
the country after his death. This is what is tragic about 
this chief architect of the “quarter-reform.” 


Reports on Views of PLA Chief Zhang Wannian 


Comments On Studying Deng’s Works 


OW0202111094 Beijing XINHUA Domestic Service in 
Chinese 1327 GMT 27 Jan 94 


[By reporter Xu Jingyue (1776 0079 6460)] 


[Text] Beijing, 27 Jan (XINHUA)—Zhang Wannian, 
chief of general staff of the Chinese People’s Liberation 
Army [PLA], said today that as a military command 
office of the entire army, the General Staff Department 
must study well Volume 3 of the Selected Works of Deng 
Xiaoping, regarding it the paramount task and funda- 
mental project essential to carrying out this year’s mili- 
tary work and strategy and to strengthening the depart- 
ment’s construction. 


Zhang Wannian today exchanged views on what has 
been gained from studying the book with members of the 
core group of the General Staff Department Party Com- 
mittee and students attending the first study class for 
Volume 3 of the Selected Works of Deng Xiaoping. The 
study class was held for the General Staff Department's 
leading cadres at the army and divisional level; most of 
the students attending the study class are from the 
department's bureaus and academies. The students 
scored initial success by studying the original work in a 
down-to-earth manner, by profoundly grasping its basic 
viewpoints, and by linking the study with practical 
problems. Zhang Wannian stressed: Party committees of 
the General Staff Department and leading cadres at all 
levels must study Volume 3 of the Selected Works of 
Deng Xiaoping with a strong sense of political responsi- 
bility to the party and to the cause of army building, lay 
a strong ideological and theoretical foundation for 
upholding the party's absolute leadership over the army, 
ensure adherence to the correct orientation in very 
complex situations, and consciously maintain a high 
degree of unity with the party Central Committee and 
the Central Military Commission. 


Zhang Wannian pointed out: We must study the original 
work in a down-to-earth manner, grasp its spirit, and 
concentrate on grasping its standpoint, viewpoints, and 
methodology. At the same time, we must closely link the 
study with practical military work, use the Selected 
Works of Deng Xiaoping as guide, and improve our 
ability to analyze and resolve problems. First, we must 
integrate study with the reality of the ideological field, 
further emancipate our minds, acquire new ideas, and 
enhance our unshakable faith in implementing the 
party's basic line. Second, we must integrate it with the 
reality of reform, opening up, and the development of a 
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socialist market economy, profoundly understand and 
firmly implement party and state policies in promoting 
reform, and keep our troops highly stable, centralized, 
and unified. Third, we must integrate it with the reality 
of the department’s work and work hard to enhance our 
political consciousness in upholding the principle of the 
party commanding the gun, our strategic sense in devel- 
oping plans from a macroscopic perspective, our strong 
sense of responsibility toward national security and 
army building, and our sense of leadership in placing 
stricter demands on ourselves in everything we do. 
Fourth, we must integrate it with the reality in party 
building and work hard to create a good image of our 
party committees and leading cadres at all levels. Fifth, 
we must integrate it with the reality of our workstyle, 
firmly overcome formalism, carry out our tasks in a 
down-to-earth manner, pay attention to work at the 
grassroots level, and continue to improve efficiency in 
guidance work. 


Promotes Army Reform 


OW0302124394 Beijing XINHUA in English 1226 
GMT 3 Feb 94 


[Text] Beijing, February 3 (XINHUA)—Zhang Wan- 
nian, a senior leader of China’s armed forces, has 
pledged to promote the construction and reforms of the 
People’s Liberation Army (PLA) in the new year. 


Speaking at a meeting here yesterday, Zhang, chief of the 
general staff of the PLA, said that 1994 is a year crucial 
to the success of China's reforms, opening up and 
economic construction. 


“Present developments make it imperative for us to 
promote the PLA construction and reforms and compre- 
hensively enhance PLA fighting capabilities in order to 
provide a powerful guarantee of safety for China's 
reforms, opening up and modernization drive,” he told 
senior officers. 


According to General Zhang, in the new year all PLA 
officers and soldiers must follow Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
his ideas on army construction during the current period. 


Zhang, who is also a member of the Central Military 
Commission, said that it is imperative for PLA army 
officers and soldiers to take the study of Volume 3 of the 
“Selected Works of Deng Xiaoping” and the theory of 
building socialism with Chinese characteristics as a 
primary task. 


The general also stressed the importance of improving 
political consciousness and military skills of officers and 
troops, and of stepping up the reinforcement of leading 
bodies at all levels. 
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CPC Elder’s Remarks on Nuclear Weapons Noted 


HK0302110494 Hong Kong CHING PAO in Chinese 
No 2, 5 Feb 94 p 63 


[By Cheng Te-lin (6774 1795 2651): “CPC is Going to 
Improve Equipment of Its Navy and Air Force”’] 


[Text] According to well-informed sources, on 5 January, 
accompanied by Navy Commander Zhang Lianzhong, 
Defense Minister Chi Haotian; Wu Bangguo, secretary 
of the party committee of the Nanjing Military Region; 
the veteran general Li Desheng; and Li Jiejun, director of 
the General Office of the Central Military Commission, 
a certain CPC elder paid a call at the Command Base of 
the Donghai Fleet at the mouth of the Wusong River, 
Shanghai to inspect a nuclear-powered missile subma- 
rine which was officially put into service that day. 
According to informed sources, it is China’s 11th 
nuclear-powered missile submarine with 8,000 tonnes 
displacement and is an improved model Xia-class 
nuclear-powered missile-launching submarine. The sub- 
marine was originally scheduled to be launched on | 
January, but in order for the CPC elder to inspect it, it 
was not officially put into service for the Donghai Fleet 
until 5 January. 


China is Capable of Returning a Nuclear Attack 


The informed sources added: After meeting with repre- 
sentatives of the navy’s nuclear submarine, missile 
destroyers, and airborne troops, the elder gave a speech: 
“I am very glad today. As a citizen, an old party member, 
and a veteran, I express gratitude to our people's Army 
and to our defense and scientific and technological 
experts! During the hard times in the 1960's, we 
exploded the atomic bomb, breaking through the ie Pre 
monopoly and nuclear threat of the major powers. In the 
turbulent years of the 1970's, we upgraded nuclear 
weapons. This demonstrated that China was capable of 
developing and improving nuclear weapons and 
defending itself. In the years of reform and opening up 
which centered on economic development during the 
1980's, we developed intercontinental missiles, nuclear- 
powered submarines, and others things, by which we 
declared to the world that China is capable of returning 
a fatal blow to any aggressor that launches a nuclear 
attack. In the years between 1990's and the year 2000, 
depending mainly on our own capability, we must 
change the equipment of the navy and the air force quite 
considerably. This is the policy of the central authorities. 


Hegemony Fears China‘’s Development 


This elder continued: Hegemony and power politics and 
their followers themselves do not want to reduce their 
armaments or totally ban and destroy their nuclear 
weapons, and yet they are against and fear China's 
developing a modernized military capability. Isn't this 
overbearing! Now that they see that China is developing 
a little quicker and that its national strength is a little 
bigger, they criticize, fan feelings, and create the theory 
that China is going to threaten its neighbors. This has 
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always been a means used by power politics and anti- 
Chinese and anti-communist political forces. The Chi- 
nese Government solemnly declares that it will not be 
militarily aligned and will not interfere and intervene in 
the internal affairs of another country and that it insists 
on resolving differences, disputes, and problems left over 
from history between nations by peaceful and fair ways 
of negotiation which is to seek common ground while 
reserving differences. China will never pursue hegemony 
in the international arena nor will it pursue special 
privileges in a region as a “small hegemonist.” China 
maintains that all countries are equal despite their size 
and strength. Therefore, China did not, does not, and 
will never accept interference in China's sovereignty and 
internal affairs of hegemony and power politics or their 
ordering about; nor will it be daunted by their political 
challenges such as economic sanctions, unilaterally dis- 
honoring communiques or joint declarations between 
nations, or rejecting agreements between the govern- 
ments of nations. Rather, what they are doing will help 
the entire Army and people across the country to be 
united more closely, to take their own way more deter- 
minedly, and to have a more better understanding that 
only when the country is unified and strong and has the 
initiative in its hands can it really enjoy equality, 
freedom, and democracy. 

The elder’s speech, which lasted nearly 20 minutes, won 
eight rounds of warm and long applause. 


Commentator Urges ‘Hard-Boned Spirit’ in 
Military 

HK0202024494 Beijing JIEFANGJUN BAO in Chinese 
22 Jan 94 pl 


[Commentator's article: “Make Great Efforts To Carry 
Forward the Hard-Boned Spirit”} 


[Text] Following in the footsteps of the People’s Libera- 
tion Army's [PLA] triumphant advance, the “Hard- 
Boned 6th Company” has been through the glorious 
course of combat. On the 30th anniversary of the naming 
of this collective of heroes by the Ministry of Defense, we 
send warm congratulations to all the officers and men of 
the 6th Company and pay high respect to leaders at all 
levels and the broad masses who have spent a great deal 
of effort for the growth and progress of the 6th Company! 


Great times have produced a great Army and the revo- 
lutionary spirit has nurtured a collective of heroes. As an 
all-round tough heroic company and a flag for the 
basic-level army building of the entire PLA, the “Hard- 
Boned Company” is the inevitable result of imple- 
menting the PLA’s goal in earnest and carrying forward 
the fine tradition of the people's army as well as the 
model that resolutely implements Mao Zedong’s military 
thinking, Deng Xiaoping’s thinking about army building 
during the new period, and Chairman Jiang Zemin’s 
“five-sentence” general demand. Their fundamental 
experience is carrying forward the hard-boned spirit of 
the proletariat. 
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Comrade Deng Xiaoping once pointed out: “The work 
style of the Hard-Boned 6th Company is not only the 
work style of a company. All companies as well as cadrcs 
at all levels should learn diligently and train laboriously 
like they do and should have political thinking like 
theirs.” Military Commission Chairman Jiang also 
pointed out: “The hard-boned spirit is the PLA’s fine 
tradition and precious spiritual wealth. This spirit is 
embodied in the fact that no matter what difficulty one 
is faced with, one does not yield, dares to struggle with it, 
and courageously makes sacrifices until one triumphs 
over it. This hard-boned spirit is needed both in wartime 
and in peacetime.” Comrade Deng Xiaoping’s and 
Chairman Jiang Zemin’s important instructions have 
made a high, summing-up appraisal of the basic experi- 
ence of the “Hard-Boned 6th Company,” revealed the 
rich contents of the hard-boned spirit, and given a 
direction for the entire PLA to learn from the Hard- 
Boned 6th Company and for strengthening the all-round 
buildup of the troops. 


The PLA has large numbers of heroes. The hard-boned 
spirit, which was produced in the battlefield of blood and 
fire, is not only the spirit of a company, but also the 
common spiritual wealth of the PLA. This spirit fully 
embodies the “five types of revolutionary spirit” advo- 
cated by Comrade Deng Xiaoping, vividly reflects the 
firm political position and lofty ideological virtues of the 
officers and men of the entire Army and their fighting 
will of making sacrifices courageously, and fully demon- 
strates the PLA’s strict army discipline and the spiritual 
mood of being an army that captures every stronghold it 
fights against and wins every battle it fights. In the new 
historical period, energetically carrying forward this 
spirit is of very great significance to consolidating our 
political beliefs, withstanding all sorts of tests, strength- 
ening the all-round buildup of the troops, and improving 
their combat effectiveness. 


The PLA is a strong pillar for the people's democratic 
dictatorship. It shoulders the sacred mission of pro- 
tecting the security of the motherland and offering a safe 
environment for reform and opening up and the mod- 
ernization drive. Properly carrying out the glorious func- 
tions of the people's army presents a heavy task and 
numerous difficulties and tests. We must arouse morale 
and encourage the fighting will with the hard-boned 
spirit, be unyielding before the enemy, not fear difficul- 
ties, step forward bravely in times of danger, and always 
maintain the powerful strength of overcoming the 
enemy, unyielding tenacity, and stamina of persevering 
to the end. 


Carrying forward the hard-boned spirit demands that we 
study basic Marxist theories in earnest, arm the brains of 
officers and men with Comrade Deng Xiaoping's theory 
of building socialism with Chinese characteristics and 
his ideas on army building during the new period, lay a 
solid ideological foundation, and enhance the initiative 
and determination to implement the party's basic line. 
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Carrying forward the hard-boned spirit demands that we 
standardize army building at the basic level, attach 
importance to basic-level units every year, lay a founda- 
tion every year, carry the nurturing of the hard-boned 
spirit through in all the jobs of every company, and bring 
up large numbers of companies that are as tough overall 
and as “politically qualified, militarily tough, possessing 
a fine work style and strict discipline, and providing 
effective safeguards.” 


Carrying forward the hard-boned spirit demands that we 
educate officers and men to steel themselves in the 
course of struggle so that they can defend the country 
and guard the border courageously and tenaciously, take 
part in rescue and disaster relief operations in a self- 
sacrificing manner, and undertake demanding and strict 
military training, acquire knowledge in earnest and 

research 


Carrying forward the hard-boned spirit also demands 
that we uphold the integration of the revolutionary spirit 

and a scientific attitude and the integration of inheriting 
ideas and bringing forth innovations so that it retains the 
traditional content full of vitality while continuously 
injecting the spirit of the new times, continuously 
building up a modernized, regularized, and revolu- 
tionary Army. 


Article Views Building of Military Legal System 
HK0202103894 Beijing FAZHI RIBAO in Chinese 16 
Jan 94 p 3 


{Article by Chen Daiping (7115 0108 1627) and Jin 
Youfa (6855 0645 4099): “Firm Steps Taken To Manage 
the Armed Forces According to Law—Review and Pros- 
pects of the Building of the Military Legal System”) 


[Text] Guided by Deng Xiaoping’s thinking on the army 
building in the new period and the Central Military 
Commission's principle of administering the armed 
forces according to law, the building of legal system in 
the military has made great progress in China over the 
past year, during which defense and military legislation 
was accelerated, military laws and regulations were put 
into practice, theoretical studies of military law were 
earnestly conducted, education on legal system was pen- 
¢ctratingly carried out, and legal services were widely 
proffered, thus providing a powerful legal guarantee for 
the building of national defense and the Army's drive for 
modernization. 

Suiting the needs of establishing a socialist market eco- 
nomic structure and quickening the pace of national 
defense and military legislation. According to the Central 
Military Commission's legislation plan during the Eighth 
Five-Year Plan period, which is signed by Chairman 
Jiang Zemin, and accepted by Vice Chairmen Liu Hua- 
ging and Zhang Zhen after the conclusion of the First 
Session of the Eighth National People’s Congress [NPC], 
Qin Jiwei, vice chairman of the NPC Standing Com- 
mittee, and Chi Haotian, minister of national defense, 
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convened and presided over a symposium on national 
defense legislation, which was participated in by the 
newly elected members of the NPC Standing Committee 
and its special committees from the armed forces, as well 
as leading cadres from relevant units of the three general 
departments of the Central Military Commission. The 
symposium analyzed and studied the situation in mili- 
tary legislation and proposed to accelerate the work of 
national defense and military legislation. Having been 
approved by the State Council and the Central Military 
Commission, a national defense law drafting committee 
was set up, and the curtain was finally raised on drafting 
the “Law on Naisonal Defense”’—a basic law which will 
play a leading role in the building of national defense and 
the armed forces. As required by the abovesaid plan, 
nine military and military administrative laws and reg- 
ulations including “Regulations on Soldiers in Active 
Service,” “Regulations on Management of Wireless 
Facilities,” “Regulations on Garrisons on Duty,” “Reg- 
ulations on Management of Logistic Grass-roots Units,” 
and “Stipulations on Filing of Military and Military 
Administrative Rules and Regulations” have been for- 
mulated, revised, or promulgated in recent years. The 
general departments, armed services and branches, 
major military regions, and the Commission of Science, 
Technology, and Industry for National Defense have 
also promulgated more than 600 military and military 
administrative rules and regulations, which have pro- 
vided the legal basis for the Army's drive for modern- 
ization, and have exercised a positive role in defending 
the state's military interests, safeguarding the legitimate 
rights and interests of the Army and military personnel, 
maintaining a high degree of stability, centralization, 
and unity in the Army, and enhancing the fighting 
capacity of the troops. 


Vigorously intensifying the enforcement, supervision, and 
examination of the military law and facilitating the imple- 
mentation of the principle of administering the Army 
according to laws. Leading cadres and organs at all levels 
have repeatedly enhanced the consciousness of adminis- 
tering the Army in accordance with laws, standardized 
army building in a comprehensive way strictly according 
to relevant regulations, repeatedly elevated the level of 
making policy decisions, exercising management, con- 
ducting training, and leading the troops in accordance 
with laws, and established a good training, working, and 
living order and a sound order of combat readiness. 
Following the examination of enforcing the “Law on 
Protecting Military Facilities” and the “Regulations on 
the Management of Army's Real Estate,” an overhaul of 
enforcing the “Regulations on Military Training” has 
been organized within the entire Army, by which the 
conditions of enforcing training regulations have been 
examined in the military regions of Shenyang, Beijing, 
Lanzhou, Nanjing, and Chengdu, and the districts sub- 
ordinate to them. As a result, the Army's awareness in 
siudying, applying, and strictly enforcing laws has been 
noticeably heightened, training according to laws and 
plans has become a conscious action of organizations at 
all levels which are responsible for the Army's military 
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training, the central position of military training has 
been solidified and enhanced, training order has been 
incrementally regularized, training time and content 
have been ensured, and training quality has been cle- 
vated year after year, thus profoundly changing the 
moral features of the Army. 


ina Law Society took on the key research 
uring the Eighth Five-Year Plan—research on 
ng of military legal system. It has complcied 
vera design and entered the substantive stage of 
the problem. With the approval of the State 
ane Publication Administration, “China Military 
Law”—the country’s only comprehensive periodical on 
the military legal system at the central levei—has started 


nese Science of Military Law, Chinese Military Encyclo- 
pedia, Separate Book on Military Law, and World 
Famous Statute Book, Volume on Military Law came off 
press one after another, and several hundred theses on 
military law with guiding theoretical and practical value 
were also published, which have filled the gap of China's 
theoretical research on military law. Centering around 
the pressing issue of national defense and military !cgs- 
lation, the Research Institute of Military Law enlisted a 
large number of specialists, academics, and practical 
workers to take part in the academic research activities. 


Penetratingly carrying out the principle of administering 
the Army according to laws as guided by Deng Xiaoping's 
thinking on military legal system. The building of the 
military legal system is a major element of the troops 
becoming revolutionized, modernized, and regularized, 
and is also a legal guarantee for achieving the general 
objective of army building. Comrade Deng Xiaoping’s 
thinking on military legal system boasts extremely rich 
content which covers the structure of army formation, 
military training, higher military education, cadres’ 
work, logistic building, defense science and technology. 
and so on. Conscientiously studying Deng Xiaoping’s 
thinking on the military legal system is of tremendous 
practical and guiding significance to implementing the 
Central Military Commission's principle of adminis- 
tering the Army according to law and doing a good job of 
the building of military legal system. 


Expediting the process of national defense and military 
legislation. In the new year, the defense and military 
legislation, with the “Law on National Defense” as a 
dragon head, will make a giant stride. Important laws are 
urgently needed in adapting military to socialist market 
economic development through stepping up the formu- 
lation of the law on defense mobilization, the law on 
defense education, the law on defense science, tech- 
nology, and production, the regulations on officers of 
reserve service, the law of treatment of military per- 
sonnel, and so on; and in suiting the requirements of the 
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army building to become revolutionized, modernized, 
and regularized through stepping up the formulation and 
revision of a number of important military laws and 
regulations, including those on headquarters, political 
work, logistic work, formation and management, man- 
aging soldiers, production and operation management, 
and so on, with a view to deliberately instituting and 
perfecting the military legal system and safeguarding the 
country’s military interests as well as the legitimate 
rights and interests of the Army and servicemen. 


Intensifying the implementation of the military law and 
the supervision of law enforcement. It is necessary to 
intensify the administrative awareness of leading cadres 
and organs at all levels, enhance their level of law 
enforcement, promote the implementation of military 
laws and regulations, and really form a situation in 
which the entire Army, from top to bottom, act 
according to laws, enforce laws strictly, and investigate 
into cases in violation of laws resolutely. It is also 
necessary to carry out supervision and examination of 
enforcing military laws and regulations in a planned way 
on the key points in light of the tasks, fully exploit the 
role of functional departments, and incrementally estab- 
lish a benign cycle of law enforcement and supervisory 
mechanisms. 


Ordnance Industry Exports Products for Civil Use 


OW 0302010094 Beijing XINHUA Domestic Service in 
Chinese 0455 GMT 2 Feb 94 


[Reporter Li Xiuging (2621 4423 3237)] 


[Text] Beijing, 2 Feb (XINHUA)}— Half of China's 
ordnance industry's enterprises are now exporting civil 
products; their total export amount reached 1.7 billion 
yuan in 1993. 


The ordnance industry, due to such factors as its poor 
compatibility with civil production in the areas of equip- 
ment and technical conditions, has much difficulty 
“switching production of military products to civil prod- 
ucts.” Several hundred thousands of staff members and 
workers in the ordnance industry, however, were not 
afraid of the difficulties. They worked hard to develop 
export products and helped the industry bring about a 
more than 30 percent surge in the growth of civil product 
exports in recent years. China North Industries Group, 
which is a major exporting company, doubled its export 
of civil products three years in a row. Last year, its 
exports of civil products accounted for more than half of 
the entire industry total. At present the ordnance 
industry exports some 500 lines of civil products 
including sporting guns, construction machinery, auto- 
mobiles, and motorcycles to over 100 countries. 


In promoting civil product exports, the ordnance 
industry pursues a longterm policy and gives priority to 
building up an export base. Since the 1980's, it has 
aggressively attracted foreign capital and managed some 
100 types of enterprises with exports as the main goal. 
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Enterprises which switched from military to civil pro- 
duction, and enterprises which lately turned to civil 
product lines persist in starting out from the high 
ground, setting their sights on occupying domestic and 
international markets, and striving to produce name- 
brand and excellent quality products. 


Economic & Agricultural 


Article Views Economic Restructuring in 1994 


HK0202062794 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Jan 94 p 2 


[Article by Zhang Jinsheng (1728 6930 0524) and Xu 
Zhengzhong (6079 2973 0022): “A Year Crucial to 
China's Reform—Prospects for Economic Restructuring 
in 1994"] 


[Text] The year 1994 will be crucial to achieving overall 
progress while making key breakthroughs in China's 
economic restructuring. At the beginning of this year, 
when we look ahead, we have every reason to believe 
that great successes in reform will definitely be achieved 
in the new year. 


As everyone knows, the theme of reform in the 1980's 
was to smash the old system, which was a project of 
“demolishing the old house,” whereas the major task of 
reform in the future is to set up a new system, which is a 
project of “constructing a building.” In a sense, the latter 
is even more difficult than the former because reform 
today has begun to shift from a shallow level to a deep 
level and from achieving successes in single areas to 
making overall progress. 


Reform at a deep level determines that we have to 
undertake arduous tasks. 


So, in 1994, what kind of reform tasks are we going to 
face? According to officials of the State Commission for 
Restructuring Economy. following a long period of 
repeated deliberations, studies, and estimates, in the new 
year reform will be deepened and breakthroughs will be 
made in many fields, including taxation; finance; invest- 
ment; the foreign trade system; social security; the 
housing system; the civil service system; the wage system 
of executive organs, institutions, and units; and price 
reform. 


There are two foci in these numerous reforms: Efforts 
will be made to transform the state-owned enterprise 
operating mechanism and to make innovations in the 
enterprise system and, at the same time, to speed up 
reforms in the taxation, finance. planning, and invest- 
ment systems and to make important strides forward in 
establishing a macroscopic regulation system in line with 
the requirements of the market economy. 


To fulfill these arduous tasks in reform, we must ullti- 
mately achieve three goals: 1) We must establish a 
modern enterprise system which meets the requirements 
of the market economy and in which the property nghts 
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as well as the rights and responsibilities of enterprises are 
clearly defined. government administration and enter- 
prise maiagement are separated, and scientific manage- 
ment is “stablished; 2) With emphasis on developing the 
market of factors of production, we must develop a 
unified, open, competitive, and orderly market system; 
3) We must study and establish a positive and effective 
system of state macroscopic regulation and policies as 
well as a whole set of national economic statistical 
indexes and laws and regulations so as to maintain a 
basic equilibrium of total supply and demand, to help 
optimize the economic structure, and to lead to sus- 
tained and healthy development of the national 
economy. 


Experts generally hold that to fulfill these tasks and 
achieve the set reform goals, we must uphold the reform 
Strategy of making overall progress in a coordinated 
manner. We must not only carry out a comprehensive 
design of reform from a coordinated angle but also 
consider the arrangement of each and every reform 
measure from a comprehensive angle. 


The reform in 1994, which touches a wide range of areas, 
is a complicated and formidable systematic project. 
Reform which is carried out in a wide scope at a deep 
level involves the readjustment of the pattern of power 
and interests on all sides. Hence, to fulfill these tasks, we 
must on the one hand be fully confident of victory, but 
on the other hand we must be psychologically prepared 
for difficulties which may arise, insist on scientific 
design, work prudently, sum up the situation promptly, 
and avoid making big mistakes. 

The conditions are favorable. First, our party constantly 
clarifies the orientation and objectives of reform and 
perfects theories of reform, thus creating a favorable 
political environment; second, 15 years of reform and 
opening up have enabled millions of people to more 
consciously take part in this great practice, thus creating 
a more favorable social environment and public opinion. 
In addition, as the people's living standard is being 
improved day by day and they are in hot pursuit of new 
systems and things, all these factors also strengthen their 
perseverance in reform, thus creating a better environ- 
ment of psychological acceptance. 


We have nowhere to retreat. The establishment of a 
socialist market economic system is a pioneering under- 
taking unprecedented in human history, and we are 
required to accomplish this great cause with unprece- 
dented courage. We are full of hope in the new year and 
toward the future. 


Article Views Academy of Sciences Report on 
Reform 


HK0202084694 Hong Kong LIEN HO PAO in Chinese 
2 Feb 94 p 10 


[By reporter Kuo Hung-chih (0948 1347 3112): “Trend 
Report by Academy of Social Sciences Believes China's 
Economic and Political Reforms Will Continue To Face 
Difficulties This Year") 


[Text] A 1994 trend report by the Chinese Academy of 
Social Sciences [CASS], which will be published soon. 
points out that there will still be difficulties this year im 
implementing the decision of the Third Plenary Session 
of the 14th CPC Central Commitiee on establishment of 
a market structure. There will be no significant break- 
throughs in the effort to change government functions 
and the pace of political structural reform will probably 
not be accelerated. Moreover. if the CPC cannot effec- 
tively resolve the problem of corruption, social unrest 
may appear in some parts of the country because of 
possible resentfulness among the masses. 


The report points out: A reason for the economic dis- 
order on the Chinese mainland last year was that the 
CPC was not sufficiently prepared mentally for the 
appearance of an economic boom after Deng’s south 
China tour in 1992. Asa result, the ability of government 
involvement and control was unable to catch up with 
social development. Moreover, as a result of the reshuffle 
im the central and local government organizations last 
year, the morale of some officials had been sapped and 
they have taken an attitude of wait and see instead, and 
their ability to handle affairs has thus decreased. 


The report believes that to suit rapid changes in eco- 
nomic and social fields and demand, it is necessary to 
split up government functions. But at the same time, the 
administrative power of the government should be rela- 
tively centralized, because without this power the gov- 
ernment will be unable to exercise its functions. How- 
ever, the splitting of government functions is often 
confused with dispersed administrative power and var- 
ious government departments often make use of their 
power to restrain each other, which has resulted in low 
work efficiency. 


The report 1s not optimistic about reform of government 
organizations and change of government functions this 
year. It points out: The CPC will still mainly rely on 
administrative means to cxercise social control this year, 
and its policies will continue to play some superficial and 
temporary roles. It also says that all three organizational 
reforms on the Chinese mainland over the last 10 years 
or so were supposedly carned out simultancously with 
the change of leadership in state organizations, but the 
first two were only touted in a big way before leadership 
changes and then petered out afier the changes were 
made. 


At the Third Plenary Session of the 14th CPC Central 
Committee, held last November, a “Decision on Certain 
Questions Concerning the Establishment of a Socialist 
Market Economic Structure” was adopted, which will 
serve as a general program for changing the economic 
structure in the future. The report of the Academy of 
Social Sciences pomts out: Although this decision is 
operable in concrete practice, judging from the current 
management ability and authority of the mainland gov- 
ernment, its implementation remains an arduous task. It 


FBIS-CHI-94-023 
3 February 1994 


warns that when implementing this “decision” in var- 
ious economic reforms, its possible impact on political 
and social affairs should not be overlooked. 

On the relationship between central and local authori- 
ties, the report says that it is necessary to resolve the 
contradictions between central and local authorities 
ansing from the implementation of the revenue-sharing 


should deal with them seriously so that they do not lose 
their authority. 


Many people are expecting that the change in the main- 
land's economic structure will bring forth a reform of its 
political structure. But the report believes that at present, 


On the problem of corruption, the report predicts that if 
substantive results are not achieved in the 

against corruption,” the masses of people will be disap- 
pointed and resentful, which will affect social stability to 
a certain extent. But it believes that if the CPC handles 
the matter properly, resentfulness in some parts of the 
country will not result in overall disorder. 


In conclusion, the report of the Academy of Social 
Sciences points out: The most important work for 1994 
is to maintain political stability and continue to 
strengthen economic reform and construction. 


Official Outlines New Customs Reform Measures 


11K0202063294 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0954 GMT 30 Jan 94 


[By reporter Jia Quanxin (6328 0356 2946): “China's 
Customs To Adopt Five Reform Measures”] 


[Text] Beijing, 30 Jan (ZHONGGUO XINWEN SHE)}— 
Qian Guanlin, director of China's General Administra- 
tion of Customs, said today that the reform and devel- 
opment of China's customs must keep pace with 
economic restructuring as a whole, that customs systems 
must conform with internationally practiced regulations 
as soon as possible, and that as reform—which is ori- 
ented to a market economic structure—is proceeding 
multilaterally under the new situation, China's customs 
will adopt five reforms: 


—Reform the supervisory and management pattern and 
put the customs checking system into practice in an 
all-round way. This will change the traditional pattern 
whereby the customs over-concentrate manpower, 
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material resources, and supervisory means in ports 
that are crowded and so have little time for inspection: 
establish the customs supervision of imports and 
exports on the basis of enterprise management and 
accounts checking; expand the time and space for 
supervision and management so as to speed up pas- 
sage through customs and make supervision more 
scientific and effective, which suits an increased 
degree of openness to the outside world and the 


development of an open economy. 


—Deepen reform for passage through customs and 
establish a new order for passage through customs. 
This will, first, reform the customs declaration struc- 
ture and foster a service market for customs declara- 
tion. Second, it will study and gradually establish a 
categorized management system for the passage 
through customs of the consignor and consignee or its 
agent of import and export goods, and will study and 


—Reform the bonded system and promote the develop- 
ment of an open economy. As a nationwide unified 
and open large market gradually is being formed, the 
customs bonded system will become an important 
means whereby the customs supports the development 
of an open economy and promotes the mutual suppic- 
mentation of the international and home markets and 
the two typ~s of resources. Therefore, it is necessary to 


—Establish and perfect a customs inspection and esti- 
mation system, and improve professional expertise in 
the collection and management of customs and excise. 
It is necessary to reform the procedures and methods 
for goods inspection, price estimation, goods catcgo- 
rization, and tax calculation and collection; establish a 
keen and accurate price information system; increase 
the number of laboratories and establish their legal 
status; train a vast number of high-caliber and high- 
level experts on customs inspection and estimation. 


—Accelerate the integration of customs with science and 
technology. This year, the customs should use the 
opportunity afforded by the linking of the computer 
networks of customhouses all over the country to 
consolidate, improve, accelerate, promote, and apply 
the automatic customs declaration system, step up the 
establishment of comprehensive data banks for cus- 
toms operations management and a variety of special 
data banks, and link the computer networks of rele- 
vant departments such as banks, foreign enterprises. 
and taxation departments. 
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Economist Views Role of Capital Market 


11K0202121094 Beijing LIAQWANG in Chinese No 3, 
17 Jan 94 pp 22-23 


[“‘Interview” with economist Zhong Pengrong by staff 
reporter Dong Ruisheng (5516 3843 3932): “Dialogue on 
Development of Capital Market.” First two paragraphs 
is LIAQWANG editor’s note.] 


[Text] For many people, establishing and developing a 
capital market may be a strange concept, but it must be 
known and mastered under the conditions of the modern 
market economy. 


In order to enable our readers to understand the opera- 
tion and development of this new thing. We invited 
Zhong Pengrong, who is reputed by overseas scholars as 
one of the “four dragons” among the contemporary 
mainland economists, to explain the general information 
about the capital market, and explain its functions, 
developmental conditions, and rules of operation. 


{Dong Ruisheng] Recently, the term “capital market” 
frequently appeared in the press, and many readers 
wrote letters to ask: What is a capital market? What 
differences are there between a capital market and a 
currency market? Could you please give us some infor- 
mation on this? 


{Zhong Pengrong] In simple words, a capital market is a 
market for long-term loans or securities. For example, 
there is the long-term loan market and the long-term 
bond market or stock market as well. The latter two are 
called securities markets, which constitute the main 
body of the capital market. The currency market is one 
for short-term working funds, such as the short-term loan 
market, the market for discounting commercial bills, and 
the inner-trade credit market [tong ye chai jie shi chang 
0681 2814 2135 0234 1579 1034]. Normally, a short- 
term financial arrangement is one of less than a year; and 
a long-term arrangement lasts a year or more. The two 
types of markets are firs: of all different in the mobility 
and credibility of the tools of credit being issued and 
circulated. In the currency market, there are various 
types of short-term tools of credit, such as commerical 
bills and short-term government bonds. At the same 
time, because of the short terms of various types of 
financial arrangements, including short-term loans, they 
do not undertake almost any interest-rate risks. How- 
ever, financial arrangments in the capital market will 
have to undertake much greater interest-rate risks. In 
particular, corporate shares will undergo more frequent 
price fluctuations. 


Another major difference between the two markets lies 
in their economic fnctions. The capital market mainly 
provides a mechaiiism for enterprises to raise their own 
funds and prepare long-term capital, and the funds 
raised through this market are mainly invested in fixed 
assets, thus forming enterprise capital. The currency 
market mainly helps enterprises adjust working funds, 
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and the funds raised through this market are m iinly used 
to make up for the short-term shortage of means of 


payment. 


[Dong] Being one of the markets for production factors, 
the capital market has been gradually developed in 
practice, although it was not explicitly mentioned in the 
past. As far as You know, at present, at what stage of 
development is the capital market in our country now? 


[Zhong] The main body of the capital market is the 
securities market. In my view, it should also include the 
market for property rights transfers, because property 
rights in a certain enterprise held in the form of shares 
and property rights bought directly from that enterprise 
are not different in essence. At present, the securities 
market in our country has basically taken shape. 
According to statistics, since the beginning of the pilot 
schemes for the adoption of the joint-stock system, 
nearly 4,000 enterprises have issued shares to raise funds 
in the process of reorganizing themselves according to 
the joint-stock system. At present, more than 150 enter- 
prises have their A shares listed on the stock exchanges 
in Shenzhen and Shanghai, and their total market value 
has exceeded 350 billion yuan. There are more than 30 
types of B shares worth totally more than 10 billion Hong 
Kong dollars. The total value of other securities also 
exceeds 100 billion yuan. Transactions on enterprise 
property rights have spread from Shenzhen to other parts 
of the country. Recently, China’s first property rights 
exchange was set up in Shenyang. Generally speaking, 
however, development of the capital market still cannot 
satisfy the needs of the economic structural reforms, and 
still needs to be quickened. 


[Dong] In our country, where the market economy is still 
not developed enough, people have acquired more 
knowledge about the functions of the commodity market 
through reforms over the past 15 years, and commodity 
markets of all types have spread everywhere from cities 
to the countryside. This has given more convenience to 
the people in their daily lives, and has promoted eco- 
nomic development. However, in what way will the 
capital market play a posit:ve and significant role in our 
country’s economic structural reform and economic 
development? Would you please tell us your own 
opinion on this question? 


[Zhong] Generally, the development and improvement 
of the capital market will be conducive to the highly 
efficient utilization and reasonable movement of funds. 
In any specific capital market, investors (referring to 
legal persons and natural persons who possess idle funds) 
may decide the use of their money according to their own 
wishes. The nature of capital lies in proliferation, so the 
trade and enterprises which yield higher returns will 
naturally become the targets pursued by investors. In an 
economic society with fair competition, trades yielding 
high returns are normally trades whose development ts 
urgently needed in socioeconomic life, and whose prod- 
ucts or services are in short supply; enterprises yielding 
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high returns are normally enteprises being properly man- 
aged and achieving good economic efficiency. If funds 
flow to such trades and enterprises, this signifies the 
reasonable distribution and utilization of social funds, 
and signifies that the limited funds are flowing through 
the market mechanism and the auction mechanism to 
enterprises of high efficiency and not the sort of enter- 
prises which remain inefficient. 


[Dong] The shortage of funds is a main factor that 
hinders the development of developing countries. In our 
country, the existing scarce financial resources could not 
be properly used and distributed because of the draw- 
backs of the structure and were even wasted seriously. In 
view of this situation, the establishment and develop- 
ment of the capital market is of especially great signifi- 
cance for the current economic structural reform. 


[Zhong] The significance mainly finds expression in the 
following points: 


—The establishment of the capital market is the nega- 
tion of the current funds distribution mechanism. At 
present, the distribution of investment funds in our 
country is mainly conducted in an egalitarian pattern of 
“cutting a cake.” When the “cake” is being cut, consid- 
eration is given not only to the economic efficiency of 
various enterprises, but must also to various social, 
political, and personnel factors. As a result, enterprises 
achieving good economic results cannot obtain any 
funds or sufficient funds. With the establishment of the 
capital market, the distribution of funds will be regulated 
by the market mechanism, and the method of auction 
will be used. Thus, the distribution of funds will gradu- 
ally be rationalized. 


—The establishment of the capital market represents the 
reform of the current investment system and is a 
fundamental measure for preventing ill-planned 
[mang mu 4159 4158] investment and reducing waste 
of investment funds. At present, funds for capital 
investment and new projects mainly come from bank 
loans, and banks are all run and owned by the state. 
This means that investment risks are all undertaken by 
the state. At the same time, as state banks bear 
investment risks, loan users do not need to exercise 
self-control when making investments, and they 
blindly start new projects in order to contend for a 
greater amount of loans from banks. This eventually 
causes serious losses. The basic purpose of establishing 
a capital market is to create a situation in which 
enterprises will not mainly rely on bank loans to 
achieve funds for their long-term investment projects, 
but will raise such funds from the capital market in the 
forms of bonds and stocks. When an investor buys the 
bonds or stocks of an enterprise or a project, he or she 
casts an affirmative vote for the project. The project 
can be started only if it achieves sufficient affirmative 
votes. This means the project will not be started until 
it passes the feasibility tests of thousands of would-be 
investors. Thus, the problem of blindly starting 
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projects and causing losses to investment funds, which 
has existed for several decades, will be thoroughly 
resolved. 


—The establishment of the capital market will bring 
about profound changes to the enterprise system in 
our country. At present, idle social funds are mainly 
concentrated in the hands of state banks, and new 
enterprises are set up with loans offered by them. This 
may just lead to the establishment of state-owned 
enterprises. Enterprises founded with funds raised 
through the capital market will no longer be state- 
owned enterprises but joint- stock companies. Thus, 
such enterprises will have more flexible operation 
mechanisms as soon as they are founded. 


—Establishment of a capital market will promote reform 
of the banking system. Under the current banking 
system, banks are “eating from the same big pot.” 
With the establishment of capital banks, the function 
of raising and distributing long-term investment funds 
will be shifted from state banks to the capital market. 
This will directly reduce the size of funds in the “big 
pot” and will also promote commercialization of 
funds. This is itself a major purpose of reform of the 
banking system. 


Another point should be made here. At present, in our 
country, the basic system of raising and distributing 
funds is: Individual residents (with idle funds)— 
state-owned banks—investment-makers. If there is any- 
thing wrong with an investment, the loan may not be 
retrieved. However, individual residents’ deposits must 
be guaranteed and retrievable. So the state has to bear all 
the losses. In a perfect capital market, construction funds 
are raised by people launching a construction project 
directly from people who possess funds, and the invest- 
ment risks are undertaken jointly by all parties who offer 
the funds. It should be stressed here that with the 
increasing financial capacity of banks and the increasing 
size of investments, if the current investment system is 
not thoroughly changed, the state will have to a bear 
heavier and heavier burden of investment risk. 


[Dong] I believe what you say will enable our readers to 
more deeply understand the role of the capital market. 
However, in the current circumstances of our country, 
what should we do in order to turn a theoretical concept 
into a reality and to more quickly establish and perfect 
the capital market? 


[Zhong] At the very least, we should make the following 
efforts: 


First, price controls should be lifted in order to really 
establish the market-determined price mechanism. A 
major characteristic of the capital market is that funds 
are no longer distributed according to government plan; 
instead, funds flow according to the profit principle 
toward economic sectors that may yield better returns. If 
price controls are not lifted, some economic sectors or 
trades (such as railways) will not be able to absorb funds, 
although their products or services remain in short 
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supply; on the other hand, some economic sectors will 
continue to be attractive to investment funds because of 
attractive prices and the handsome profits they can 
make, although their products or services are not in short 
supply. If such situation continues for a long time, this 
will be extremely unfavorable to the rationalization of 
the property rights structure. In addition, the currently 
existing and still widening gaps between localities are 
extremely unfavorable to the reasonable distribution of 
funds. A major factor causing such gaps is the serious 
distortion of prices of elementary products and of man- 
ufactured and processed products. Under the present 
Situation, in a richer area with a better investment 
environment, investment funds naturally yield better 
returns and such an area is naturally more attractive to 
funds. On the contrary, it is very difficult for a poor area 
to keep local funds, and it is even more difficult to 
absorb external funds. The widening gap between rich 
and poor areas is not the aim of our reform and opening. 
Therefore, when establishing and developing a capital 
market, we must adopt proper measures to reduce the 
misleading effects of the differences between localities 
on the movement of funds. While the iocal governments 
should make efforts to increase their local economic 
strength, the central government must also formulate 
corresponding policies and measures to help localities 
improve their investment environments and raise their 
capacity to attracting funds. 


Second, it is necessary to gradually perfect corre- 
sponding laws and regulations and strengthen manage- 
ment. At present, investors in our country do not have a 
keen sense of investment risks, and their investment 
knowledge remains limited. So their ability to make 
correct judgments is weak, and they are apt to be 
cheated. Over a long time in the past, when enterprises 
launched new projects, they had to submit plans to 
higher authorities for examination and approval. In 
recent years, when enterprises planned to adopt the 
joint-stock system and issue shares, they still had to 
submit their plans to the government departments in 
charge of examination and approval. So many investors 
feel that an investment in an enterprises is in essence an 
investment in the government. Therefore, laws and 
regulations must be perfected in order to prevent that 
some people practice fraud by taking advantage of 
investor ignorance. On the other hand, through more 
effective propaganda, investors should be iielped to 
understand that the government is only responsible for 
managing enterprises and does not bear resporisibility 
for financial losses incurred by investors so that they will 
increase the sense of risk and become more alert in 


making judgments. 


Third, interest rate controls should be lifted so that the 
movement of funds can be adjusted through market 
mechanisms. This is an important condition for the 
formation of a capital market, and is also a major 
characteristic of it. Only after interest rate controls are 
lifted will trades and enterprises of good economic 
efficiency be able to attract funds by offering higher 
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prices. In a developing nation, in a certain sense, funds 
are scarcer than other resources. So more efficient and 
more economical use of funds is of great significance for 
the nation’s economic development. The establishment 
and improvement of the capital market has proven a 
successful way to achieve this purpose. 


Economic, Trade Commission To Train Cadres 


OW0302102894 Beijing XINHUA Domestic Service in 
Chinese 0534 GMT 2 Feb 94 


[By reporter Li Anding (2621 1344 1353)} 


[Text] Beijing, 2 Feb (XINHUA)— The State Economic 
and Trade Commission will provide training for the 
nation’s cadres working at enterprises and cadres 
involved in economic work on the basic knowledge of 
socialist market economy. The training will focus mainly 
on reform of the fiscal and taxation, finance, foreign 
trade, and investment systems and on establishing a 
modern enterprise system. Chen Qingtai, vice minister 
of the State Economic and Trade Commission, 
announced this in Beijing at the ongoing National Work 
Conference on Training Cadres at Enterprises. 


Chen Qingtai said, as this year is a critical year for 
promoting the establishment of a socialist market eco- 
nomic system and as the reform is approaching the 
homestretch, there is a need to train a contingent of 
entrepreneurs who are adapted to the socialist market 
economy and to greatly raise their political and profes- 
siona! quality to enable them to contribute to the reform 
and development of the economy and enterprises. Main 
points of the current training program include: stepping 
up training of plant directors and managerial personnel 
to lay a good foundation for forming a contingent of 
socialist entrepreneurs and for raising industrial and 
economic levels; helping cadres involved in economic 
management to gain a better understanding of the 
socialist market economy and to bring about transfor- 
mation of functions at government departments and to 
effect changes in enterprises’ operation mechanisms; 
strengthening study of existing reform measures so that 
the broad mass of cadres involved in economic work and 
cadres working at enterprises will understand and sup- 
port reform and promote the smooth progress of reform. 


Chen Qingtai said the commission plans to basically 
complete training of major leading cadres at state-owned 
large and mid-sized enterprises: 20,000 by the end of 
February and 100,000 by the end of May; the commis- 
sion will strive to basically complete training of major 
leading cadres at the nation's enterprises by end October. 


Chen Qingtai pointed out: It is necessary to step up 
enacting laws for training of cadres involved in economic 
work and cadres working at enterprises, with macrogu- 
idance, to gradually establish mechanisms for training 
whereby enterprises will voluntarily offer their own 
training programs; to conduct bold experiments, and to 
constantly promote the development of training work for 
cadres working at enterprises amid reform. 
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Hong Kong Paper Sees Tax Resistance in 
Provinces 


HK0302070094 Hong Kong EASTERN EXPRESS in 
English 3 Feb 94 p 9 


[By Carol Pui-yee Lai and Bruce Gilley] 


[Text] A tax revolt has broken out in China, with 
regional governments pledging io defy Beijing's orders to 
implement a new capital gains tax on property. Provin- 
cial leaders fear the new tax may drive away foreign 
investment, which has been the key to the fast growth of 
many coastal areas. 


Officials in Guangdong, Fujian and Shanghai will delay 
implementing the tax. and instead try to bargain with 
Beijing. They have told foreign businessmen that they 
would be able to flexibly set their own capital gains tax 
rates on property. In the Special Economic Zone of 
Shenzhen, officials have told investors that property 
deals signed last year would not be subject to the new tax. 


But the Minister of Finance, Liu Zhongli, said on 
Monday [31 January] that local governments had no 
choice but to obey the new regulations laid down by the 
central authorities, the pro Beijing Wen Wei Po 
reported. But Liu said that any modifications or adjust- 
ments in the tax set by local authorities will be consid- 
ered “invalid without any exceptions”. The minister 
added that the views and suggestions of some foreign 
businessmen would be solicited before detailed regula- 
tions for implementing the new tax are released. 


Shanghai's mayor, Huang Ju, 1s scheduled to visit Beijing 
next week to demand a reduction in the tax rate, an 
official at the city’s Foreign Investment Commission 
said. Huang’s trip follows an unsuccessful attempt last 
week by State Planning Commission officials to per- 
suade the city to accept the tax. A delegation from 
Beijing which visited Shanghai last week was subjected 
to biting criticism from Huang Ju and other Shanghai 
officials. “This ts a very big problem. We want to follow 
other provinces in fighting the tax,”’ the Shanghai official 
said. 


Meanwhile, Guangzhou’s Vice-Mayor Dai Zhiguo told 
visiting foreign businessmen on Friday the city would 
send a delegation to Beijing before the Spring Festival to 
fight the tax. “Our strategy is to delay for as long as 
possible while we bargain with Beijing,’ Dai reportedly 
said. 


Fujian is also now considering ways to get around the 
tax, following a special meeting of province-wide foreign 
investment officials in mid-January, a Fuzhou official 
said. One approach being discussed in Fujian is to 
delegate collection of the tax to municipal and county 
governments, which would be left to decide whether to 
levy the tax themselves, the official said. 


Local officials seeking to attract outside investment are 
not likely to be over-zealous in administering a tax 
whose revenues flow to Beijing. But it will be extremely 
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difficult for the central government to monitor compli- 
ance if implementation is delegated to the county and 
municipal level. Fujian’s response had been prompted 
by news of Guangdong’s intent to resist the new tax, she 
added. ““Guangdong’s actions are being used as a refer- 
ence by all of us.” 


The anti-tax sentiment is strongest in coastal provinces 
and cities, where officials see it as a threat to foreign 
investment. The controversial new tax requires all cap- 
ital gains on property to be taxed on a sliding ranging up 
to 65 per cent for gains over 200 per cent. 


But the deductions allowable under the new law are 
vague and unclear, according to Michael Taylor, an 
economist at Morgan Stanley in Hong Kong. “This 
makes it impossible for investors to calculate their actual 
liability.” There seems to be no provision for this to be 
offset against the profits tax of 33 per cent to which 
property developers and investors are already liable. The 
Finance Minister defended the new tax as a means of 
suppressing pre-sales of property developments. 


A People’s Daily commentary on January 16 called for 
strict enforcement of the new property capital gains tax, 
asserting that the “property fad” is rearing its head 
again, creating a negative impact on national economic 
development and efforts to curb inflation.“ [no opening 
quotation marks as published] “If large amounts of 
social capital flow into property and real estate and it is 
allowed to develop blindly, infrastructure and the revi- 
talisation of key manufacturing industries will be seri- 
ously affected,‘ the commentary said. 


There was little sign of resistance from provinces and 
municipalities in northern China, however, which have 
traditionally been less bold than the south in defying 
orders from the centre. 


Official Comments on New Tax System, Foreign 
Enterprises 

11K0102143094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0953 GMT 26 Jan 94 


[Report on interview with Xu Yongfu [6079 3057 4569], 
senior researcher in the economic research department 
of the Bank of China’s Hong Kong and Macao Manage- 
ment Office, by reporter Sheng Meilan (4141 5019 
5695); place and date not given: “China's Taxation 
Reform Will Not Have a Great Impact on Foreign- 
Funded Enterprises’’] 


[Text] Hong Kong, 26 Jan (ZHONGGUO XINWEN 
SHE)—China recently promulgated a series of taxation 
regulations which have aroused a lot of response abroad. 
What are the advantages of implementing the new taxa- 
tion system? How great an impact will it have on 
foreign-funded enterprises? With all these questions in 
mind, I interviewed Xu Yongfu, senior researcher in the 
economic research department of the Bank of China’s 
Hong Kong and Macao Management Office. 
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The Two Old Taxation Systems Have Their Own 
Shortcomings 


Xu Yongfu said that in the past, China implemented 
“one country, two taxation systems.” That is, speaking 
in terms of circulation tax, for foreign-funded enterprises 
a unified industrial and commercial tax was levied; and 
for enterprises set up with domestic funds, since 1984, a 
number of taxes such as value added tax [VAT], product 
tax, and business tax have been levied, leading to dif- 
ferent tax burdens on foreign-funded and domestic- 
funded enterprises. The abovementioned two taxation 
systems have their own shortcomings. For example, the 
unified industrial and commercial tax was implemented 
as early as 1958. At that time, the enterprises’ productive 
ability and technological levels were relatively low and, 
although the tax included 108 tax items and 141 tax 
rates, it still failed to include many commodities. In 
particular, since China began to import foreign funds in 
large amounts, many new commodities could not be 
found among the tax items, to the extent that some 
special rules had to be established for them but this 
lacked adequate legal basis. As for the VAT which is 
levied on domestic-funded enterprises, it is levied only 
in the production domain and not in others; this is not in 
accordance with the prevailing international practice 
and is not conducive to the mass and professional style 
of social production. Nor is it adapted to the adjustment 
of investment structure and the needs of economic 
development. 


The New Taxation System Will Not Have a Great 
Impact on Foreign- Funded Enterprises 


“Implementation of the new circulation tax seems to 
have some effect on foreign-funded enterprises but actu- 
ally the effect will not be great,” Xu Yongfu explained. 
The old unified industrial and commercial tax had a tax 
rate ranging from 1.5 to 69 percent, generally it was 5 to 
10 percent, whereas within the new circulation tax, the 
tax rate for a majority of tax items falling into VAT is 17 
percent; the tax rate of consumption tax ranges from 3 to 
45 percent; and the tax rate of business tax ranges from 
3 to 5 percent. Judged superficially, the new taxation 
system will cause some foreign-funded enterprises to pay 
additional taxes. However, in reality, after the imple- 
mentation of the new taxation system in China, the 
overall revenue will not increase but, in concrete terms, 
different enterprises will experience different conditions. 


Xu Yongfu thought that within the new taxation system, 
the business tax will not have a great impact on foreign- 
funded enterprises and that the consumption tax is 
mainly targeted on expensive consumer goods, which in 
the past were also subject to a higher tax rate under the 
unified industrial and commercial tax. Therefore the 
impact will not be great. What will be affected most 
perhaps will be VAT. 


FBIS-CHI-94-023 
3 February 1994 


VAT Has a Direct Bearing on the Tax Burdens on 
Foreign-Funded Enterprises 


Xu Yongfu said that the ratio of effect on the tax burdens 
on foreign-funded enterprises caused by VAT which is 
within the new circulation tax, is 40:30:30, that is, 40 
percent of these enterprises will see their tax burdens 
remain unchanged, 30 percent of them will experience an 
increase, and 30 percent will have a decrease. 


He said that the unified industrial and commercial tax 
which was collected from foreign-funded enterprises in 
the past, was levied on various links such as imports, 
production, and sales and the tax collection method was 
to take the tax-included price as the tax base and this 
increased the tax burden. Although VAT under the new 
taxation system is also levied on various links, the tax 
levied on a former link can be calculated with relation to 
VAT on a latter link for a reduction. Therefore, under 
the unified industrial and commercial tax, even if a 
certain enterprise enjoys a tax rate which is lower than 
17 percent, due to taxes levied on various links, the tax 
burden on the enterprise might be higher than the 17 
percent relating to VAT. 


It Can Help China To Rejoin GATT 


Xu Yongfu said that the purpose of standardizing the 
circulation tax for foreign-funded and domestic-funded 
enterprises in China is to conform to the prevailing 
international practice. 


He said that GATT demands its signatories give foreign- 
funded enterprises the treatment enjoyed by their citi- 
zens and this includes duties and rights. In the area of 
duties, foreign-funded enterprises must shoulder tax 
burdens identical to the ones shouldered by domestic- 
funded enterprises; in the area of rights, restrictions on 
the business of foreign-funded enterprises must be lifted, 
step by step, and more opportunities must be provided 
for them. For example, we restricted foreign-funded 
banks from operating renminbi business in the past and 
one of the reasons was that the tax burdens on foreign- 
funded and domestic-funded banks were different. 


Xu Yongfu pointed out that, in general, implementation 
of the new system of circulation tax in China will not 
cause a heavier tax burden on foreign-funded enter- 
prises. On the contrary, VAT stipulates that all the 
exports are free from tax and this will lighten the tax load 
of the foreign firms which have set up factories on the 
mainland. He also stressed that China will implement 
the new company tax regulations this year but this is 
mainly to standardize the income tax rates for enter- 
prises of different nature in the country and will not 
affect the preferential tax policy enjoyed by foreign- 
funded enterprises. Inside the special economic zones 
and the development zones, foreign firms wiil still be 
able to enjoy the preferential 15 percent income tax 
policy as well as the favorable “two waivers and three 
reductions” which they have enjoyed up to now. 
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Text of Regulations on Five-Guarantee 


OW0102135594 Beijing XINHUA Domestic Service in 
Chinese 2126 GMT 26 Jan 94 


[Regulations Governing Support for Rural Households 
Enjoying the Five Guarantees” ] 


[Text] Beijing, 27 Jan (XINHUA)—Chapter One: Gen- 
eral Principles 


Article 1. These regulations are drawn up for the sake of 
performing good services in support of rural households 
enjoying the five guarantees, ensuring the normal life of 
recipients of the five guarantees in rural areas, and 
perfecting the social security system in rural areas. 


Article 2. The five-guarantee support mentioned in these 
regulations refers to the care provided in terms of food, 
clothing, housing, medical care, and burial for villagers 
as prescribed in Article 6 of these regulations. 


Article 3. Five-guarantee support is a collective welfare 
service in rural areas. Collective economic organizations 
in rural areas shall be responsible for providing the 
resources in cash and in kind needed for households 
enjoying the five guarantees. The people’s governments 
in townships, minority townships, and towns shall be 
responsible for rendering the support. 


Article 4. Local people’s governments shall commend 
and award those who have performed outstanding five- 
guarantee support services. 


Article 5. Civil affairs authorities under the State 
Council shall be in charge of five-guarantee support 
services throughout the country. 


Civil affairs authorities of people’s governments at and 
above the county level shall be in charge of the five- 
guarantee support services in areas under their jurisdic- 
tion. 


Chapter Two: Recipients of Five-Guarantee Support 


Article 6. Recipients of five-guarantee support (hereafter 
referred to as five-guarantee recipients, for short) refer to 
elderly, disabled, and juvenile villagers who meet the 
following conditions: 


1. Those who do not have lawful obligatory supporters, 
or those who have lawful obligatory supporters who are 
unable to support them; 


2. Those who are incapacitated for work; and 
3. Those who do not have resources for living. 


Lawful obligatory supporters refers to those who, in 
accordance with the Marriage Law, are obligated to 
provide support. 


Article 7. Before a five-guarantee recipient can be deter- 
mined, the villager shall submit a request, or he shall be 
nominated by a panel of villagers. After the villagers’ 
committee has reviewed the request or the nomination, 
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it shall report the case to the people’s government of the 
township, minority township, or town for approval, and 
a “certificate of five-guarantee support” shall be issued. 


The “certificate of five-guarantee support” shall be 
designed by civil affairs authorities under the State 
Council; and it shall be printed collectively by the civil 
affairs authorities of people’s governments of provinces, 
autonomous regions, and municipalities directly under 
the central government. 


Article 8. When one of the following conditions arises, 
the villagers’ committee shall review the cases of five- 
guarantee support recipients and report them to the 
people's governments of townships, minority townships, 
or towns. With their approval, their five-guarantee sup- 
port shall be discontinued and their “certificates of 
five-guarantee support” shall be revoked: 


1. When they have lawful obligatory supporters, and 
these supporters are able to support them; 


2. When they obtain new resources for living; or 


3. When they reach 16 years of age and are able to work. 
Chapter Three: Specific Means of Five-Guarantee Sup- 


port 


Article 9. The specific means of five-guarnatee support 
are: 


1. Food grain, cooking oil, and fuel; 
2. Clothing, comforters, quilts, and pocket money; 
3. Living quarters that meet basic requirements; 


4. Timely medical services, and care for people who 
cannot care for themselves; and 


5. Proper handling of burial affairs. 


When the recipient of the five-guarantee support is a 
juvenile, he or she shall also receive compulsory educa- 
tion according to law. 


Article 10. The actual standards for the five- guarantee 
support shall not be lower than the ordinary living 
standards of the local villagers. Specific standards shall 
be set by the people’s governments of townships, 
minority townships, and towns. 


Article 11. The resources, in cash or in kind, needed for 
financing five-guarantee support programs shall be 
funded either by the money a village has retained or by 
a township's budget for general expenses. There shall be 
no double budgets. In places with collective businesses, 
resources may be funded by the incomes from the 
collective businesses or by the profits that have to be 
delivered to the state. 


Article 12. While alloting relief goods or money, people's 
governments at all levels in disaster- or poverty-stricken 
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areas shall give preferential treatment to five-guarantee 
recipients to ensure their needs. Chapter Four: Forms of 
Five-Guarantee Support 


Article 13. In accordance with local economic condi- 
tions, five- guarantee recipients may be supported col- 
lectively or individually. 


Article 14. People’s governments of townships, minority 
townships, and towns that have the resources shall build 
retirement homes and collectively support five- 
guarantee recipients. 


Article 15. Retirement homes shall be managed demo- 
cratically and in a civil manner. They shall have sound 


services and a good managerial system. 


Five-guarantee recipients become members of retire- 
ment homes on a voluntary basis, and they can leave 
these homes freely. 


Article 16. Retirement homes may undertake agricul- 
tural and nonstaple food production. Income shall be 
used to improve the five-guarantee recipients’ living 
conditions. Local people’s governments and relevant 
departments shall support and attend to the retirement 
homes’ agricultural and nonstaple food production. 


Article 17. In areas where five-guarantee recipients are 
supported individually, the three parties—people’s gov- 
ernments of townships, minority townships, towns, or 
collective economic organizations in rural areas; the 
commissioned supporters; and the recipients of the five- 
guarantee support—shall sign an agreement about five- 
guarantee support services. Chapter Five: Handling 
Property 


Article 18. While . »« guarantee recipients may continue 
to use their personal property, they may not dispose of it 
on their own accord. The collective economic organiza- 
tions may manage the property on their behalf in case 
they need caretakers. 


Article 19. After a five-guarantee recipient has died, his 
legacy shall belong to the local collective economic 
organizations. If an agreement on five-guarantee support 
has been signed, the property shall be handled accord- 


ingly. 


Article 20. After a juvenile recipient of five-guarantee 
support reaches 16 years of age and his support is 
discontinued in accordance with Article 8 of these regu- 
lations, any of his property that is being taken care of by 
others shall be returned to him. Chapter Six: Supervision 


and Management 


Article 21. Civil affairs authorities of people's govern- 
ments at and above the county level shall draw up 
regulations for supervising and managing affairs relevant 
to five-guarantee support, and these authorities shall also 
be responsible for supervising implementation of the 
regulations. 
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Article 22. If the collective economic organizations in 
rural areas fail to support five-guarartce recipients, the 
latter have the right to demand this support, and the civil 
affairs authorities of the county-level people's govern- 
ment shall guarantee that the collective economic orga- 
nizations correct the situation by a specific deadline. 


Article 23. When persons who are obligated to support 
five- guarantee recipients according to agreements refuse 
to do so, their criminal responsibilities shall be investi- 
gated if their cases are serious and constitute a crime. 


Article 24. If personnel in charge of five-guarantee 
support commit graft and embezzle cash or in-kind 
resources meant for five- guarantee recipients, the civil 
affairs authorities of the county- level people's govern- 
ment shall instruct them to reimburse the full amounts 
and shall discipline them; and if their acts constitute a 
crime, their criminal responsibilities shall be investi- 
gated according to law. Chapter Seven: Appendix 


Article 25. These regulations take effect upon promulga- 
tion. 


Article Views Macroregulation, Control 
HK010215 1494 Beijing RENMIN RIBAO in Chinese 
18 Jan 94 p 2 


[By Zheng Jiaheng (6774 1367 0077): “Greater Role for 
Macroregulation and Control"’] 


[Text] In 1993, the State Council reviewed the situation 
and judged the times, conducted macroregulation and 
control, identified areas where breakthroughs will be 
made, and endowed regulatory and control measures 
with the right amount of force. As a result, this prevented 
the economy from overheating, maintained rapid eco- 
nomic growth, and basically achieved the planned tar- 


gets. 


In 1993, China came out on top of the rest of the world’s 
economies with a 13 percent economic growth rate and 
gained some valuable initial experience in the pursuit of 
maroreguiation and control under the conditions of a 
market economy. The world looked agape and praised 
China’s success in economic macroregulation and con- 
trol. 


In retrospect, economic operations over the last year 
went through overheating and the attempts to get over- 
heating under control. In early 1993, macromonitoring 
and forewarning indicators showed the national 
economy had entered the “red zone” and “peaked” in 
June, which meant it had entered the mid-level of the red 
zone. The macromonitoring and forewarning system 
gave the “overheating” warning. The central and local 
authorities took prompt and resolute measures to boost 
macroregulation and control. Through structural adjust- 
ment, they managed to reduce the overheating, main- 
tained rapid economic growth, prevented drastic fluctu- 
ations, and stored away some strength for next year. 
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Through rectification, the financial and circulation sec- 
tors were markedly improved in order and the good 
reformist momentum was preserved. Through screening, 
the bubble economy was curbed and effective economic 
growth was maintained. Overal economic operations in 
September fell from the mid-level “red zone” in the first 
half of the year to its lower levels and to the “yellow 
zone” (basically normal) in October. Great changes have 
happened in China's macroeconomy. Overall, it is devel- 
oping in a health direction and basically has the objec- 
tive of sustained, rapid, and healthy economic develop- 
ment. This shows that it is necessary, as well as possible, 
for the state to pursue further macroregulation and 
controls under market economic conditions and rapid 
economic development. A good start has gained some 
fresh experience for the better pursuit of macroregula- 
tion and control. 


First, the macroregulation and control based on the 
review of the situation was able to exploit the timing. 
Last year, based on an objective and accurate anaiysis of 
the economic situation, the central authorities resolutely 
and promptly unveiled a series of macroregulatory and 
control measures. Decisions for this round of macroreg- 

ulation and control were made during the peak of an 
economic cycle (in June). The measures themselves were 
unveiled in July, in contrast with the past practice of 
unveiling them when the economy hit the bottom. In this 
way, macroregulation and control was able to seize the 
initiative, cool down the economy in an orderly and 
steady manner, prevented impetuosity and, more impor- 
tantly, avoided the heavy losses that come with a “hard 
landing” and drastic fluctuations. This shows the scien- 
tific predictability and resoluteness of central decisions. 


Second, correct identification of targets for macroregu- 
lation and control and the areas for making break- 
throughs. After analysis, the central authorities deter- 
mined the overheating was local or confined to certain 
sectors and caused by confusion of the economic order in 
some sectors, not a heating up on all fronts. Therefore, 
they advised that boosting macroregulation and control 
did not mean retrenchment across the board but a 
structural adjustment. They stressed concentrating funds 
on the procurement of agriculture and sideline products, 
normal production in key state enterprises, key state 
projects, foreign trade procurements and operations, and 
so On, trying as much as possible to avoid “uniform and 
sweeping administrative measures.” They succeeded in 
minimizing the negative impact of the macroregulatory 
and control measures. As a result of correctly identifying 
the cause of overheating and confusion, that is, over- 
heated investment in fixed assets and the chaotic finan- 
cial order, and the analysis of factors prompting the two 
to feed on each other, the central authorities chose 
rectifying the financial order and controlling excessive 
investment growth as the two main efforts, got hold of 
the key links, and enabled the entire economy to develop 
healthily. 


Third, endowing macroregulation and controls with the 
right amount of force with an eye for flexibility. Unlike 
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the “riding roughshod over” and hard-landing approach 
in previous regulation and control, this time a soft- 
landing and microscopic regulation line of thought was 

adopted, with the objectives of suitably cooling down the 
economy while not dampening motivation for proper 
and rapid development in various sectors and control- 
ling economic growth, price rises, total investment in 
fixed assets, loan scale, and money supply volumes with 
quantified targets. In the construction sector, macroreg- 
ulation and control was aimed at strictly curbing new 
projects and prioritizing existing projects according to 
industrial policies and construction conditions. With the 
enforcement of the maroregulatory and control mea- 
sures, local project investment was brought under effec- 
tive contro! and decreased monthly from July onward. 
The actual amount of work on construction projects for 
the whole year rose by 22 percent, still within the normal 
range of growth. The industrial production rate dropped 
steadily each month between July and October, signal- 
ling a strengthening in market regulation, as witnessed 
by normal production growth for products still in 
demand in the market. When there was a general 
shortage of funds among firms, regulation and control 
was promptly relaxed; funds were injected, and firms 
were in better shape by October. By November, the 
industrial production growth rate had stopped declining, 
especially that of state-owned industry where production 
grew 1.9 percentage points from October. Production 
and sales rates rose further. The November sales rate of 
all industrial products climbed further to 96.25 percent 
after ending the June to September low-level fluctuation. 


Fourth, the adoption of integrated macroregulatory and 
control measures and making sure that the measures 
adopted are scientific. This time, emphasis was placed 
on combining regulation and control with reform and 
opening up and identifying rectification with reforms. 
Economic means were to be the chief method, supple- 
mented by legal means and pursued in parallel with a 
strengthening of ideological and political work to foster 
clean government, fight corruption, and crack down on 
economic crimes. The regulation and control this time 
was supplemented with necessary administrative mea- 
sures, conducted with equal attention to domestic and 
foreign markets, with emphasis on the banking and 
financial sectors. In particular, efforts were made to put 
the banking sector in order, taking advantage of an 
adjustment in interest rates. As a result, loopholes were 
plugged, formal channels established, and residents’ sav- 
ings increased significantly. This way, various banking 
and investment actions were standardized and capital 
markets were assured of healthy development. 


Fifth, an emphasis on a correct orientation, ensuring that 
targets for regulation and control and media opinion 
were coordinated. Under the conditions of a market 
economy, there are many different interests, including 
the anticipations of local governments, firms, nonprof- 
itmaking bodies, and individuals, which also play a 
direct role in changes in market demand and supply. 
Examples include bullishness and purchase decisions 
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made in relation to inflation and value appreciation. 
Expectations decide whether one is piling or selling 
stock, or selling fast, or holding back. The vigor or laxity 
of macroregulation and control will determine the expec- 
tations of foreign businessmen and local governments. 
As a result of paying attention to changes in psycholog- 
ical expectations, timely efforts were made to come to 
grips with situations before they became threatening. 
Media propaganda was boosted, information provided 
for guidance, and policy transparency increased to dispel 
unwarranted psychological expectations. These were also 
effective macroregulatory and control measures. 


In sum, in 1993, along with the strengthening and 
improvement of macroregulation and control, reform, 
opening up, and modernization moved into a new 
dimension, gained initial experience, and showed that 
strengthening and improving macroregulation and con- 
trol was an essential component of economic work. 
However, to move the entire economy into a sustained 
benign cycle we need the guarantees of an economic 
structure, operating mechanism, and legal framework 
that are able to meet the requirements of a market 
economy. in a sense, macroregulation and controls can 
treat only the symptoms, not the cause of the diseases. 
Under the existence of two parallel structures, we have to 
further deepen reforms on all fronts if we want to 
eliminate factors that cause drastic fluctuations in the 
economy. Meanwhile, poor management remains a gen- 
eral problem, which is even more easily neglected under 
market economic conditions, as evidenced by the one- 
time mistaken concept that we could do away with all 
kinds of overseeing once prices were deregulated and the 
powers delegated to enterprises. Therefore, we have not 
solved the problems deeply embedded in economic oper- 
ations and should watch out for them. 


The main problems in current economic life are: The 
excessive investment scale of current projects, irrational 
structures, huge market price raises which have passed 
the warning line, a fragile agricultural foundation, and so 
on. Furthermore, problems such as irrational social 
distribution, generally low industrial efficiency, lethargic 
state-owned large and medium enterprises remain prom- 
inent. At present, macroregulation and control should 
focus on: Preventing serious inflation; maintaining suit- 
able growth in fixed-asset investment and money supply; 
strengthening agriculture in a down-to-earth manner, 
enlivening state-owned large and medium enterprises 
with effective measures; vigorously adjusting the eco- 
nomic structure; and raising economic efficiency to 
ensure the achievement of the targets for 1994 reforms 
and development in a smooth manner. 


Article Views Problems of Migrant Laborers 


HK3101084294 Beijing CHINA DAILY in English 31 
Jan 94 p6 


[By Chen Liang: “Job Service Comes to Aid of ‘Drifters’ 
of Sichuan”] 
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[Text] Having worked for seven weeks away from home, 
120 labourers from the villages in the backward Yilong 
County in Sichuan began to suspect that they might be 
into some kind of a swindle. 


Locked up in the Tongge Heading Radiator Factory on 
the outskirts of Taiyuan, Shanxi Province, they worked 
hard more than !2 hours a day, but only three meals 
were provided for. 


“The housing and wages stipulated on the contract were 
hollow words,” Wang Li, head of the Yilong labour 
wrote to the Yilong Administration Bureau of Employ- 
ment Service (YABES), which had signed the contract 
with the radiator factory and recruited them for the job. 


“Help us, if you didn’t tell us a lie,” he continued. 


Upon receiving Wang's letter, Zhang Youlun, the 
director of the employment service bureau immediately 
flew to Taiyuan to talk with the labour contractor at the 
privately run factory. 


Zhang travelled back and forth between Yilong and 
Taiyuan five times. He negotiated hard and long before 
being able to get his village folks back home with their 
wages. 


Compared with millions of other peasant labourers from 
China's most populous province, Wang Li and his fel- 
low-townsmen were fortunate. 


They were organized and were contract labourers with 
the local Employment Service Administrative Bureau, a 
new subdivision of the local county government, while 
many others are not. “They are blind driflers,” Wang 
said. 

While the “blind drifters” flock into cities in early spring 
with little idea where to locate jobs and how to secure 
wages and other benefits, the jobs and wages for Wang 
and his folks were secured. When they ran into problems, 
they had Zhang and his colleagues to help them settle the 
problems. 


“Though the factory fooled both the employment service 
and us, we could still have the agency to represent us and 
to fight in our interest,” Wang said. “This has made us 
feel safe.” 


That's the duty of the YABES, one of 50 branches of the 
Sichuan Administration Bureau of Employment Service 
(SABES) which is now spreading all over Sichuan. 


With its branches in Sichuan and four administration 
offices in Beijing, Xiamen, Guangzhou and Haikou, 
SABES, as a government organization set up in 1987, has 
been providing services for a few hundred thousand 
country labourers in Sichuan who spend the better part 
of a year working away from home either in the province 
or in prosperous coastal areas and major cities. 


More than five million Sichuan peasants working out- 
side the province are sending money back to their 
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homes, thus creating an important source of income to 
the province. In 1992, the labourers sent back more than 
8 billion yuan ($1.38 billion). 


But the job is not easy. 


“No other thing is more difficult than ‘dealing with’ 
people,” Tan Renzhou, an official with SABES, said. 


At first, the work was routine. Staff members at the 
branches of the bureau simply granted “work permits” to 
those labourers who wanted to find work in other prov- 
inces. 


They examined tens of thousands of labourers’ resumes 
a year and conducted interviews. People who applied for 
the work permit would have to prove that they were 
physically strong and had no criminal record, and pay 50 
yuan ($5.7). 


The resume plus the 50 yuan would soon land the 
applicants in jobs the bureau helped to locate. 


But soon, Tan and his colleagues discovered that it was 
very difficult to locate jobs for the millions of people. To 
look for better and more openings, they had to maintain 
frequent contact with all kinds of enterprises. 


Tan said they mainly worked with the State and collec- 
tive-owned factories, rarely privately-run enterprises. 


“As the go-between of the labourers and the employers, 
we are responsible not only to businesses, but also to our 
Sichuan labourers,” Tan said. 


To take up the responsibility, they often had to haggle 
with those enterprises to secure the best possible wages, 
housing, and working hours. 


To make sure that the businesses followed the contract, 
Tan and his colleagues often visited those enterprises on 
the spot to check. 


Over the years, SABES and its branches have worked out 
good relationships with Sichuan labourers and also with 
many companies across the country. 


For instance, in 1990, the Guangda Toy Factory on the 
Dongguan County in Guangdong asked the service's 
main headquarters in Chengdu, the provincial capital, 
for 800 workers. SABES handed the request to its branch 
in Xichong County, a relatively poor county with a large 
number of surplus countryside labourers. 


Under the guidance of the county employment service, 
the 800 peasants left home and began their work. They 
worked in teams, and leaders were appointed who could 
write to the branch frequently. 


In the same year, Liu Minxian, head of the county 
employment service branch visited the factory twice. 


As time went by those Xichong peasants gained a foot- 
hold in the city. 
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In comparison with colleagues in Sichuan, the employ- 
ment service officials working in local offices are dealing 
with what they call more trifling issues. 


Ju Haiyan, the 32-year-old woman official of the Beijing 
branch of the service, takes charge of about 10,000 
Sichuan labourers who have obtained work permits to 
work in Beijing from the service. 

The few weeks after the Spring Festival are the busiest 
period of the year, she said, when labourers from the 
countryside pour into Beijing and other major cities in 
China. 

Besides cooperating with the Beijing Labour Bureau to 
grant the “Beijing Temporary Living Permit” to them, 
she said she has mainly handled conflicts between 
labourers and their employers in Beijing. 

In May last year, Ju got calls from both the Sichuan 
labourers and their employer at the Beijing Plush Bird 
Factory in the suburbs of Beijing, which signed an 
employment contract with SABES. 


The employer complained that some of the 30 workers 
from Sichuan had already left while others had stopped 
working. 

But Chen Jun, the young team leader of the Sichuan 
workers reported that they had been leading a dull life, 
“even worse than that at home,” and that they were 
earning about 200 yuan ($35) a month, “too little to save 
any after eating in this expensive city.” 


Ju went to the factory to investigate. She found that the 
factory failed to provide the contract Sichuan workers 
the chance to see films or videos. There wasn't even a 
library. 


Ju first consulted with the factory management and it 
promised to furnish a reading room and a few entertain- 
ment facilities, such as pingpong tables for the young 
migrants. 

She also talked with the young Sichuan workers, per- 
suading them that their experience working at the factory 


would be beneficial to their future development. In three 
days, the young migrants began to work again. 


But it was still regrettable for her that the factory refused 
to give those labourers a pay raise. 


“First, the average wage level of Beijing is lower than 
that in the coastal areas,” Ju explained with some regret. 


“Of course, all factories need just ‘cheap’ labour.” 


Today, Tan, Ju and their colleagues are trying to expand 
the service's influence. 


Tan admitted that he and his colleagues had not been 
able to strike accords with privately-run businesses and 
thus, they had not been able to secure protection and 
benefits for Sichuan workers working in those enter- 


prises. 
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He said the service would try to amend their shortcom- 
ings. 
“After all, if the labourers get good administration, they 
will become a huge source of wealth for Sichuan,” he 
said. 


Measures Adopted for Checking Import, Export 
Weights 

HK0202024694 Beijing GUOJI SHANGBAO in Chinese 
20 Jan 94 p 2 


(“Management Measures for Checking the Weight of 
Import and Export Commodities, Promulgated by the 
State Administration for the Inspection of Import and 
Export Commodities on 16 December 1993"'] 


[Text] Article |. In order to strengthen the work of 
checking the weight of import and export commodities 
and safeguarding the legitimate rights and interests of 
parties concerned in foreign trade, these Measures are 
drawn up according to the stipulations of the “PRC Law 
on Inspection of Import and Export Commodities” 
(hereinafter referred to as the “Commodity Inspection 
Law”) and the “Regulations on Implementing the PRC 
Law on Inspection of Import and Export Commodities” 
(hereinafter referred to as the “Regulations”). 


Articie 2. Parties in foreign trade must submit to com- 
modity inspection organs their applications for handling 
the work of checking the weight of import and export 
commodities, which refers to import and export com- 
modities quoted and packed according to weight require- 
ments listed in the “List of Import and Export Com- 
modity Categories Examined by Commodity Inspection 
Organs” (hereinafter referred to as the “Category List’) 
or refers to import and export commodities to be issued 
with weight certificates by commodity inspection organs 
in line with the requirements of foreign trade contracts. 


Article 3. For import and export commodities not in the 
“Category List” or those not issued with weight certifi- 
cates by commodity inspection organs because they were 
not prescribed by foreign trade contracts, commodity 
inspection organs and the State Administration for the 
Inspection of Import and Export Commodities, inspec- 
tion organs appointed by commodity inspection organs, 
and other inspection organs authorized by the State 
Administration for the Inspection of Import and Export 
Commodities to handle the work of weight checking can 
accept applications submitted by parties in foreign trade 
or can be entrusted by organs concerned to handle the 
business of checking the weight of import and export 
commodities and to issue sveight certificates in line with 
the provisions of these measures. 


Article 4. The State Administration for the Inspection of 
Import and Export Commodities and commodity 
inspection organs supervise the work of weight checking 
carried out by inspection organs which are authorized or 
appointed by them. 
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Article 5. Commodity inspection organs handle the work 
of checking the weight of import and export commodi- 
ties according to the means of measurement prescribed 
by foreign trade contracts. If no means of measurement 
are prescribed by foreign trade contracts, commodity 
inspection organs can adopt various means of weight 
measurement such as weighing apparatus, water gauges, 
vessels, and flow meters according to applicants’ appli- 
cations and specific conditions of commodities, 
including their characteristics, package categories, trans- 
portation conditions, and means of delivery. 


Article 6. Personnel of commodity inspection organs 
who are responsible for weight checking must receive 
specialized training and pass examinations before they 
are qualified to take up their posts and check the weight 
of import and export commodities according to the 
provisions of the “Regulations for Checking the Weight 
of Import and Export Commodities.” 


Article 7. All sorts of weighing apparatus, vessels, flow 
meters and complete sets of weight-measuring imple- 
ments as well as inspection installations can only be used 
after state departments responsible for measurement 
have issued certificates of qualified checking marked 
with validity dates and confirmed by commodity inspec- 
tion organs. Units using weighing apparatus, vessels, and 
flow meters should have a concrete inspection system 
and be equipped with corresponding means of inspec- 
tion for regular maintenance and inspection. 


As far as large specialized weighing apparatus, vessels, 
and flow meters are concerned, commodity inspection 
organs must set up technology files for stronger supervi- 
sion. 


Article 8. Personnel responsible for measuring weight by 
weighing apparatus, vessels, and flow meters must 
receive specialized technological training and pass exam- 
inations and their qualifications must be confirmed by 
commodity inspection organs, while personnel of com- 
modity inspection organs supervise the operation of 
weight measurement conducted by qualified personnel. 


Article 9. Certificates of water gauge measurement can 
be treated as the basis for transactions and settlement 
between parties in foreign trade. If this is stated in weight 
provisions in foreign trade contracts, transporting ships 
should have the conditions for water gauging. If com- 
modity inspection personnel examine and verify that 
particular transporting ships do not have the conditions, 
they will not handle the work of water gauging. 


Article 10. When parties in foreign trade apply for weight 
checking, they must go through the procedure of 
reporting import and export commodities for checking 
according to the “Regulations on Reporting and 
Checking Import and Export Commodities.” Moreover, 
they must make arrangements for checking the weight 
and provide essential working conditions according to 
dates of loading and transport, dates of consignment and 
settlement, or validity dates for claiming damages. 
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Article 11. For import and export commodities trans- 
ported in bulk which have to be measured by weighing 
apparatus, commodity inspection organs should check 
the weight of all commodities at ports of loading and 
unloading as stated in foreign trade contracts or con- 
tracts of transportation. Meanwhile, consignees (con- 
signers) must apply for supervision of the loading and 
unloading work. 


Packaged or unpackaged commodities which are trans- 
ported in clear batches without changes in weight can be 
checked by commodity inspection organs at consigners’ 
(consignees’) premises, by commodity inspection organs 
at ports, or by commodity inspection organs in other 
places. Regarding import and export commodities which 
must be checked at ports, parties in foreign trade should 
guarantee that commodities are transported in clear 
batches and that goods match what is described in 
certificates. 

Article 12. Regarding commodities marked with their 
weight, including net weight and package weight, com- 
modity inspection organs will implement spot checks on 
their weight according to the “Regulations for Checking 
the Weight of Import and Export Commodities— 
Checking Weight by Weighing Apparatus.” 

Article 13. Regarding commodities priced according to 
their conditioned weight or dry weight, persons who 
apply for weight checks by weighing apparatus and water 
gauges should ask commodity inspection organs to select 
representative samples for moisture content tests. 


Article 14. Apart from applying for measurement of the 
capacity of holds carrying imported liquid commodities, 
applicants must also apply for checking of empty holds 
and holds for unloading. Dry hold certificates will be 
issued after commodity inspection organs have finished 
all these checks. 


Article 15. Units involved in the work of checking the 
weight of import and export commodities must use our 
country’s official units of measurement. In case of spe- 
cial requirements, measurements are still converted on 
the basis of our country’s official units of measurement. 


Article 16. Commodity inspection organs which handle 
the work of weight checking will collect fees according to 
relevant state regulations. 


Article 17. Anyone violating the provisions of these 
Measures will be punished according to the relevant 
provisions of the “Commodity Inspection Law” and the 
“Regulations.” 


Article 18. These Measures are effective 1 March 1994, 
and the “Interim Measures for Checking the Weight of 
Import and Export Commodities by Weighing Appara- 
tus” will be simultaneously abolished. 


Article 19. The State Administration for the Inspection 
of Import and Export Commodities is responsible for the 
interpretation of these Measures. 
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RENMIN RIBAO Views Towns, Townships 


‘Major Pillar’ of Economy 
HK020215 1394 Beijing RENMIN RIBAO in Chinese 
27 Jan 94 p 2 


[“Review and ”* column by staff reporter Xia 
Jun (1115 8823): “Output Value of Rural Enterprises: 
From 49.1 Billion to 2,900 Billion”] 


[Text] Township and town enterprises have become the 
first major pillar of the rural economy now, and their 
annual output value already accounts for over 60 percent 
of the gross rural output value. Thirty years ago, how- 
ever, they did not even have their own independent 
“status” and were included as “rural sidelines” as the 
was the job of chicken raising by old women. 


In 1958 following communization, in order to adjust to 
the specific environment at that time, villages in all 
localities began to run various types of small factories, 
called “production-brigade-run enterprises,” which were 
characterized by groups of indigenous industries pro- 
ducing things like chemical fertilizer, pesticide, cement, 
steel, and processed food. That year, they achieved a 
output value of 6.25 billion yuan. In the 20 years that 
followed, the production-brigade-run enterprises had 
ups and downs in their course of development. By the 
end of 1978, the number of ion-brigade-run 

enterprises rose to 1.52 million, which offered jobs for a 
surplus rural work force of 28 million people, and 
achieved an output value of 49.1 billion yuan that year. 


Their rea! big development, however, began since reform 
and opening up. In the past 15 years, China's township 
and town enterprises suddenly have stood up and leapt 
onto the new stage one after another. Their total output 
value in 1983 exceeded 100 billion yuan and in 1987 


leapt to nearly £90 billion yuan. In 1991, their output 
value bre vagh | trillion yuan for the first time. In 
1993 toi At value reached 2.9 trillion yuan, net 


profits came to 160 billion yuan, the taxes they turned 
over to the state totaled 95 billion yuan, exports totaled 
190 billion yuan, and they had 112 million staff and 
workers, exceeding the total number of the staff and 
workers of state-run enterprises. 


In as short a time as 15 years, township and town 
enterprises have grown from a tiny and tender seediing 
to a big strong tree and have become an important pillar 
of the entire national economy. They already account for 
one third of China's total industrial output value, and 
they have become the main body of China's medium- 
sized and small enterprises. They are important income 
earners for the national economy, an important force 
that supports and strengthens agriculture, a major form 
of shifting the surplus rural work force, and a major force 
that promotes the development of cities and towns in 
rural areas. 


True, in their course of development, township and town 
enterprises still have problems, such as, their layout is 
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not rational enough, they are excessively scattered, their 
technology, equipment. personne! quality, and manage- 
ment expertise are still rather low, government and 
enterprise functions are not separated and ownership 
and management are not clearly defined, and their 
development in eastern, central, and western China is 
still unbalanced. These problems need to be resolved in 
the course of their future development. We have the 
reason to believe that as long as we unswervingly con- 
tinue to walk on the right road, township and town 
enterprises will surely be able to have a brighter 
tomorrow which will draw worldwide attention. 


Views Successful Townships 
11K0102145694 Beijing RENMIN RIBAO in Chinese 
27 Jan 94 p 2 


[“Dispatch” by reporter Jiang Yaping (5592 0068 1627): 
“Rural Economy Grows in Strength, the Country is 
Studded With Townships and Towns Whose Output 
Value Exceeds 100 Million Yuan Each} 


[Text] Beijing, 26 Jan (RENMIN RIBAO)—Relevant 
departments of the State Statistical Bureau said today 
that townships and towns whose output value reaches 
100 million yuan has increased from a few in the past to 
almost as many as the stars. This is a sign that the overail 
strength of China's rural economy has grown further. 


At present, there are 4,989 townships and towns each of 
which has more than 100 million yuan of rural output 
value. Of them, 72 exceed | billion yuan each and 434 
exceed 500 million yuan cach. The order of the first 10 
townships and towns whose output value exceeds 100 
million yuan each is: Caigongzhuang township of Jinghai 
county in Tianjin, Qianzhou town of Wuxi county and 
Shengze town of Wujiang city in Jiangsu, Beijiao town 
and Guizhou town of Shunde City in Guangdong, 
Ninghai town of Mouping county in Shandong, Xin- 
zhaizi town in the Ganjingzi district of Dalian in Liaon- 
ing. Magiao township of in the Minhang district of 
Shanghai, and Zhouzhuang town of Jiangyang city and 
the Luoshe town of Wuxi county in Jiangsu. 


The assessment was made by the China Rural Society 
Economic Assessment Center under the State Statistical 
Bureau in the light of the 1992 figures. Judging from the 
statistics of these nearly 5,000 townships and towns, we 
find the following characteristics: 


First, they have powerful economic strengths. Although 
the 100- million-yuan townships and towns only account 
for 10 percent of China's total townships and towns and 
only 20 percent of the rural population, yet they produce 
half of China's rural output value and % of the rural 
industrial output value. Second, they have a high degree 
of rural industrialization. The non-farming proportion 
of these townships and towns reaches as high as 88.2 
percent, 24 percentage points higher than the national 
percentage. Third, their enterprises have an economy of 
scale. The output value of the enterprises of these town- 
ships and towns already accounts for 52.8 percent of the 
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total output value of township and town enterprises in 
China, their enterprise scale is 73.8 percent higher than 
the national scale, their average labor [lao jun 0525 
0971] output value is 62.6 percent, and they pi duce 
four times as much profits and taxes as the national 
average. Fourth, 100-million-yuan townships and towns 
are found everywhere in economically developed coastal 
areas. Jiangsu has 944 such townships and towns, which 
is the highest number and which accounts for nearly half 
of the province's total townships and towns, whereas 


Shandong has 892, Zhejiang 538, and Guangdong 425. 
Internal Trade Minister Comments on Commodity 
Stockpiling 


OW0202104294 Beijing XINHUA Domestic Service in 
Chinese 0958 GMT 28 Jan 94 


[By RENMIN RIBAO reporter Pan Gang (3382 1511) 
and XINHUA reporter He Jingsong (6320 0513 2646)) 


[Text] Beijing, 28 Jan (XINHUA)—Minister of Internal 
Trade Zhang Haoruo pointed out at a national confer- 
ence on the work of commerce, grain, and supply and 
marketing cooperatives today: Departments in charge of 
commodity circulation at all levels should give full play 
to their role as the main channel of circulation under the 
conditions of the socialist market economy; strengthen 
macroeconomic regulation and contro! in the circulation 
of commodities; make efforts to establish a system of 
stockpiling important commodities and risk-regulating 
funds; institute and improve a system of market mon- 
toring and control; and maintain a balance between the 
demand and supply of important commodities. such as 
grain, cotton, oil, pork, sugar, and chemical fertilizers, so 
as to keep the markets stable. 


Zhang Haoruo stressed: Maintaining a balance between 
the total demand and total supply of important com- 
modities is a prerequisite for stabilizing commodity 
markets. Now the state has stockpiled certain quantitics 
of grain, cotton, oil, pork, sugar, pesticides, steel prod- 
ucts, copper, aluminum, oil products, and other com- 
modities, but most commodity stockpiling systems are 
not sound enough. From now on, vigorous efforts should 
be made to establish the sysiem of stockpiling and 
managing commodities and to promote the enactment of 
a law in this regard so as to manage stockpiled commod- 
ities according to law. At the same time, we should 
increase the quantities of stockpiled commoditics, we 
should purchase commodities at the right moment to 
expand the commodities kept in stock and to enable 
these commodities to play a significant role in regulating 
markets. He emphasized: The night to use state- stock- 
piled commodities is in the hands of the central author- 
ities; without the approval of the State Council, no 
locality or department can presumptuously use such 
stockpiled commodities. To stabilize markets across the 
country, it is necessary to give full play to the initiative of 
both the central and local authorities. Efforts should be 
made to establish a local commodity stockpiling system 
as soon as possible so as to stabilive regronal markets 
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Commodity circulation departments in various localities 
should actively brief their local governments on the 
situation and be determined to allocate some funds for 
stockpiling commodities; they should determine the cat- 
egories of commodities suitable for local stockpiling and 
the rational amount of each commodity to be stockpiled; 
local authorities should coordinate with the central 
authorities in commodity stockpiling to work together to 
stablize markets. To prevent excessive fluctuation in 
market prices, vigorous efforts should be rade to set up 
market risk funds and to protect the interests of farmers 
and consumers. In some localities, funds have been 
established to regulate the prices of vegetables and pork 
which should be retained to stabilize market prices. 
Local and central risk funds should be put to use together 
to promote market stability. Meanwhile, various locali- 
ties should establish a highly efficient market monitoring 
and control system, pay attention to market forecasting, 
and ensure the rapid collection and distribution of 
information. They should strengthen market analysis 
and forecasting and have a good grasp of market prices 
so that they can take timely measures to stabilize the 
markets. 


Zhang Haoruo pointed out: State-owned and coopera- 
tive stores should play the role of a major channel for 
competition. They should take the initiative in entering 
and participating in the market. They must control the 
sources of commodities that are sufficient to stabilize 
markets. Grain departments should grasp the purchasing 
links and retain the initiative to arrange market supplies. 
It is necessary to make the production, supply, and 
marketing of pork, vegetables, and other commodities a 
coordinated process. Vigorous efforts should be made to 
set up various wholesale markets. Big and medium-sized 
cities should experiment on setting up wholesale markets 
which practice standardized management and in which 
trading 1s conducted with modern methods, in order to 
give full play to the advantages of state-owned and 
cooperative stores as a group and to conduct appropri- 
ate-scale trading. Departments in charge of state-owned 
and cooperative stores should resolutely implement 
macroeconomic regulation and control measures 
adopted by the state to stabilize markets and to ensure 
the supply of commodities closely related to people's 
livelihood. 


Columnist Views Need to Control Capital 
Construction 

11K0202144194 Beijing LIAOWANG in Chinese No 4, 
24 Jan 94 p 7 


[“Letter From Beijing” by Bao Xin (7637 0207): “Exer- 
crsing Strict Control Over Excessive Investment Scale Is 
a Pressing Task”) 


[Text] My brother: 


The work in 1994 may be generalized into six Chinese 
characters: reform, development, stability. Reform 
means that we shall speed up reforms according to the 
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decision adopted by the Third Plenary Session of the 
14th CPC Central Commitice in order to set up the 
framework of the socialist market economic structure, 
development means that we shall maintain the sus- 
tained, rapid, and healthy {chi xu kuai su jian kang 2170 
4958 1816 6643 0256 1660] development of the national 
economy, while maintaining social and political stability 
is the major foundation for reform and development. 
Correctly handling the relationships between reform, 
development, and stability will ensure the healthy devel- 
opment! of the socialist cause with Chinese characteritics. 


In the field of economic development in 1994, we still 
need to promptly adjust the intensity of macro-control, 
properly control the size of capital construction, the size 
of credit, and the momentum of inflation. In the action 
of macro-control in 1993, it was impossible to solve all 
the problems arising in the process of high-speed eco- 
nomic growth since 1992. The macro-control measures 
in 1993 curbed inflation and restrained the excessively 
growine size of capital construciion and credit and the 
excessive monetary input in some sectors, but the prob- 
lems were not thoroughly solved in the investment and 
banking systems. Now, the size of capital construction ts 
still too large, and the belated effects of the excessive 
monetary input will continue to arise in 1994. It will take 
time to overcome such belated effects. That is to say. the 
macro-control tasks in 1993 have not been completed 
fulfilled, and the economy has not effected the “land- 
ing.” Therefore, in 1994, we shall continue to work for 
the “soft landing” in order to ensure the economy's 
healthy development and to prevent losses caused by 
violent ups and downs. 


Now, the size of the ongoing construction projects 
throughout the country is much greater than that in 
1991, and one third of such large-scale construction is 
supported by bank loans. If such a large amount of 
capital construction is to be completed, i will require 
excessive monetary input. How then can the economy 
endure all this? Therefore, it 1: necessary to actually cut 
down on the size of capital construction. In 1993, the 
party Central Committee and the State Council did not 
adopt administrative measures to order all localities to 
cut down on construction projects; instead, they mainly 
relied on measures for sirengthening and improving 
macro- control measures. In 1994, such practice will 
continue. All localities should make adjustments 
according to their own conditions, and should really cut 
down on the excessively expanded amount of capital 
construction. 


Over more than 10 years, China's economic develop- 
ment has repeatedly proved that out-of-control capital 
construction is always the beginning of the out-of-control 
economic aggregate, in which aggregate demand substan- 
tially exceeds aggregate supply. Therefore, it is of great 
importance to reform the whole economic structure, 
including the investment structure, to form an invest- 
ment mechanism that may properly exercise self-control. 
In 1994, the pace of reform will be speeded up, and this 
also reflects the necessity of such reform. In the process 
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of forming the new investment structure, the steps for 
strengthening and improving macro-control, promptly 
adjusting the intensity of such control, and promoting 
the improvement of the economic structure and the 
enhancement of the economic efficiency are all 
extremely important points in the 1994 economic work. 


China ts a large country. Any slight action of construc- 
tion in villages or factories may bring about a tremen- 
dous demand on material and fund input for capital 
construction, and the swelling size of investment will 
inevitably strain the supply of raw materials and bid up 
their prices. Take steel products as an example. In early 
1993. its price was 1,600-1,800 yuan per tonne; later, it 
increased to over 4,000 yuan; after the macro-control 
measures were adopted in July and August, it declined to 
a level below 3,000 yuan; but it 1s rising again. The 
upwward tendency of the steel and cement prices will 
bring about chain effects. This shows that it is a critical 
link to control the amount of capital construction in the 
efforts to curb the price increases. 


Of course, this does not mean that no investment will be 
made in capital construction. Necessary capital con- 
struction remains a major means of maintaining the 
lasting momentum of economic development. What we 
should do is to keep construction at an appropriate size. 
Good things cannot be accomplished overnight or even 
in one single year. The structure must be rationalized in 
the orientation of strengthening the basic industries. 
Priority should still be given to such basic industries and 
infrastructural facilities as agriculture, transportation, 
communications, and energy production so the “bottle- 
neck” effects of these industries which are relatively 
lagging behind may be removed. As for the development 
of real estate, especially the construction of high-class 
hotels, office buildings, luxurious villas, and holiday 
resorts, its scale must be resolutely cut down. 


The speed of economic growth should be appropriate; 
the amount of capital construction should be appro- 
priate. These are major conditions for the smooth pro- 
cess of reform and also major conditions for maintaining 
social stability. We must be very prudent on this point. 


Weapons Makers Increase Civil Products Exports 


OW 0202094994 Beijing XINHUA in English 0844 
GMT 2 Feb 94 


[Text] Beijing, February 2 (XINHUA)—China’s weapon 
manfacturers last year exported civil products worth a 
total of qmu [figure as received] billion yuan (about 20 
million U.S. dollars). 


In recent years, their exports of civil poducts have 
inceased by 30 percent each year. 


They now have over 50 products developed for export to 
over 100 countries, including sports guns, engineering 
machinery, automobiles and motorcycles. 
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More than 00 [figure as received] Sino-foreign joint 
ventures giving priority to export poduction have been 
founded by the industry. Some firms have developed 
quality and well-known brand products both for the 
home and overeas market. 


Official Discusses Grain Price Fluctuations 
11K0302015794 Beijing LIAOWANG in Chinese No 3, 
17 Jan 94 pl 


[““Liaowang Forum” interview with Lin Yifu by 
unnamed staff reporter, place and not given: “A Con- 
crete Lecture on the Market Economy”] 


[Text] The abnormal fluctuation in grain prices in cer- 
tain localities during a previous period has aroused the 
close attention of society, and has given us much food for 
thought. In what way can we maintain better manage- 
ment over this special commodity of grain under the 
present market economic conditions? This staff reporter 
interviewed Lin Yifu, research fellow of the State 
Council Development Research Center, on this issue. 


[Reporter] People usually foresee a drop in grain prices 
after grain harvests, so the recent rise was quite unex- 
pected. Can you explain this phenomenon for us? 


{Lin Yifu] Yes, in today’s rural areas, control over the 
prices of grain and cooking oil have been lifted, the state 
monopoly for purchase and marketing abolished, and 
market regulations put into effect. In order to gain the 
initiative in management of the grain market, relevant 
government departments should learn to act according 
to the law of the market economy when they deal with 
relations between demand and supply in the market and 
with changes in such relations. For instance, increasing 
the income of peasants in grain-producing areas has long 
been a knotty problem, and also one of the major causes 
for the recent fluctuation in grain prices. It seems the 
best solution at the present stage would be for coastal 
provinces with a relatively low comparative advantage 1n 
grain production to reduce their grain-growing areas 
appropriately and give away a part of their grain market 
so they will have a greater demand for grain produced by 
grain-producing areas and can help increase the income 
of peasants in grain-producing areas through higher 
market prices. This may be an effective solution. The 
situation in the grain market last year exactly proved that 
the abolition of the policy of unified purchase and 
marketing of grain has helped us attain the goal of 
rationalizing the market setup in accordance with com- 
parative superiority and the goal of enhancing the inter- 
ests of grain-growers on the basis of market strength. 
This means that using the marketing concept to observe 
and analyze the rise in grain prices in grain-producing 
areas is a normal phenomenon that accompanies the 
structural readjustment of grain-producing areas. 


Of course, we should not overlook the fact that the recent 
drastic fluctuation in grain prices is also attributable to a 
number of abnormal factors. As it 1s known to all, ever 
since the reform of the purchase and marketing system 
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began in 1992, the basic state policy has been to “relax 
price controls and ensure grain quantity”; in other 
words, the purchasing price is to be set by the market 
while the state will guarantee the fulfillment of a fixed 
grain purchasing quota of 100 billion jin. This policy 
meets with no difficulties when prices in the grain 
market are relatively low. However, when grain prices go 
up, local governments always find it hard to raise the 
selling price in urban areas on the basis of the purchase 
price. This is because, on the one hand, the grain- 
producing areas are plagued by a relatively backward 
economic development and urban dwellers in those 
areas have relatively lower personal incomes; on the 
other hand, local financial departments find themselves 
in difficulties and are unable to give urban residents any 
further allowance on grain prices. Under such circum- 
stances, with a view to fulfilling their purchase quotas at 
a relatively low price, grain-producing areas adopted the 
method of forbidding any outflow of grain from the local 
market before they can fulfill their purchase quotas 
during a time when grain prices are going up as a result 
of coastal provinces’ increased demand for grain. It is 
true that this measure can help check the rise of grain 
prices in grain-producing areas, yet it also has added to 
the already tight situation in the grain market of coastal 
provinces, thus pushing grain prices up to such an 
irrationally high level that they are unsuited to the 
readjusted production setup. The market price will 
remain stable if people can change their way of thinking, 
act in accordance with the rule of the market, and 
eliminate those man-made factors that can cause fluctu- 
ations in grain prices. 


[Reporter] Grain is a special commodity. How can we 
ensure stable growth in the country’s grain production, 
prevent excessive fluctuations in market prices, and 
realize the goal of increasing grain production and the 
yield of grain-producing areas under socialist market 
economy conditions? 


[Lin] In my opinion, the most fundamental way to do 
this is to establish a country-wide unified general market. 
With this country-wide unified market, areas with a low 
comparative advantage in grain production naturally 
will get out of grain production and will have a greater 
demand for grain produced by grain-producing areas 
having a high comparative advantage. The increase in 
the market demand will push up grain prices; as a result, 
the peasants in grain-producing areas can benefit from 
increased production and yield, and consequently will 
display greater enthusiasm in grain production, thus 
achieving the goal of increasing and stabilizing the grain 
output. This point has been proved correct by the grain 
production in 1993, and also by the practice of relaxing 
price controls on vegetables, fruits, and fresh aquatic 
products over previous years. Theories and both 
domestic and overseas practices all have proved that the 
larger the market coverage, the greater is the possibility 
for different localities to supplement each other and 
fewer are the fluctuations in the market price. The 
establishment of a country-wide unified general market 
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does not mean on any account that the government will 
keep no control over the country’s grain production and 
marketing. It is necessary for the government to retain 
the policy of “relaxing price controls and ensuring grain 
quantity,” while abolishing the system of unified pur- 
chase and marketing. Relaxing price control is a natural 
demand of the market economy, and the key issue is how 
we are going to “ensure grain quantity” in order to suit 
the principle of the market economy while simulta- 
neously maintaining the stability of the grain market. At 
present, China’s annual demand for grain totals around 
900 billion jin, of which 600 billion jin is for peasants 
own use, while 300 billion jin is commodity grain. 
“Ensuring grain quantity” should mean ensuring a total 
supply quantity of 900 billion jin. In case the total grain 
output is lower than 900 billion jin, the state should draw 
on stocks or increase imports to make up the deficiency. 
Conversely, if the total output is higher than 900 billion 
jin, the state should reserve more grain or reduce imports 
so that there will not be excessive surplus grain. By so 
doing, the supply and demand will be in a well-balanced 
state, peasants’ expectations on prices will not fluctuate 
following the increase or reduction of grain output, and 
the 300 billion jin of commodity grain will be guaran- 
teed. Under the prerequisite of the socialist market 
economy, “ensuring grain quantity” should mean 
ensuring the total quantity supplied instead of the total 
quantity purchased. The task of ensuring grain quantity 
should be shouldered by grain departments at the central 
level, not by individual local governments. As a matter 
of fact, it is much easier to ensure a total supply of 900 
billion jin than to fulfill a purchase quota of 100 billion 
jin. This is because over the past 40 years or more— 
except for the years 1959 and 1960—the country’s total 
grain output has never dropped for two consecutive 
years, while the annual reduction rate never exceeded 5 
percent except in a few years. Therefore, an annual 
turnover volume in state grain reserves of no more than 
50 billion jin can help maintain a stable grain price and 
a stable supply of commodity grain in the national grain 
market. 


[Reporter] Can we say that the recent fluctuation in grain 
prices has showed once again that strengthening and 
improving macroeconomic control and regulation is an 
indispensable link in building up a market economy 
structure? 


[Lin] Yes, and this is especially true with the manage- 
ment of grain as a special commodity, for macroeco- 
nomic control and regulation are essential with this 
commodity. Grain has a great bearing on the state 
planning and the livelihood of our people. Any abnormal 
fluctuations in the market price of grain which fail to be 
brought under effective control may possibly endanger 
social stability and tarnish the overall situation of 
reform. This time, because the government acted 
instantly and took resolute measures, the market price of 
grain returned to normal in less than 10 days. The 
measures taken by the government were highly prompt, 
necessary, and correct, which gives full expression to the 
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great importance of the state’s macroeconomic control To us, the recent fluctuation in grain prices served as a 
and regulation, the position of state-owned grain enter- = concrete lesson in market economics, and the measures 
prises as a major channel, and the role of state grain aimed at stabilizing grain prices were a valuable experi- 
reserves in stabilizing supply and demand in the market. — ence for us to use in our future grain work. 
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East Region 


Reports on Activities of Fujian Secretary 


Speaks on Reform 


HK0302055994 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 28 Jan 94 


[Text] According to a FUJIAN RIBAO report, as the 
Spring Festival approached, Jia Qinglin, provincial party 
secretary and governor, Huang Wenlin, secretary general 
of the provincial party committee standing committee; 
and Zheng Yizheng, chief procurator of the provincial 
procuratorate, together with leaders of the relevant 
departments directly under the provincial authorities, 
went to Ningde Prefecture to visit cadres and masses 
from 26 to 28 January. 


Yesterday morning, Jiang Qinglin expressed important 
views on the current work. He said: Ningde Prefecture 
has scaled new heights in economic development this 
year and made breakthrough progress in all aspects of 
work. This is the result of the efforts of the prefecture’s 
people under the leadership of the prefectural party 
committee. 


On behalf of the provincial party committee and govern- 
ment, he expressed his thanks, regards, and Lunar New 
Year greetings to the cadres and masses in the entire 
prefecture. 


Jia Qinglin stressed the need to do more in this year’s 
reform, development, and stability. On development, he 
pointed out: First, efforts for agricultural and rural work 
should not be relaxed and rural work should be focused 
on increasing the peasants’ income. It is necessary to 
develop a high-yield, high-quality, and highly efficient 
agriculture, to optimize the agricultural structure, and to 
develop township and town enterprises. Second, there is 
a need to resolve the problems of funding and employ- 
ment, to raise funds through various channels, and to 
encourage the private and individual economic sectors 
to develop further. Third, we should pay attention to 
economic results. The manifestation of better economic 
results is an increase in revenue. Fourth, we should bring 
the energy industry and transportation into prominence, 
firmly carry out the policy of five wheels rolling forward 
together in developing the energy industry, and wage a 
large-scale people’s war in communications construc- 
tion. Fifth, we should abide by the principle of seeking 
truth from facts and arrange economic development in 
light of our specific conditions. 


On reform, Jia Qinglin requested all levels of party 
committees and governments to carefully organize the 
implementation of all reform measures, to subordinate 
local interests to overall interests, to create a relaxed 
environment for reform, and to promote development 
by means of reform, so as to gain the people’s under- 
standing and support. 
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On stability, Jia Qinglin pointed out the need to 
strengthen the unity of cadres and departments, to form 
great unity and a great alliance, to remove factors 
causing instability and disunity, to maintain the stability 
of the cadre contingent, and to preser e social stability. 


Subsequently Jia Qinglin stressed the need to carry out 
two types of work simultaneously and lay equal stress on 
them, and to resolutely carry out party building, ideolog- 
ical and political work, and anticorruption work. 


In conclusion, Jia Qinglin demanded that a good job be 
done for Spring Festival activities. Help should be 
offered to the masses so that they can resolve their actual 
problems. Localities should do something practical for 
Armed Forces units. In the meantime, leading cadres at 
all levels should subject themselves to an anticorruption 
test during the Spring Festival. 


Views Fuzhou’s Infrastructure Plan 


HK0302055094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0956 GMT 30 Jan 94 


[By staff reporter Zhou Jingyu (0719 2529 3157): “Xi 
Jinping Talks on Plans for Infrastructural Construc- 
tion”) 


(Text) Fuzhou, 30 Jan (ZHONGGUO XINWEN 
SHE)—On the eve of the lunar new year, Xi Jinping, 
member of the standing committee of the Fujian Provin- 
cial CPC Committee and secretary of the Fuzhou City 
CPC Committee, told this reporter about plans for 
Fuzhou’s infrastructural construction. 


Fuzhou will work mostly at the construction of Changle 
International Airport, the enlargement of the Min Jiang 
Bridge, the construction of the second beltway, sewage 
and garbage disposal, the expansion of the capacity of 
program-controlled telephones, and so forth. In devel- 
oping this projects, the proportion of foreign capital 
utilized will increase considerably. Fuzhou's investment 
in infrastructural construction last year totaled 5.8 bil- 
lion yuan, the largest in history, and this year's infra- 
structural investment will exceed that of last year. 


Xi Jinping said: The construction of Changle Interna- 
tional Airport, a Sino-foreign joint project, 1s the biggest 
project for the year. It will entail a total investment of 2.3 
billion yuan. American and Spanish banks, as well as 
British, Singapore, and Malaysian consortia, are showing 
very great interest in it and are negotiating with us. The 
removal of the 1,800 mu of land all has been finished 
and the airport runway project will begin in April. Its 
passenger terminal now is being designed by famous 
Singapore experts, and our requirements are that the 
airport should have ethnic and local characteristics, and 
that it must attain top international standards. 


To match the airport project, a special 18-km expressway 
will be built from Fuzhou to Changle International 
Airport, and the Qingzhou Bridge straddling the Min 
Jiang will be constructed. Their total investment comes 
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to 1.7 billion yuan. The projects are being prepared 
vigorously and foreign capital will be utilized. 


Last year, Fuzhou built the 4,400-meter third Min Jiang 
Bridge and the 2,600-meter Wuliting Overpass, which 
have greatly alleviated traffic moving into and out of 
Fuzhou. This year, the Min Jiang Bridge (the second Min 
Jiang bridge) project will be carried out through the 
expansion of the bridge surface by seven meters. The 
bridge will be closed for the project and will be finished 
this year. Xi Jinping said: We are building the bridge 
with bank loans and will repay the debt with the bridge 
tolls and income from its neighboring sections. We will 
continue to build the fourth bridge over the Min Jiang in 
the future. 


Fuzhou will complet: the main part of the second 
beltway, which stretches a dozen kilometers or more. 
Moreover, it will repair and construct several main 
passages in the city, including Guloujintai, Cangshan- 
guanhai, Yanggiao West, and Guohuo Roads. These 
projects will entail an investment of 200 million yuan. 


Furthermore, Fuzhou will step up electricity develop- 
ment this year. Xi Jinping said they are “very deter- 
mined” about this because power shortages are detri- 
mental to Fuzhou’s development and to attracting 
capital. This year, Fuzhou first will complete 100,000-kw 
of the large, 180,000-kilowatt power plant in Fugqing. 
Moreover, the Changle power plant will generate an 
additional 50,000 kw by the end of this year. In this way, 
power shortages in Fuzhou can be alleviated. 


Fuzhou’s program-controlled telephones will have seven 
digits from March onward. This year, the city will have 
another 50,000 citywide phone call sets and 20,000 
international telephone call sets, and will complete the 
main post and telecommunications building so as to 
ensure that Fuzhou leads in telecommunications. 


Xi Jinping also specifically stressed environmental pro- 
tection. He said that Fuzhou will actively seek loans 
from foreign governments, the Asian Development 
Bank, and the World Bank to strengthen environmental 
protection and development, and that the city will spend 
100 million yuan building a 50,000-tonne sewage dis- 
posal plant and will construct a huge garbage site in 
Hongmiaoling. Xi said that is a “100-year plan.” 


This series of important infrastructural projects will 
enable Fuzhou to eliminate traffic problems and power 
shortages, and to prepare for a new takeoff. Xi Jinping 
said, with a very resolute tone and full of confidence: 
“We have many difficulties regarding capital and the 
projects, but we will forge ahead in the face of the 
difficulties and do our work in earnest, and we absolutely 
will not sit and theorize, and thus lose the opportunity!” 
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Shandong Secretary Attends Veteran Cadres 
Meeting 

SK0202132194 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT I Feb 94 


[Text] On the morning of 1 February when the Spring 
Festival will soon arrive at the provincial veteran cadres 
club in Jinan, the provincial party committee and the 
provincial government held a tea party attended by 
provincial-level veteran cadres to welcome the arrival of 
the Spring Festival. 


Provincial leaders and more than 200 veteran comrades 
and liaison men in charge of the work toward veteran 
cadres happily gathered together to jointly celebrate the 
Spring Festival. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and governor of the provincial government, 
chaired the tea party. On behalf of the provincial party 
committee and the provincial government, Jiang Chu- 
nyun, secretary of the provincial party committee, first 
offered, at an earlier date, the Spring Festival greetings to 
the veteran comrades and the liaison men in charge of 
the work toward veteran cadres who were present at the 
tea party, the veteran comrades retired from various 
fronts in the province, and their families and relatives; 
and also extended cordial greetings and sincere respects 
to them. 


He said: In the past year, the province ensured the 
political and social stability, the economy of the prov- 
ince was developed, and all provincial undertakings were 
flourishing. A good situation characterized by vitality 
and progress has emerged. New headway has been made 
in improving party style, administrative honesty, spiri- 
tual civilization, democracy, and legal system and devel- 
oping various social undertakings. Such a good political 
and economic situation results from the diligent and 
arduous labor made in a unified manner by the broad 
masses of party members, cadres, and people across the 
province. This cannot be separated from the warm 
concern and enthusiastic support of all veteran comrades 
and all seniors. The practice has fully proved that the 
vast number of retired cadres are the precious wealth of 
the party as well as a key force to promote reform and 
construction and stabilize the society. The party com- 
mittees and governments at various levels should be 
concerned with, respect, and cherish the veteran com- 
rades and enable them to bring their key roles in the 
building of the two civilizations. 


He urged: On the premise of taking care of their health, 
the veteran comrades will continue to be concerned with 
and support the work of the provincial party committee 
and the provincial government, do some work according 
to their ability, and make new contributions to consoli- 
dating and developing the province's gratifying situa- 
tion. 


Jiang Chunyun pointed out: The year 1994 is a key year 
to promote the package reform and build the socialist 
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market economic operation mechanism as well as the 
first year to realize the second-step strategic target. At 
the time of deepening reform, expanding the scale of 
opening up, and ensuring a sustained, fast, and healthy 
progress of the economy, we should continue to attend to 
party building, the improvement of party style and 
administrative honesty, the setup of democracy and legal 
system, and the improvement of spiritual civilization. 
The tasks are glorious and arduous. Now, we are con- 
fronted with not only favorable opportunities for devel- 
opment but also many difficulties and problems. Both 
favorable opportunities and challenges coexist. Under 
the new situation, we should be prudent and modest and 
guard against arrogance and rashness; persistently use 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics to arm our brains; grasp 
favorable opportunities to deepen reform, promote 
development, and maintain stability; and creatively 
carry out our work with new ideas, new pose, and new 
work style. Under the leadership of the party Central 
Committee with Jiang Zemin as its nucleus, we should 
deeply implement the guidelines of the 14th party con- 
gress and the third plenary session of the 14th party 
Central Committee, persist in the principle of taking a 
two-hand approach and being sure that both hands are 
tough, emancipate the mind, seek truth from facts, be 
united to keep forging ahead, do solid work, and further 
capture a bigger success in building socialist spiritual and 
materia! civilizations. 


Present at the tea party were some other leading com- 
rades of the province, including Li Chunting, Li Wen- 
quan, Han Xikai, Li Zhen, and Lu Maozeng; some 
veteran comrades, including Pan Qilong, Su Yiran, 
Liang Buting, Zhao Ding, Gao Keting, Qin Hezhen, and 
Li Zichao; some retired cadres at the deputy provincial 
chief level; and families of the late cadres at the provin- 
cial chief and deputy provincial chief levels. 


Shanghai Shops Introduce Installment Payment 
Plans 


OW0302131294 Beijing XINHUA in English 1248 
GMT 3 Feb 94 


[Text] Shanghai, February 3 (XINHUA)—Several stores 
in Shanghai, China’s largest metropolis, have adopted 
installment payment plans, a breakthrough in the city’s 
commercial industry. 


So far, some 100 citizens have made purchases under the 
new credit system, buying color televisions, air condi- 
tioners and refrigerators. After paying one-sixth of a 
product's purchase price, customers should pay off the 
balance owed within a year. 


The service is staged by Shanghai Yintong Trust Ltd., 
jointly funded by the Shanghai Investment and Trust 
Corporation and other local and Hong Kong partners. 


It is stipulated that customers with monthly incomes 
above 600 yuan can apply for the installment plan. They 
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may begin to buy goods on credit after passing a Yintong 
Ltd. capital and credit assessment. 


Shanghai First department store, which experimented 
with installment sales last November, has offered con- 
sultancy to more than 2,000 interested customers. 


Many consumers think that the plan can help them make 
reasonable family economic arrangements and relieve 
their worries over price hikes. 


This month, three other shops in the city have also 
adopted the measure. 


Shanghai Now ‘Largest’ Gold Ornament Market 


OW0302082594 Beijing XINHUA in English 0659 
GMT 3 Feb 94 


[Text] Beijing, February 3 (XINHUA)—Shanghai has 
become China’s largest gold ornament market, according 
to “CHINA BUSINESS NEWS”. 


A survey shows that sales of such ornaments in the city 
last year were 20 tons, an increase of five tons over the 
previous year and double the 1991 figure. 


Shanghai people's average possession of gold ornaments 
rose from 0.77 grams per capita in 1991 to 1.54 grams 
last year. 


Trading in gold ornaments resumed in China in 1982. 


The newspaper attributed the fast growth to the rise of 
Shanghai residents’ income, the custom of purchasing 
gold ornaments, and the change of habits from keeping 
gold for its value to acquiring it both for its value and its 
decoration. 


With approval! of the People’s Bank, Shanghai set up 300 
gold retail shops toward the end of last year and some 
150 shops are waiting for official approval. 


There were only 40 such shops in the city a decade ago. 


Central-South Region 


Guangdong Officials Use Gallup Polls in 
Governing 


OW0302113594 Beijing XINHUA in English 1058 
GMT 3 Feb 94 


[Text] Guangzhou, February 3 (XINHUA)—The meth- 
odology invented by the late American professor George 
Gallup to discover what's on the minds of the public 1s 
now helping local government officials to govern better. 


Public attitudes ranging from commodity prices and the 
image of public servants to environmental pollution and 
housing reform are what a small research agency in south 
China’s boomtown of Guangzhou has been finding out 
since 1990. 
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Once or twice every month, local media devote time and 
space to publish the findings on matters of social focus. 


The feedback prompts the municipal government to 
adopt measures to solve the problems that affect the life 
of local residents. 


Last year a survey found that 70 percent of Guangzhou 
people are dissatisfied with the jammed traffic condi- 
tions. The relevant departments took immediate action 
to ban bicycle traffic on 11 major roads. 


A follow-up telephone survey, however, revealed that 55 
percent of the people were against the new policy. Then 
the city solicited ideas from the public and came up with 
a plan that worked. 


Xu Yucong, an employee at the Guangzhou public 
opinion research center, which conducted these surveys, 
said that the center aims to reflect the concerns of people 
and serves to jog the minds of policy makers. “In this 
way, we can draw more attention from the leaders whose 
policies can help harmonize the multi-faceted relation- 
ships in society.” 


To date, the center has conducted over 60 surveys, 
involving more than 1.4 million residents. 


Xu said some of the findings touched on sensitive issues. 
But the municipal government backed their endeavors 
and considered the practice a main channe! of commu- 
nication of the Communist Party and government orga- 
nizations with the general public. 


Xu said the center is able to keep itself objective and 
unbiased by maintaining total financial independence. 


Although the Gallup methods have not spread to other 
parts of the country in finding out public opinion, major 
cities such as Shanghai, Tianjin and the capital Beijing 
do have “mayor's hot lines” that citizens can dial at any 
time to voice their grievances and proposals. 


Shenzhen To Speed ‘Internationalization’ of 
Banks 


OW 0302140694 Beijing XINHUA in English 1342 
GMT 3 Feb 94 


[Text] Shenzhen, February 3 (XINHUA)—Shenzhen, 
one of the earliest special economic zones in south 
China's Guangdong Province, will take measures to 
speed up the internationalization of its banking industry, 
according to a municipal banking working conference 
held here today. 


The measures include: 


—More overseas financial organizations wiil be allowed 
to set up branches in Shenzhen and foreign investment 
in such sectors as banks, trust. foundations, securities 
and insurance companies will be encouraged. 
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—The business scope of foreign-funded financial orga- 
nizations will be admitted into such areas as savings, 
loans and accounting in RMB [renminbi], the Chinese 


currency. 


—Locally-funded financial organizations are encouraged 
to set up branches overseas and transnational! banks. 


At present, there are 41 foreign-funded financial organi- 
zations in Shenzhen, including banks, securities compa- 
nies and insurance companies. Over the past decade or 
so, they have introduced more than one billion US. 
dollars of foreign funds into Shenzhen. 


Shenzhen plans to increase its savings by 18 billion yuan 
this year, an increase of 36 percent over last year, 
according to today’s conference. 


In 1993, the banking industry of Shenzhen maintained 
healthy momentum. At the end of last year, it reported a 
savings balance of 65.7 billion yuan, an increase of 10.2 
billion yuan over the beginning of 1993, up 18.4 percent, 
a loan balance of 50.2 billion yuan, an increase of ! 2.6 
billion yuan and up 33.6 percent; and a foreign currency 
loan balance of 3.66 billion U.S. dollars, an increase of 
800 million U.S. dollars and up 16.1 percent. 


Hainan Secretary Ruan Chongwu Inspects 
Counties 

1K0302101294 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 27 Jan 94 


[Excerpts] Yesterday, Ruan Chongwu, provincial party 
committee secretary and provincial governor, inspected 
Qiongzhong County and Puchang County where he 
called for guiding and helping peasants develop a pro- 
cessing industry, which, he said, is an important way to 
eradicate poverty, achieve prosperity, and enable peas- 
ants to obtain a stable income and a stronger economic 
strength. 


Comrade Ruan Chongwu also called for developing the 
existing market and market system, enhancing a sense of 
market, and striving for optimal economic efficiency in 
each and every project. On behalf of the provincial party 
committee and government, Comrade Ruan C hongwu 
also extended warm Lunar New Year Festival greetings 
to the people of all nationalities across the province. 


At about 0900 in the morning, accompanied by He 
Lihua, Qiongzhong County CPC Committee secretary. 
Comrade Ruan Chongwu arrived at Zhuping Village in 
Weinan Administrative Zone under the jurisdiction of 
the Qiongzhong County's Wushi Town where he called 
on local peasant households and inquired of local peas- 
ants about their livelihood and production cond:tions. 


[passage omitted] 


In Qrongzhong County, Comrade Ruan Chongwu urged 
local cadres to make full use of locally based superior 
resources and actively guide and help peasants deveiop 
township and town enterprises, especially a processing 
industry and all types of economic entities, with a view 
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to enabling peasants to obtain a stable income and 
constantly improve livelihood. He also called on local 
cadres to make good livelihood arrangements for peas- 
ants during the Lunar New Year Festival period. In 
Puchang County, Comrade Ruan Chongwu listened to 
reports made by Pu Naixiong, Puchang County CPC 
Committee secretary, and Chen Dahong, Puchang 
County Magistrate, and inspected a number of factories. 


[passage omitted] 


Speaking of tropical crop production, Comrade Ruan 
Chongwu stated: Given its rich tropical crop resources 
and excellent climatic conditions, Hainan should make 
unreserved efforts to develop tropical crop production as 
well as a corresponding processing industry to improve 
economic efficiency and increase revenue. 


Comrade Ruan Chongwu emphatically called for paying 
great attention to the following issues in the province's 
economic exploitation and construction: 


|. Strrctly examine and control construction projects; 
2. Strive for optimal efficiency of economic exploitation; 


3. Enhance a sense of market, adopt a long-term perspec- 
tive, and develop high-standard, high-quality, and highly 
demanded products. 


Chen Quanyi, provincial party committee deputy secre- 
tary general, and Lu Jun, provincial people's government 
deputy secretary general, accompanied Comrade Ruan 
Chongwu during the inspection. 


Hunan Achieves ‘Marked’ Results in Foreign 
Trade 


11K0302050294 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 28 Jan 94 


[Text] Departments of foreign economic relations and 
trade throughout the province have done their best to 
maximize foreign exchange earnings from exports, and 
they have made marked achievements in foreign trade. 
Last year these departments achieved a total import- 
export volume of $2.34 billion, an increase of 16 percent 
over the previous year; of this amount, $1.61 billion was 
obtained from exports. 


At a provincial foreign economic relations and trade 
work mecting on 27 January, provincial party and gov- 
ernment leaders Chen Bangzhu, Liu Fusheng, Wang 
Keying, Tang Zhixiang, and He Shaoging fully con- 
tirmed their achievements. 


Earlier this year, the province was facing unprecedented 
difficulties in foreign economic relations and trade. The 
provincial foreign economic relations and trade commis- 
sion pointed out the need to maximize export earnings. 
As a result, the province freed itself from this predica- 
ment. By the end of last year, 37 of the 41 foreign trade 
enterprises and companies directly under the provincial 
authorities had carried out the provincial task, and 36 of 
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the 55 enterprises and scientific research institutions 
with export operational rights increased their foreign 
exchange earnings. 


On foreign economic relations, last year the province 
approved the establishment of 1,360 new three-capital 
enterprises. The foreign capital actually used by three- 
capital enterprises totaled $1.03 billion and their foreign 
exchange earnings topped $100 million. 


After listening to this feedback report, Governor Chen 
Bangzhu made an important speech on this year's for- 
eign economic relations and trade. He pointed out: The 
key to expanding foreign exchange earnings and 
improving economic results is to adjust and optimize the 
mix of export commodities and to improve their quality. 
We should strengthen our investment guidance, pay 
close attention to the management of three-capital enter- 
prises, and further improve our investment environ- 
ment. 


Southwest Region 


Guizhou Secretary Views Family Planning Work 
HK0302095894 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 29 Jan 94 


[Text] Yesterday, provincial party committee Secretary 
Liu Fangren spoke at a family planning forum emphat- 
ically calling for strengthening leadership, carrying out 
family planning in a down-to-earth manner, and com- 
prehensively improving the province's family planning 
quality. The family planning forum was held under the 
auspices of the provincial party commitice and govern- 
ment and attended by prefectural, autonomous prefec- 
tural, and city leaders as well as comrades from the 
provincial family planning office . 


At the forum, provincial Governor Chen Shineng 
relayed the spirit of General Secretary Jiang Zemin’s 
instructions on family planning work. Zhang Yugin, 
provincial vice governor and family planning commis- 
sion director, gave an account of the province's family 
planning work and made family planning arrangements 
for 1994. 


In his speech, provincial party committee Secretary Liu 
Fangren stated: Comrade Jiang Zemin has warned us 
against being overly optimistic about family planning 
achievements and urged us to fully understand the 
arduousness and protractedness of family planning 
work, speak the truth,; and stop covering up facts and 
deceiving oneself and others in this regard 


Liu Fangren noted: Comrade Jiang Zemin’s instructions 
fully tally with the realities in Guizhou. We should strive 
to seek truth from facts, boost morale, and conduct 
family planning in a down-to-earth manner. Party and 
government organs at all levels in Guizhou should mmple- 
ment to the letter Comrade Jiang Zemin’s instructions 
on family planning work, strengthen leadership over 
family planning work, urge all departments concerned to 
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support family planning work, and make more contribu- 
tions to Guizhou's family planning work. 

Also attending the forum were Long Zhiyi, Wang Sigi, Li 
Wanlu, Liu Yulin, Miao Chunting, and some other 
leading comrades. 


Guizhou Governor Addresses Provincial Congress 


HK0202141694 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 23 Jan 94 


[Text] At the Second Plenary Session of the Eighth 
Guizhou Provincial People’s Congress, provincial Gov- 
ernor Chen Shineng delivered a government work report 
in which he expounded on the provincial government 
work in 1994, stating: The year 1994 is at once an 
important year in which we will strive to maintain a 
sustained and rapid economic growth and a crucial year 
in which we will strive to rapidly build a socialist market 
economy. 

Governor Chen Shineng maintained: In 1994, we will 
concentrate on fulfilling the following five major tasks: 


1. To profoundly implement the spirit of the 14th CPC 
National Congress as well as the spirit of the Third 
Plenary Session of the 14th CPC Central Committee; 


2. To comprehensively accomplish tasks set out at the 
Seventh Guizhou Provincial CPC Congress; 


3. To rapidly build a socialist market economy by 
vigorously deepening reform, expanding opening up to 
the outside world, furthering structural readjustment, 
improving management, and increasing efficiency, and 
building a diligent and clean government; 


4. To raise the province's total gross national product by 
8-9 percent, primary industrial output value by 2.2-3.2 
percent, total agricultural output value by 3-4 percent, 
secondary industrial output value by 9.5-10.8 percent, 
total industrial output value by 12.5-13.5 percent, ter- 
tiary industrial output value by 14-15 percent, and local 
revenue through existing channels by 9.1 percent over 
last year, 


5. To energetically develop all types of social undertak- 
ings. 

Governor Chen Shineng noted: We are bound to con- 
front numerous favorable conditions but a host of diffi- 
culties as well in accomplishing the above mentioned 
tasks. First and foremost, reform aimed at instituting a 
diversified revenue system will place a significant strain 
on the province's revenue growth. Afler instituting a 
unified income tax system, enterprises are bound to 
come across more challenges in respect to market com- 
petition and find it more difficult to control price hikes 
and raise funds due to a series of restrictions caused by 
“bottlenecks” and more painstaking to effect structural 
readjustment. In view of this situation, Chen Shineng 
stressed that enterprises should take the initiative to 
improve all sorts of work and adapt themselves to a new 
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economic environment. Besides, governments at all 
levels in Guizhou should also make intensive efforts to 
emancipate minds, seek truth from facts, deepen reform, 
expand opening up to the outside world, boost morale, 
Carry out practical work in a down-to-earth manner, 
secure sustained economic growth, tackle contradictions, 
and safeguard political and social stability. 
Governor Chen Shineng held: In 1994, in accordance 
with “The CPC Central Committee Decision on Several 
Questions on Building a Socialist Market Economic 
Structure,” we must make redoubled efforts to expedite 
the pace of reform by making clear-cut emphases and 
proceeding in a planned way. We should make vigorous 
efforts to intensify reform in the following six areas: 


1. To conscientiously organize and effect financial, rev- 
enue, banking, investment, planning, and foreign trade 
systems reforms; 


2. To speed up property rights system reform with an eye 
to gradually establishing a modern enterprise system; 


3. To foster and develop a market sysiem and continu- 
ally push ahead with circulation structural reform; 


4. To further deepen rural reform and establish and 
perfect a socialized rural service system; 


5. To deepen distribution system reform and rapidly 
build a social security system; 


6. To make a success of personnel system reform and 
practically transform government functions. 


North Region 


Beijing Secretary Warns of ‘Threat of Unrest’ 


1K0302092794 Hong Kong AFP in English 0902 GMT 
3 Feb 94 


[Text] Beijing, Feb 3 (AFP)—Beijing Communist Party 
Secretary Chen Xitong has demanded tighter security 
measures for the Chinese capital, warning of the threat of 
unrest, the Beijing Daily reported Thursday. “The most 
important duty of all Beijing authorities this year is to 
protect political and social stability,” said Chen, an 
arch-conservative who was one of the chiefs behind the 
bloody crackdown on the 1989 pro-democracy move- 
ment at Tiananmen Square. 


Chen, who is also a member of the politburo, made the 
comments Wednesday after a municipal meeting, 
flanked by Mayor Li Qiyan, the report said. “Our task 
will be harder this year,” he said. “We must work hard to 
create a stable environment to enable the success of the 
economic reforms.” 


Chen said that public order in Beijing was “generally 
good” but there were still “weak points.” It was neces- 
sary to “strengthen security networks based on the 


adding to unemployment and inflation, ana- 
lysts say. Officials have also expressed concern at the 
huge number of migrant workers arriving in Beijing and 
other major cities. 
In an apparent reflection of official unease, Beijing 
police recently stepped up their presence, launching 
round-the-clock patrols. 


Beijing To Speed Construction of Infrastructure 


OW0302084294 Beijing XINHUA in English 0757 
GMT 3 Feb 94 


[Text] Beijing, February 3 (XINHUA)—Beijing will this 
year pour tial sums into ongoing infrastructure 
projects, to accelerate its drive to become a fully- 
modernized international city. 


China's capital, said that some 35.5 billion yuan will be 
invested this year in the city’s social fixed assets, up 31 


percent from last year. 


Wang noted that some 12.5 billion yuan will be poured 
into such infrastructure projects as power production, 
highway construction and gas and water supply systems. 


According to sources from the meeting, some 23 projects 
have been listed as key construction projects for this year 
by the municipal government, which include the reno- 
vation of the Third Ring Road, the second phase of the 
Ninth Water Works and gas supplies being broughi to 
further areas of the city. 


The sources said that by the end of this year, Beijing will 
be able to increase the power production by 300,000 kw 
annually and to supply some $00,000 tons more of 
purified water for industrial production as well as daily 
life. 


Over the past year, Beijing has successfully completed 
the construction of two expressways and 22 flyovers, the 
extension of ten highways and the construction of the 
first phase of China's biggest sewage treatment plant, 
which is capable of treating some 500,000 tons of sewage 
annually. 


Beijing Holds Reception for Religious Leaders 
OW0102153994 Beijing XINHUA in English 1521 
GMT 1 Feb 94 


[Text] Beijing, February | (XINHUA)—Officials with 
the Beijing Municipal Government and the Beijing 
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Youth Federation held a reception this afternoon 
together with more than 100 religious leaders and young 
clergymen. 

Religious groups in Beijing have made contributions to 
the capital's economic development and social stability, 
government officials said. 

Monsignor Michael Fu Tieshan, a member of the 
National People’s Congress Standing Committee and 
Catholic bishop of the Beijing Diocese, on behalf of the 
religious circle, subscribed 100,000 yuan for the national 
“Hope Project”, which promotes children’s schooling in 
poor areas. 

The city now has more than 400 devotees to religious 
service, nearly half of whom are young people. 


Northeast Region 


Reports on Activities of Heilongjiang Secretary 


Attends Spring Festival Party 


SK0202055394 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 1 Feb 94 


[Text] On the morning of | February at the theater of the 
provincial exhibition center, entrusted by the provincial 
party committee and the provincial government, the 
organizational department and the veteran cadres 
bureau under the provincial party committee and the 
provincial personnel affairs department held a soiree 
attended by retired cadres of the provincial-level organs 
to welcome the arrival of the Spring Festival. 


Provincial Leaders Sun Weiben, Zhou Wenhua, Ma 
Guoliang, Wang Xianmin, Qi Guiyuan, and Sun Kuiwen 
happily gathered together with veteran comrades to 
extend regards and grectings to one another and to 
cheerfully welcome the arrival of the Spring Festival. 


Ma Guoliang, deputy secretary of the provincial party 
committee, made an ebullient speech at the soiree. 


He said: Last year in 1993, the province ensured a stable 
and coordinate development of the economy and social 
undertakings. These achievements were brought about 
from the concerted efforts of the people of various 
nationalities in the province and were also cemented 
with the vast number of retired cadres’ sweat and blood. 
Many veteran comrades have experienced the great 
causes of reform, opening up, and four modernizations; 
positively suggested ways and means for reform and 
economic construction; continued to maintain and carry 
forward the fine traditions and work style of the party; 
constantly worked to serve the society, the masses, and 
the grass roots, and made great contributions to building 
the spiritual and material civilizations of the province. 


On behalf of the provincial party committee and the 
provincial government, he sincerely expressed thanks to 
the retired comrades in the province. [passage indistinct] 
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Wang Xianmin, Standing Committee member and sec- 
retary general of the provincial party committee; and 
Zhao Dezun, Chen Lei, Li Jianbai, Wang Zhao, and 
Chen Jianfei, veteran comrades retired from the provin- 
cial-level organs, were present at the soiree. 


The provincial sports team performed brilliant programs 
at the soiree. 


Remarks on Mao Zedong 


SK2601143194 Harbin HEILONGJIANG RIBAO in 
Chinese 26 Dec 93 p 1 


[Speech by Sun Weiben, secretary of provincial party 
committee, at a provincial rally to mark Mao Zedong’s 
centenary: “Advance Courageously Along the Socialist 
Road With Chinese Characteristics”’] 


[Text] Comrades: 


Tomorrow we will mark the centenary of Comrade Mao 
Zedong. We hold this ceremonious rally here with a 
feeling of respect to cherish the memory of Comrade 
Mao Zedong. Comrade Mao Zedong was a great Marxist 
and the principal founder and leader of the Chinese 
People’s Liberation Army and the PRC. In remembering 
Comrade Mao Zedong, we should not only express our 
feeling of observance of and respect for Comrade Mao 
Zedong, but more importantly, we should uphold and 
develop Mao Zedong’s thought under the new historical 
conditions, guide our various fields of work with Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics, and realize the unfulfilled wish 
of Comrade Mao Zedong on building a socialist, mod- 
ernized, and strong country. 


Over half a century before and after Comrade Mao 
Zedong’s birth were the years during which the Chinese 
people conducted repeated trials of strength and acute 
struggle with strong imperialist elements of foreign coun- 
tries and feudalist elements at home. A great era will 
inevitably create outstanding figures and outstanding 
figures will, in turn, promote the advance of history. 
Comrade Mao Zedong was a great and outstanding 
figure who emerged in our country during the great 
changes of history of over a century. During the most 
difficult time of the Chinese revolution, he was the first 
one to find a correct road for the revolution. Many times 
he saved the party and the country from crises, and 
enabled China's revolution to succeed afler facing many 
difficulties. Under the leadership of Comrade Mao 
Zedong, the Chinese Communist people finally over- 
turned the “three big mountains” after conducting 
heroic, indomitable, and successive struggles, ended the 
Chinese nation’s history of humiliation of allowing 
themselves to be trampled upon for over a century, and 
stood up firmly in the eastern part of the world. After the 
victory of the new democratic revolution, Comrade Mao 
Zedong also led the Chinese people of various national- 
ities 10 WIN a greal victory in socialist transiormation 
through great efforts and struggles, and turned a new 
page of the socialist revolution and construction. Just as 
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it was pointed out in the decision of the sixth plenary 
session of the 1 ith CPC Central Committee: Comrade 
Mao Zedong was a great Marxist and a great proletarian 
revolutionary, strategist, and theoretician. Reviewing his 
entire life, although he committed serious mistakes 
during the “Great Cultural Revolution,” his contribu- 
tions ranked first among all. He made indelible contri- 
butions to our party and the Chinese People’s Liberation 
Army, to the victory of the liberation cause of the 
Chinese people of various nationalities, to the founding 
of the PRC and to the development of our country’s 
socialist cause. He made great contributions to liberating 
the world’s oppressed nation and to the cause of human 
progress. History and the people will always remember 
the great historical contributions of Mao Zedong. 


At the time when we commemorate the centenary of 
Comrade Mao Zedong, the people of Heilongjiang will 
never forget the time when Comrade Mao Zedong 
inspected our province after he visited the Soviet Union. 
During his inspection tour, Comrade Mao Zedong went 
to plants and workshops to hold cordial talks with the 
broad masses of cadres and the people, proposed the 
historical task of transforming the consumption city of 
Harbin into a production city, and wrote brilliant 
inscriptions “study,” “struggle.” study Marxism and 
Leninism,“ “develop production,” and “never be 
tainted with the bureaucratic work style“ for them. 
These directives and inscriptions have always stimulated 
and inspired the broad masses of cadres and the people 
across the province. During the past 40 years and more, 
the previous provincial party committees and govern- 
ments led the people across the province to follow the 
directives of Comrade Mao Zedong, strived to study 
Marxism and Leninism, promoted the work style of 
arduous struggle, made all-out efforts to develop produc- 
tion, to build the barren northern border areas into the 
major commodity grain base, major industrial base and 
open forward front of the whole country, and achieved 
great progress and development in all undertakings in 
the whole province. 


The greatest contributions of Comrade Mao Zedong 
were his unceasing efforts to pool the wisdom of the 
entire party during the protracted practice of the revo- 
lution, to successfully combine the universal principle of 
Marxism with the specific practice of China's revolution, 
to realize the first historical leap forward by combining 
Marxism with our country’s practice, and to form a 
scientific guiding ideology that suits China’s situation— 
the Mao Zedong thought. Mao Zedong theught 1s not 
only a brilliant banner guiding China's revolution to turn 
defeat into victory and to move from victory to victory, 
but also a powerful spiritual weapon for recognizing and 
transforming the world. Being proved by practice as the 
correct theoretical principle and a summary of exper- 
ences, and the application and development of Marxism 
in China, the Mao Zedong thought was, 1s, and will be 
our guiding ideology im the future. 


Following Comrade Mao Zedong, Comrade Deng 
Xiaoping led the Chinese Communist people to act in 
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accordance with the basic principle of the Mao Zedong 
thought, summed up the positive and negative experi- 
ences, recognized the objective law of building socialism, 
and proposed the theory on building socialism with 
Chinese characteristics. This theory has quite systemat- 
ically answered a series of questions, such as how to 
burld socialism and how to consolidate and develop 
sc ‘alism in a country such as China where the economy 
and culture are fairly backward, inherited, enriched, and 
developed the Mao Zedong thought with new ideologies 
and viewpoints. It is China's Marxism of the present age. 


Comrade Mao Zedong once pointed out: “Marxism is 
like a banner.” During its early period of establishment, 
the Commuaust Party of China earnestly wrote Marxism 
and Leninism on its own banner. After the Yanan 
rectification of incorrect work style and the seventh 
party congress, it also earnestly wrote the ideology which 
combined Marxism and Leninism with the practice of 
the Chinese revolution—the Mao Zedong thought—on 
its own banner. Beginning with the convocation of the 
third plenary session of the 11th CPC Central Com- 
mittee and through the 12th, 13th, and 14th party 
congresses, our party also solemnly wrote the theory of 
Comrade Deng Xiaoping on bu:!ding socialism with 
Chinese characteristics on its own banner. This ts a great 
banner for developing the socialist cause and a powerful 
spiritual pillar for national regeneration and develop- 
ment. During the past 15 years, thanks to our efforts to 
hold aloft this banner, our party and our country suc- 
ceeded in overcoming all sorts of difficulties, and making 
economic construction, the comprehensive national 
strength, and the level of living of the people jump to a 
higher and big stage. Under the situation of drastic 
changes in world situation, the socialist system of China 
has experienced all sorts of severe tests, showed great 
vitality, and made great achievements of worldwide 
attention. History and practical experience have repeat- 
edly showed that upholding the theory of Comrade Deng 
Xiaoping on building socialism with Chinese character- 
istics means upholding and developing Marxism, Lenin- 
ism, and the Mao Zedong thought. Our party has used 
the Mao Zedong thought to educate the people of a 
generation, and enabled us to win the victory in China's 
first revolution of establishing the people's political 
power. Likewise, if we use Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
to arm the whole party and educate the people, we will 
surely win a victory in China's second revolution of 
promoting reform and opening up, and realizing socialist 
modernization. 


Lenin once said: The best way to celebrate this commem- 
orative date of great revolution 1s to concentrate our 
attention on the unfulfilled revolutionary task. At 
present and for a considerable long period of time to 
come, the central task of our whole party and the whole 
country 1s to further emancipate and develop the pro- 
ductive forces, carry out modernization construction 
with one heart and one mind, and build China from an 
underdeveloped socialist country into a nich and strong 
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democratic and civilized socialist country. For this 
reason, we must accelerate the establishment of the 
socialist market economic system, and push economic 
construction to a new stage better and more quickly. We 
should fully recognize that difficulties and opportunities 
will coexist in realizing this task. The “decision of the 
CPC on some issues concerning the establishment of the 
socialist market economic system” adopted at the third 
plenary session of the 14th CPC Central Committer ts a 
grand blueprint for realizing the transition from old 
economic systems into new ones and the program of 
action for guiding the whole party and the people across 
the country to spare no efforts to accelerate reform and 
development. The issuance of the “decision” has created 
a favorable environment and conditions and provided 
historical opportunity for fundamentally solving the 
in-depth contradictions that restrict our province's eco- 
nomic development. At the same time, it will also make 
our province meet some new problems and difficulties. 
Through deeply studying Vuiume 3 of the Selected 
Works of Deng Xiaoping, we should unify thinking, seize 
the opportunity, accelerate the establishment of a new 
system and new order of the socialist market economy, 
promptly solve all sorts of contradictions emerged in the 
course of reform, and enable our province to enter the 
path of sustained, speedy, and sound development. 


Comrades: Under the new situation of reform, opening 
up and socialist modernization, let us continue to uphold 
and develop the Mao Zedong thought, rally closely 
around the Party Central Committee with Comrade 
Jiang Zemin as the nucleus under the great banner of 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics, uphold the party's basic 
line, work with one heart and one mind, be keen on 
reform, work im a down-to-earth manner, engage in 
arduous struggle, and advance courageously. 


Heilongjiang Sentences Two To Death for Murder 


SK0202084094 Harbin Heilongnang People’s Radio 
Network in Mandarin 1000 GMT 1 Feb 94 


[Text] On | February, the Harbin Railway Transporta- 
tion Intermediate Court sentenced to death two excep- 
tionally serious murderers who stole a gun and killed 
persons. 


On the evening of 31 May last year, (Ma Zhanxiang), 
(Sha Zhufu), and (Zheng Erli) sneaked into the office of 
the No. 2 plant of the Harbin city vehicle company in 
order to attempt robbery. 


(Gao Jinzou), a civil policeman of the railway goods yard 
police substation of the Harbin Railway Station, discov- 
ered these three suspicious-looking persons and prepared 
to take them back to the police substation for question- 
ning. These three criminals robbed (Gao Jinzow) of his 
§4-caliber gun, and he died after being stabbed in 16 
places. The three criminals took the gun and ran away. 


In the first ruling on the case, the Harbin Railway 
Transportation Intermediate Court sentenced (Ma 
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Zhanxiang) and (Zha Zhufu) to death. Being under-aged 
when he committed the crime, (Zheng Erli) was given a 
lighter sentence of life imprisonment. 


Although the three criminals lodged appeals after the 
first ruling, the provincial higher court overruled the 
appeal in the second ruling so that the original judgment 
stands. 


Liaoning Province’s Market Prices Decline 


SK0302073094 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 2 Feb 94 


[Text] Recently, most localities in the province have 
adopted effective measures to keep commodity prices 
and markets stable. Prices of grain, edible oil, and such 
major foodstuffs as meat and vegetable have already 
declined from the upward trend. Prices of household 
electric appliances and other manufactured goods for 
daily use have been basically stabilized. Supply of goods 
on markets before Spring Festival have been ample, and 
both purchases and sales have been brisk. 


In November and December 1993, large-scale price 
hikes emerged on the province's markets, drawing the 
concern of the provincial and local governments. Since 
then, various localities have given full play to the role of 
the price regulation fund to help lower commodity 
prices. Dandong and | 2 other cities have allocated 17.27 
million yuan to subsidize price differences. Shenyang 
city that has not yet set up the price regulation fund has 
also released 6 million yuan from the city revenues to 
subsidize price differences. Many cities have also 
adopted such administrative measures as resiricting 
prices and reducing the rate of profits to ensure the 
stability of commodity prices on markets. 


To this report, this station has added a commentary 
entitled: “Decontrol Does Not Mean Washing One's 
Hands.” In the preceding period, prices of some major 
daily necessities in the province hiked to some extent. In 
addition to such objective reasons as the commencement 
of new tax system in the near future, the price hikes 
emerged first in southern China, and weather changes, 
people's vague understanding of the price reform was the 
essential reason for this situation. Some people main- 
tained: Price reform means decontrolling prices, and 
decontrolling prices means having enterprises and man- 
agers decide prices freely and having markets themselves 
decide prices without any degree of state interference. 
The managers with such an understanding frequently 
raised prices accordingly whenever there was a sign of 
price hikes. Some others drove up prices in defiance of 
laws and discipline and spoke plausibly: When you 
increase wages, | increase prices, and when you collect 
tax, | shifl it to price hikes. This is called “when the river 
rises the boat goes up.” If we act like that, a considerably 


great portion of the material benefits brought by China's 
economic reform to the people will go to the pockets of 
such persons, and it ¢s difficult for us to achieve success 
in price reform. In fact, decontrolling prices does not 
mean that the government should no longer manage 
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does not mean no longer requiring state interference. 
Keeping the general level of prices stable and preventing 

inflation is a goal pursued by almost all coun- 
tries in the world, as well as an important means of our 
country to carry owl macroeconomic control and ensure 
social stability. How to successfully stabilize prices and 
make prices flexible, but not chaotic. is a new task facing 
all levels of governments at present. Were not the price 
hikes at the preceding period rapidly checked and turned 
down through the positive and effective interferences of 
governments at all levels? This shows that the govern- 
ment’s interference on prices is necessary. This also 
proves that the government is able to use legal, eco- 
nomic, and administrative means to manage prices well 
in the course of ing Out price reform and to make 
price reform satisfy all fields. 


Northwest Region 


ne Ce aD 


11K0302095694 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 29 Jan 94 


[Text} The three-day Fifth Standing Commitice Meeting 
of the Seventh Qinghai Provincial Chinese People's 
Political Consultative Conference [CPPCC] Committee 
wound up on the morning of 29 January. The meeting 
decided to hold the second session of the Seventh 
Qinghai Provincial CPPCC Committee in Xining on 25 
The meeting's closing session was presided 
over by Bainma Dandzin, provincial CPPCC committee 
vice chairman. 
The meeting participants studied the spirit of the Fourth 
Standing Committee Meeting of the Eighth CPPCC 
National Committee and the spirit of the second plenary 
session of the Eighth Qinghai Provincial CPC Com- 
mittee, made the above decision on convening the 
Second Session of the Seventh Qinghai Provincial 
CPPCC Committee, and adopted the following five 
documents: 


1. The provincial CPPCC committee standing com- 
mittee work report, 


2. The provincial CPPCC committee's motions exami- 
nation committee report on motions examination work 
since the first session of the seventh provincial CPPCC 
committee: 


3. The agenda, schedule, and panels composition of the 
second session of the seventh provincial CPPCC com- 
mittee, 


4. The namelist of conveners of the second session of the 
seventh provincial CPPCC committee, 


5. The namelist of the provincial CPPCC commitice 
standing committee by-election candidates 


Han Yingxuan maintained: The CPPCC organizations 
have played a unique role in promoting solidarity among 
all nationalities and in safeguarding social stability as 
well. We should take consolidating solidarity and safe- 
guarding social stability as one of the major tasks of the 
CPPCC organizations at all levels. 


The standing committee meeting was attended by Song 
Bu, Gu Jiasai, Han Shenggui, Zhaxi Anjia, Bajia Lesang- 
cidai, Tan Zhengyun, Li Xihong, and Ma Dingxiao, 
provincial CPPCC committee vice chairmen; Ca: Dan, 
provincial people's congress standing committee vice 
chairman, and CPPCC national committee member Ga 
Bulong. 


Qinghai Banking Conference Sets Tasks for 1994 


11K0302095 794 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 29 Jan 94 


[Excerpt] A provincial banking work conference was 
convened im Xining yesterday. At yesterday's confer- 
ence, provincial Vice Governor Liu Guanghe delivered a 
speech in which he stated: This year, the province's 
banking work shor 'd focus on raising construction funds 
through all channels. Last year, the province's bank 
deposits registered an 18.86 percent increase and loans 
an 28.27 percent increase, totaling more than 3 billion 
yuan, while the province's msurance premiums income 
exceeded 110 million yuan. 


Vice Governor Liu Guanghe noted: This year, the prov- 
ince’s banking departments should make continued 
efforts to raise funds through all channels and should 
whole-heartedly support provincial wide economic con- 
struction. To this end, he said, first, the province's 
banking departments should carry out basic work in a 
down-to-earth manner, exert their utmost to increase 


Xinjiang Secretary Meets With Local Leaders 


OW0302120994 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 29 Jan 94 


[From the “Xinjiang News” program] 


[Text] Yesterday, the autonomous regional party com- 
mittee and people's government held a discussion 


and cities exchanged their views on the progress of last 
year’s work, the experience they gained and what they 
learned therefrom, as well as their plans for the new year 
and their hopes and proposals for the autonomous 
region's policy on macroeconomic regulations and con- 
trol. 


After hearing reports by leaders of various prefectures, 
autonomous prefectures, and cities, regional party Sec- 
retary Song Hanliang pointed out: Whether or not the 
reform, opening up, and economic development carned 
out by Xinjiang can be accelerated depends on the actual 
progress made by various prefectures, autonomous pre- 
fectures, and cities; and also depends on how the front- 
line leaders command and organize their men to imple- 
ment the policies. 


He said: Our regional and border trade reflects that a 
market mechanism is gradually taking shape in Xinjiang. 
Guided by the principle of emancipating the minds, the 
government formulated a series of essential policies, 
which played an important role in providing services and 
improving infrastructural facilities in various ports. If 
the same thing is done in our industrial and agricultural 
sectors as well as to our infrastructure, we can achieve 
development with great speed and high-efficiency. 


Leading comrades of Xinjiang Autonomous Region, 
including Abulaidi Amudurexiti, Zhang Fusen, Wang 
Lequan, Keyum Bawudun, Zhou Shengtao, and Haili- 
qiemu Silamu, also attended the meeting. 


64 REGIONAL AFFAIRS 


Ninjiang Kconomic Meeting Outlines Guidelines 


OW 0202145094 Urumg Ninnang Television Network 
in Mandarin 1330 GMT 28 Jan 94 


{Announcer-read report over video from the “Xinjiang 
News” program} 


[ Feat) An autonomous regional conference on economic 
wotk and trade was held in Urumai yesterday. Autono- 
mous regional leaders Abulaiti Amudureaiti, Wang 
Lequan, and Keyum Bawundun attended the conter- 
enee. 


In 1993, our region reaped bumper harvests mn agricul- 
ture, regestered industrial growth, enjoyed booming 
market activity, conducted brisk border trade, increased 
financial revenuc, improved living standards, and 
achieved iitial success in amplementing central macro- 
cconomic regulatory and control measures. By and large, 
\inpang enjoyed good financial order and economic 
operations. Nevertheless, secondary and tertiary mndus- 
ines, which are primarily based on village and town 
enterprises, still constituted a small proportion of the 
cconomy. Although imdustnal production developed 
well, the general level of economic ciliciency mn enter- 
prises remained low 


Ihe general gurding thought for our region's economic 
work and trade in 1994 1s) Farnestly implementing the 
guidelines of the Third Plenary Session of the 14th CPC 
Central Committee and the Sixth Enlarged Plenary Ses- 
sion of the Fourth Xinpang Autonomous Regional Party 
Committee, turning relorm into a driving force, focusing 
on development, cxploiting resources, optimizing. the 
cconomic structure, opening wider to the outside world, 
wnaproving economrie cethoency, and promoting rapid 
development of Xinpang'’s economy based on high effi- 
creney. Thos year, we should expedite the pace of deep- 
ening reform on state-run enterprises, further improve 
large and medium enterprises, vigorously advance teh- 
nological progress im enterprises, and further improve 
quality control We should also accelerate the develop- 
ment of village and town enterprises, nurture new eco- 
nome growth sectors, accelerate economic and market 
development, imcrease commercial and trade flows, 
tighten and improve macroeconomic regulation and 
control, and coordinate work in all aspects of economic 
operations 
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Xinjiang Planning Conference Views 1993, 1994 
Work 


OW 0202145394 Urumqi Ninnang Television Network 
in Mandarin 1330 GMT 28 Jan 94 


{Announcer-read report over video from the “Xinjiang 
News” program] 


[Text] An autonomous regional conference on planning 
and prices was held in Urumqi recently. Autonomous 
regional leaders Abulaits Amudurexitis, Wang Lequan, 
and Keyum Bawundun attended the conference 


In carrying out planning and pricing work im 1993, 
Xinjiang unremittingly carried out the central task of 
economic construction and endeavored to solve salient 
problems that had surfaced during the course of eco 
nomic operations, in accordance with the arrangements 
made by the autonomous regional party commiuttec’s 
work conference. This helped promote economic devel 
opment. The gross regional product im 1994 1s expected 
to total 37.7 billon yuan, an increase of approainaicls 
10 percent over the preceding year. 


In carrying out planning and pricing work im 1994, 
Xinjiang should strengthen the status of agriculture as 
the foundation of the national economy, and stabilize 
the household contract responsibility system with cemu 
neration linked to output, as well as the dual manage 
ment system that combines household with collective 
operations. It should make cflorts to restructure the tural 
economy and crop farming, and steadfastly engage im the 
consiruction of infrastructure, basic industries, and 
industries producing mayor raw and semufinished mate 
rials, in order to ease “bottlenecks” and create tine 
conditions for developing the economy and opening up 
to the outside world. In 1994, we should place greater 
emphasis on assessing and making flexible use of our 
reserves and assets, and intensify technological transtor 
mation, while maimtaining moderate growth m capital 
construction investment, To meet the demands of explo 
ration and development at the three mayor oil frelds on 
Xinjiang, we should closely integrate technical transtor 
mation with capital construction, develop a number of 
related industries that serve the needs of oil fields, and 
promote oil field development. We should ensure that oul 
fields and the local economy spur cach other on tor the 
sake of common development. 


While continuing to aceclerate economic development in 
the comprehensive economic development belt north of 
Tian Shan, we should also place great emphasis on 
economic development in southern Ninpang We should 
mcrease capital construction mvestiment, capedite pos 
erty rehef work, and gradually narrow the gap between 
southern and northern Xinjiang 
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ARATS, SEF Officials Report on Negotiations 


Negotiations Make Some Progress 
OW 0302112194 Beyjing XINHUA Domestic Service in 
Chinese 1430 GMT 2 Feb 94 


| By reporters Fan Liging (5400 7787 7230) and Fang Jin 
(2455 3866)} 


[Text] Beijing, 2 Feb (XINHUA)— Tang Shubei, execu- 
tive vice chairman of the Association for Relations 
Across the Taiwan Strait [ARATS], and Zou Zhekai, vice 
chairman and secretary general of the ARATS, held the 
second round of working discussions this afternoon with 
Jiao Renhe [Chiao Jen-ho], vice chairman and secretary 
genera! of Taiwan's Strait Exchange Foundation [SEF] 
on implementing the agreements of the “Wang-Gu [Ku] 
talks.” The discussions made some progress. In addition, 
the two sides exchanged opinions on how to place the 
relevant economic topics on the agenda. 


Giving a briefing to reporters at the end of the discus- 
sions today. Tang Shubei said: The two sides pragmati- 
cally and earnestly discussed relevant issues concerning 
the implementation of the “Joint Agreement on the 
Wang-Gu Talks,” and made progress in two aspects. The 
two sides confirmed the “Agreement on Establishing a 
Svsiem of Making Contacts and Holding Talks Between 
the Two Organizations,” and reached unanimity on the 
procedure on facilitating mutual visits by personnel of 
the two organizations in accordance with the agreement. 
The two sides would strive to make the agreement 
effective on 4 February after the wordings are checked. 
The two sides agreed that ARATS Deputy Secretary 
General Sun Yalu and relevant personnel would hold 
further discussions with SEF Deputy Secretary General 
Xu Huryou |Hsu Hut-yu] and relevant personnel, on the 
common understanding on three routine issues reached 
during the ARATS-SEF talks in Taibei [Taipe:] and on 
issues concerning the Tang Shubei-Jiao Renhe talks. In 
addition, the two sides exchanged opinions in general on 
how to place on the agenda the relevant economic topics 
specified in the “Jomt Agreement on the Wang-Gu 
Talks.” ARATS Deputy Secretaries Zhao Zhengyu and 
Li Y afer. as well as SEF Deputy Secretary General Shi 
Qiping [Shi Chi-ping], were separately appointed to form 
a working group to exchange opinions tomorrow. 


As Jiao Renhe and his entourage visited Beijing Munic- 
ipality's Zhongguan Village New Technological and 
industrial Development Experimental Zone this 
morning. this aflernoon’s discussions opened with Jiao 
Renhe's impressions of Zhongguan Village. Jiao Renhe 
said he was deeply impressed by the village and felt that 
there was very great potential for the village’s develop- 
ment. He sand: During the visit, I saw Mr. Jiang Zemin’s 
inscriptions for the experimental zone: “Bring into play 
the mntelligence and wisdom of Chinese intellectuals to 
develon high technology industries and advance toward 
the 2tst century.” Jiao Renhe felt that the statement was 
well made. If the intelligence and wisdom of the Chinese 
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people were brought into play, China would definitely 
develop more vigorously. Jiao Renhe said: The process 
of Taiwan's economic development is also the experi- 
ence of the Chinese people in bringing into play their 
intelligence and wisdom. While the mainland may draw 
on some of these experiences for reference, Taiwan too 
needs to learn from the mainland in some aspects. Tang 
Shubei said: The development of the people-run Zhong- 
guan Village's scientific and technological undertakings 
is ar achievement of the mainland’s reform and opening 
up. Each of the two sides of the Taiwan Strait possesses 
its own advantages in science and technology. The main- 
land has numerous achievements in scientific and tech- 
nological researches but has not done enough in trans- 
forming them into commercial products. Taiwan has 
done a very good job in transforming scientific and 
technological achievements into commodities. If the two 
sides could learn from each other and strengthen their 
cooperation, it would definitely be conducive to the joint 
promotion of cross-strait scientific and technological 
undertakings. 


During the discussions, Tang Shubei gave a fairly 
detailed briefing on the mainland’s advocation on devel- 
oping cross-strait economy, and forwarded suggestions 
on ways to strengthen cross-strait economic cooperation. 
Tang Shubei said: We feel that al! the various agenda 
items specified by the “Joint Agreement on the Wang- 
Gu Talks” should be implemented. Currently, cross- 
strait economic exchanges and cooperation 1s an impor- 
tant content in cross-strait relatwons. Last year’s cross- 
strait economic and trade exchanges showed that 
increased Taiwanese investments in the mainiand is 
helpful to the mainland’s economic development. On the 
other hand, Taiwan's ability to maintain a foreign trade 
surplus 1s also directly due to the development of indi- 
rect cross-strait trade. It has been proven in practice that 
the principle determined by the “Wang-Gu talks”; that 
is, the two sides of the Taiwan Strait should strengthen 
cross-strait economic exchanges as well as supplement 
and benefit each other, is correct. The two organizations 
should be responsible to the people on both sides of the 
strait and should hold consultations on relevant issues at 
an early date. 


During the discussions, both sides felt that cross-strait 
cultural exchanges should be further broadened. The 
ARATS thanked the SEF for warmly receiving respon- 
sible persons of seven central press units during their 
visit at the beginning of this year. The ARATS will 
continue to send responsible persons and senior jour- 
nalist delegations from the mainland’s press units to 
Taiwan for visit, and 1s ready to warmly receive visits to 
the mainland by responsible persons of Taiwan's mass 
media. The ARATS will also promote cross-strait 
exchanges and mutual visits between young people and 
students. 


Replying to a reporter's question, Tang Shubei said: The 
experiences in cross-strait cooperation among the mass 
organizations in the past three vears have shown that it is 
feasible to avoid [hui bi 0942 6699] sensitive political 
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issues at this stage. In accordance with this principle, the 
two sides signed the “Jinmen [Quemoy] Agreement” and 
“Agreement on the Use and Verification of Notary 
Certificates Between the Two Sides of the Strait.” It has 
been proven that if the two organizations were sincere to 
solve problems and insisted on the principle of holding 
discussions on people-to-people basis, ways of solving 
routine problems acceptable to the two sides could be 
found. 


While giving a briefing to reporters on the discussions, 
Jiao Renhe said: At today’s discussions, the two organi- 
zations exchanged opinions on the three agenda items in 
their Taibei talks. The discussions of the two sides were 
quite specific and their exchange of views was very 
thorough. The two sides expressed their wishes to find 
ways for solving problems. He expressed the hope that 
more progress would be achieved during the next two 
days’ discussions. 


Officials Comment on Document 


OW 0202162694 Beijing XINHUA in English 1528 
GMT 2 Feb 94 


[Text] Beijing, February 2 (XINHUA)}—A document 
will be formulated to include the understanding reached 
between the Association for Relations Across the Taiwan 
Straits (ARATS) on the mainland and the Taiwan-based 
Straits Exchange Foundation (SEF) after their meetings 
in Beying. 


Tang Shubei, executive vice-president of ARATS, and 
Chiao Jen-ho, vice chairman and secretary general of 
SEF, made the remarks at a press conference right after 
their meeting here this afternoon. It was the second 
mecting between the two side since Chiao Jen-ho arrived 
here Monday. Zou Zhekai, vice president and secretary 
general of ARATS, was also in attendance. 


The name of the document, or the declaration, has not 
been decided yet, the said. 


The document will consist of two major aspects: first, 
important understanding reached between the two 
organs during this talk, including “to continue to insist 
on the non-governmental nature of the discussions and 
that neither side should force upon the other its political 
viewpoints in discussions of such issues as the repatria- 
tion of plane hijackers”; secondly, visible progress in 
discussion of the issues of the repatriation of hyackers, 
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the treatment of maritime fishing disputes, and repatri- 
ation of other personne! who have crossed the straits in 
violation of relevant regulations. 


Both sides regarded their meeting as being harmonious 
and frank and sad that the gap between them is short- 
ening after exchange of views. 


Deputy secretary generals of the two organizations will 
team up two working groups and start to discuss con- 
cerned details tomorrow. 


Tang reiterated that the possibility of signing a non- 
governmental agreement in the future to guarantee the 
investment on both sides ts not excluded. 


The premise for realizing such an agreement is that 
Taiwan must open its market for manufactured or par- 
tially manufactured goods of the mainland, cancel 
restrictions on Taiwan businessmen’s investment on the 
mainland and open its labor market, Tang pointed out. 


He suggested that the two organs should discuss. as soon 
as possible, such issues as the mghts and interests of 
Taiwan investors on the mainland and related issues, 
scientific and technological exchanges and the spon- 
soring of non-governmental economic fairs. 


Economic exchange and cooperation has become an 
important content of the relations between the two sides 
across the Taiwan Straits, Tang noted. 


The investment of Taiwan entrepreneurs on the main- 
land played a positive role in contributing to the eco- 
nomic presperity of the mamland and the trade between 
the two sides reached a new level last year, he said. 


In 1993. Taiwan's surplus with the United States 
declined, and its trade deficit with Japan continued to 
rise. However, its trade retained a rather large surplus 
last vear. Tang pointed out that this had much to do with 
the soaring trade between the two sides across the 
Taiwan Straits. 


Other sides agree that cultural and educational 
exchanges between the two sides across the Taiwan 
Straits should be broadened in principle. 


ARATS will organize visits to the island by the main- 
lands news media officials, senior journalists and stu- 
dents this year, Tang aid 


At the same time, ARATS 1s ready to receive mass media 
officials and senior journalists and students from 
Taiwan, he said. 
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Report on Foreign Minister's Visit to Boston 


Views Foreign, Mainland Policy 


OW0202130094 Taipei Voice of Free China in English 
0200 GMT 2 Feb 94 


[From the “News” program] 


[Text] ROC [Republic of China] Foreign Affairs Min- 
ister Chien Fu said in a speech at Boston University 
Tuesday [1 February] Taipei time that the concurrent 
increase in procuring weapons on Mainland China and 
Peking’s [Beijing] refusal to rule out the possibility of 
using military force against Taiwan has cast some clouds 
over the security of the Asia-Pacific region. [words 
indistinct] leaders throughout the world. 


In a speech entitled, Balance Politics and Economy in 
the Age of the Pacific Region in the Post-Cold War 
Era—Taiwan Standpoint, Chien told the over 200 per- 
sons [words indistinct] of the ROC’s democratization 
and the current state of affairs between the ROC and 
Southeast Asia as well as the problems both the country 
and the region are facing today. Chien said that in a short 
six years, the ROC on Taiwan has made huge steps 
towards democracy and independence of the media, and 
abolished restrictions on basic human rights. However, 
the threat from the opposite side of the Taiwan Strait 
remains. Chien said that the government is taking active 
measures on the diplomatic front with the final goal of 
the unification of China. He said the nation’s current 
policy could be called both flexible and substantive. 


Explains Foreign Policy 


OW0302083994 Taipei CNA in English 0724 GMT 
3 Feb 94 


[By David Wang and Lilian Wu] 


[Text] Boston, Feb. 2 (CNA)—The people of the 
Republic of China [ROC] on Taiwan believe that they 
should and must assume a more active role in the 
international community to help enhance regional sta- 
bility and security, ROC Minister of Foreign Affairs 
Chien Fu said Wednesday [2 February]. 


Chien made the remarks during a one-hour speech to 
students and faculty of the Harvard Business School. He 
spoke on Taiwan's role in Asia-Pacific economic growth. 


He noted that the Asia-Pacific, which boasts the highest 
economic growth rate in the world, would benefit from 
the ROC’s participation in regional development and 
security programs. 


He also said that closer regional economic, commercial 
and technological cooperation is key to avoiding polit- 
ical and military confrontation. 


He stressed that as a member of the Asia-Pacific Eco- 
nomic Cooperation (APEC) forum, Taiwan registers 
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firmly its right to participate in APEC meetings and 
activities on an equal basis with other members. 


“We intend to share our valuable developmental expe- 
rience with others by hosting more APEC activities in 
the future,” Chien explained. 


But Chien also said that Taiwan cannot tolerate the 
introduction of political or sovereignty issues in the 
informal consultative forum. 


Chien said that the ROC is now devoting new emphasis 
to establishing Taiwan as an Asia-Pacific regional oper- 
ations center, where people, capital, goods, and informa- 
tion can move in and out freely. 


In a question and answer session after the speech, Chien 
reaffirmed that the ROC is a sovereign nation. He 
predicted that when per-capita income in Mainland 
China reaches between US$1,000 and US$2,000 by the 
year 2000, their people will yearn for freedom, democ- 
racy and human rights. 


After the speech, Chien and his wife called on the 
Governor of Massachusetts William Weld. They 
exchanged gifts during a cordial half-hour chat. 


Chien also had lunch with professors of the Harvard 
Business School at noon. 


Chien will return to Taipei Friday after winding up his 
weeklong visit in the U.S. during which he also made a 
speech at Boston University. 


Views Resuming Burkina Faso Ties 


OW0302083894 Taipei CNA in English 0717 GMT 
3 Feb 94 


[By David Wang And Sofia Wu] 


[Text] Boston, Feb. 2 (CNA)}—The Republic of China 
[ROC] will send agricultural experts to Burkina Faso to 
help the west African country develop its agriculture and 
economy, Foreign Affairs Minister Chien Fu said 
Wednesday [2 February]. 


Chien, who is currently on a speaking tour here, made 
the statement shortly after the ROC and Burkina Faso 
issued a joint communique in Taipei on the resumption 
of full diplomatic relations. 


The ROC first established diplomatic ties with Burkina 
Faso, then known as Upper Volta, in 1961, but sus- 
pended such ties in 1973 after the African nation recog- 
nized Beijing. 

Chien said the ROC stationed an agricultural mission in 
Burkina Faso in the 1960. “Many Burkina Faso people 
still remembered the achievements of our agricultural 
mission in helping raise their rice production,” he noted. 


The ROC and Burkina Faso began discussion of 
resuming diplomatic ties two years ago. The Burkina 
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Faso cabinet formally agreed to resume ties with the 
ROC in January, Chien said. 


With an area of 274,000 square kilometers and a popu- 
lation of 9.5 million, Burkina Faso became an indepen- 
dent nation in 1960 after decades of French colonial 
rule. It is rich in mineral resources and produces large 
quantities of cotton and livestock. Its political situation 
is stable, Chien said. 


Moreover, Chien added, Burkina Faso has great influ- 
ence on other west African nations. “The resumption of 
diplomatic ties with Burkina Faso will facilitate our 
effort to promote exchanges with that part of the world,” 
he noted. 


The ROC now maintains full diplomatic ties with eight 
African nations—South Africa, Swaziland, Malawi, 
Liberia, Niger, Guinea-Bissau, the Central African 
Republic and Burkina Faso. 


It has opened a consulate general in Calabar, Nigeria and 
set up representative offices in Madagascar, Zaire and 
Angola bearing the ROC’s full national title. 


Taipei, Australian Parliamentary Leaders Meet 


OW0202090894 Taipei CNA in English 0647 GMT 
2 Feb 94 


[By Peter Chen] 


[Text] Brisbane, Feb. | (CNA)—The President of the 
Republic of China [ROC] parliament Tuesday [1 Feb- 
ruary] asked his Australian counterparts to support Tai- 
wan’s bid for membership in the United Nations, the 
Taipei Economic and Cultural Office (TECO) in Can- 
berra said. 


Liu Sung-fan, president of the ROC Legislative Yuan, 
accompanied by Yuan Vice President Wang Ching-ping 
and legislator Pan Wei-kang, is the most senior parlia- 
mentary leader from Taiwan to visit Australia since 
Canberra switched its recognition to Beijing in 1972, 
TECO representative Francias Li said. 


Li said Liu met Steven Martin, speaker of the Australian 
House of Representatives, in Canberra. Liu told Martin 
that Taiwan wanted to rejoin the UN because it is the 
world’s 14th largest trading nation and its foreign 
exchange reserves are among the world’s largest. 


“Our country wants to play a role in the world commu- 
nity and it’s unfair that we are barred from the UN,” Liu 
said. 


Martin said he fully understood Taiwan's stance. 


Liu and his pariy also met Senator Steven Loosley, 
chairman of the joint committee of foreign affairs, 
defense and trade. Liu asked Loosley to support Taiwan 
membership in the Asia-Pacific Parliamentary Forum 
(APPF), he said in an interview. 
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Loosley and 10 members of parliament of the Australian 
Labour Party and the opposition told Liu they support 
Taiwan’s APPF membership bid and understand its 
aspirations to enter the UN, Li said. 


“The visit by President Liu will certainly help cement 
our substantive ties with Australia,” Li noted. 


The delegation will leave for New Zealand on Thursday 
to meet their New Zealand counterparts before returning 
to Taipei on February 6. 


Taipei To Attend GATT Meeting in Morocco 


OW0302083694 Taipei CNA in English 0650 GMT 
3 Feb 94 


[By Y. C. Tsai) 


[Text] Taipei, Feb. 3 (CNA)—Preparations are under 
way for Taiwan to attend a ministerial-level meeting of 
the General Agreement on Tariffs and Trade (GATT) in 
Morocco April 15, an economics official reported 
Thursday [3 February]. 


Tsai Lien-sheng, a section chief of the Board of Foreign 
Trade under the Ministry of Economic Affairs, said that 
Taiwan has been invited to attend the meeting, in which 
the 112 GATT contracting parties will sign the agree- 
ment reached during the Uruguay Round talks in mid- 
December. 


The GATT meeting will also make a final decision on the 
exact time for the establishment of the World Trade 
Organization (WTO), Tsai pointed out. 


Under the Uruguay Round accord, all GATT signatories 
are set to become members of the WTO, which will be 
given tougher enforcement powers to supersede GATT. 


GATT members have attached great importance to the 
Morocco meeting, Tsai said, noting the European Union 
and the United States will reportedly send 200-member 
delegations. 


Economic Affairs Minister P.K. Chiang ts expected to 
lead the Taiwan delegation to the meeting, Tsai said. 


Taiwan, accepted as an observer of the Geneva-based 
world trade regulating body in September 1992, hopes to 
become a full member by the end of this year. 


Negotiators Hold Series of Panel Discussions 


Discuss ‘Wide Range’ of Issues 


OW0302072094 Taipei CNA in English 0638 GMT 
3 Feb 94 


[By Bear Li] 


[Text] Beijing, Feb. 3 (CNA)—Negotiators from both 
sides of the Taiwan Strait Thursday [3 February] partic- 
ipated in a series of panel discussions to seek consensus 
on a wide range of issues. 
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Deputy Secretary General Hsu Hui-you of Taipei's 
Straits Exchange Foundations (SEF) and his mainland 
counterpart, Deputy Secretary-General Sun Yafu of the 
Association for Relations Across the Taiwan Strait 
(ARATS) met to discuss the repatriation of hijackers, 
illegal immigrants and resolution of cross-strait fishing 
disputes. 


Hsu and Sun were the chief negotiators for the Dec. 
18-22 cross-strait talks in Taipei which also focused on 
the three issues. 


Meanwhile, SEF Deputy Secretary-General Shih Chi- 
ping met with ARATS Secretaries-General Li Yafu and 
Zhao Zhenyu to discuss cross-strait cultural, technical, 
and economic exchanges. 


During a press briefing, SEF Vice Chairman and Secre- 
tary-General Chiao Jen-ho, head of the Taipei delega- 
tion, said he is optimistic about reaching agreement on 
the hijacking, illegal immigrant and fishing disputes. 

He said that a joint statement at the end of the five-day 
talks will be possible if the panel discussions result in 
concrete agreements. 

In the morning, Chiao visited the XINHUA NEWS 
AGENCY and the forbidden city, home of the Ming and 
Ching dynasty emperors. Chiao also visited the Beijing 
branch of Weichuan Co., one of the leading Taiwan- 
invested companies in the mainland. 


TAIWAN 69 


He later met Wang Zhaoguo, director of Beijing's 
Taiwan Affairs Council at the Great Hall of the People. 


Official Urges End to Ideological Restraints 


OW0302121694 Taipei Voice of Free China in English 
0200 GMT 3 Feb 94 


[From the “News” program] 


[Text] Secretary General of the Straits Exchange Foun- 
dation [SEF] Chiao Jen-ho Wednesday called on Chinese 
in both Taiwan and Mainland China to break away from 
ideological restraints so that intellectuals can bring out 
their talents and wisdom to the foremost. He made the 
staterent in a visit to a new technology industrial zone 
in Beijing. Chiao is in Beijing for three rounds of talks 
with his Mainland Chinese counterpart, Secretary Gen- 
eral of the Association for Relations Across the Taiwan 
Strait, Tang Shubei. The two nominally private but 
government-funded organizations are entrusted by 
Taipei and Peking [as heard] to handle bilateral affairs in 
absence of official channels. During the first round on 
Tuesday afternoon, both sides expressed their [words 
indistinct] respective stances which differed vastly. 
Taipei reiterated that Beijing should recognize and 
respect its judicial jurisdiction and legal system. Con- 
versely, Beijing argued that now that the two sides are 
presently in a state of separation, it should not be 
permitted to continue permanently. 
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Hong Kong 


British Officials Present PRC With Airport 
Proposal 


1K0302052694 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Feb 94 p 5 


[By staff reporters} 


[Text] The British side of the Joint Liaison Group's 
airport committee yesterday presented China with the 
Hong Kong Government's latest Chek Lap Kok funding 
proposal. British officials are hoping a meeting can be 
held and an agreement reached before the end of the 
month. They also hope the issue will not be complicated 
by the Government's tabling of the remaining part of the 
1994/95 electoral bill in the Legislative Council. 


The Chinese State Council's Hong Kong and Macao 
Affairs Office was also given an outline of the proposal 
by the British Ambassador to China, Sir Robin 
McLaren. “The new offer is a very good one and ought to 
be acceptable to the Chinese side,” Mr McLaren said. 


Zhang Junsheng, a vice director of the Hong Kong 
branch of Xinhua (the New China News Agency), said 
the Chinese side needed to study the new offer before 
making any comment. But Mr Zhang criticised Gov- 
ernor Chris Patten for saying the new financing package 
was an excellent Lunar New Year present. “This is not a 
present he gives us. It belongs to Hong Kong. All (we) 
hope is just that he will not misspend the money,” Mr 
Zhang said. Mr Patten yesterday pledged that the Gov- 
ernment would not reduce spending on public projects in 
order to pay for the airport. 


Meanwhile, the Liberals’ airport spokesman, Steven 
Poon Kwok-lim, said yesterday the party would support 
the latest airport financing proposal. Mr Poon said, 
under the proposal, the debt-equity ratio would be even 
lower than their suggested 1:1, much lower than other 
projects. It 1s understood that the Executive Council on 
Tuesday endorsed the fourth financing proposal, which 
will see the Government's injection to the airport project 
increase by $15 billion to $60 billion. 


Security Secretary Urges Clarification on Right of 
Abode 

11K030205 1294 Hong Kone SOUTH CHINA 
MORNING POST in English 3 Feb 94 p 6 


[Reports by Louis Ng, Connie Law, Josephine Ma, So 
Lai-Fun, Fanny Wong, and Agatha Ngai] 


[Text] Only China could clear all the worries sur- 
rounding the controversial issue of right of abode in 
Hong Kong after 1997, Secretary for Security Alistair 
Asprey said yesterday. Speaking at the end of a two-hour 
Legco [Legislative Council] debate last night, Mr Asprey 
said it remained necessary for China to clanfy the 
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definition of “Chinese national”, which was a key con- 
cept in determining who would be entitled to right of 
abode in the territory after the handover. 


Mr Asprey said the Government had presented compre- 
hensive proposals to Beijing to amend the Immigration 
Ordinance to make sure it fell in line with the Basic Law. 
He also revealed that the Hong Kong Government had 
had informal talks on the subject with China and further 
talks would be held 1 the territory this month. “We have 
put comprehensive proposals to the Chinese through the 
Joint Liaison Group.” he said. 


But it remained China's responsibility to clarify its law 
in order to spell out who would be entitled to such a 
right. “Apart from anything else, right of abode on the 
first of July, 1997, can be determined only by reference 
to a person's nationality,” he said. “And only the Chi- 
nese Government can clarify Chinese Nationality Law.” 
“We have already held informal talks on this subject and 
further talks will be held in Hong Kong later this 
month,” he said. 


The problem of right of abode of those Hong Kong 
Chinese residents who held second passports had 
attracted great public concern after it was revealed that 
such people would be considered “non-Chinese” under 
Chinese law. The group, estimated to amount to 
400,000, would need to re-acquire the nght of abode 
under the Basic Law. So far, Britain and China had failed 
to agree on a set of concrete arrangements u+er which 
people with second passports could be entitled to regain 
the right of abode. 


Mr Asprey reiterated that the Government supported an 
arrangement which was “simple and straightforward”. 
Speaking on the issuing of the future Special Adminis- 
trative Region (SAR) passports, Mr Asprey said there 
were “clear advantages” for the Immigration Depart- 
ment to be allowed to do so. “There are clear advantages 
for a smooth transition in Hong Kong travel documents 
continuing to be issued by the Immigration Depariment. 
They have the experience, the expertise and the records 
necessary for this task,”’ he said. 


Director of Immigration Lawrence Leung Ming-yin said 
last month that it would take at least three years to devise 
a system to issue the SAR passports before the change of 
sovereignty. 


Liberal Party legislator Howard Young, whose motion to 
urge the Government to take positive steps to ensure 
freedom of travel after 1997 was unanimously passed, 
suggested setting up a separate “passport agency”. He 
said the agency would act as a processing centre for SAR 
passport applications on behalf of the future SAR gov- 
ernment. 


“Whilst China may view passport issue as a matter 
involving sovereignty and feel reluctant to be seen to be 
asking a foreign government to act on its behalf, a 
‘passport agency’ could be a neutral medium to whom 
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certain tasks could be delegated.” Mr Young, who rep- 
resents the tourism industry, urged China immediately 
to tackle the task of issuing SAR passports in a “timely 
and pragmatic way”. 


At the moment, British Dependent Territory Citizen and 
British National Overseas passport holders enjoy visa 
free entry to more than 70 countries. “To process hun- 
dreds of thousands of passport applications requires 
resources, The Immigration Department processes 
49,000 passports and (Certificates of Identity) a month. 
This means it would take | 1 months to issue even if only 
one-tenth of Hong Kong's population wanted an SAR 


passport.” 


United Democrat legislators, on the other hand, echoed 
Mr Asprey’s comments and urged China to clarify the 
criteria under which Hong Kong Chinese with a second 
passport could be regarded as permanent resident after 
1997. United Democrats James To (iun-sun said the 
future arrangement should be “open, \\ir and simple”. 


Another United Democrat, Dr Huang Chen-ya, who 
holds an Australian passport, said the two governments 
should immediately clarify the grey area in the Basic 
Law. “These grey areas might be manipulated by radical 
racialists to discriminate against those who hold a for- 
eign passport,” he said. 


Maverick independent Chim Pui-chung asked whether 
Governor Chris Patten would fight for the right for the 
1.2 million Certificate of Identity holders to obtain 
visa-free entry to Britain. 


Economic Secretary Claims Beijing Visit 
‘Personal’ 

11K0302050494 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Feb 94 pp 1, 5 


[By So Lai-Fun} 


[Text] Secretary for Economic Services Gordon Siu 
Kwing-chue, who went “missing” for three days in 
Beijing, told yesterday how he spent his own money on a 
private trip to China to witness the signing of an air 
traffic controllers’ training accord. When his secretive 
manner was challenged, he said: “I didn't go to Beijing 
on taxpayers’ money. | paid for the ticket with my own 
money, thanks.” 


Mr Siu avoided all outside contacts while in the Chinese 
capiial and even changed hotels to evade journalists. 
Even Sir Robin McLaren, British Ambassador to China, 
was not informed of his trip. 


Contrary to government statements which said the sec- 
retary was on an official visit to Beijing, Mr Siu said that 
he went to Being in his personal capacity because he 
was advised by China to do so just before he left. Mr Siu 
said he only drew money from his own pocket after the 
last-minute notice from the Chinese side. “At first I 
wanted to go in my capacity as Secretary for Economic 
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Services but on the day I left 1 was asked to go in a 
private capacity, so | bought my own ticket.” 


He said he had paid for his hotel fees, food and drinks. 
“But | haven't counted how much | have spent yet, | 
don't know,” he said. But Director of Civil Aviation, 
Peter Lok Kung-nam, who was there to sign the accord 
with his counterpart in the Civil Aviation Administra- 
tion of China (CAAC), he had gone in his official 
= mg and all the expenses were paid from public 
ers. 


Mr Siu said he also deliberately kept a low profile during 
the visit because he respected the request to do so by his 
host, the CAAC. “In Beijing, we were asked to treat it as 
a technical issue and to keep as low a profile as possible. 
And so we respected our host's wishes.” He said the 
Chinese side did not give any reason for that but that he 
accepted it. “I thought of briefing the press in the Beijing 
hotel but as the authority there had requested me to keep 
a low profile, | decided to tell the public only when | 
returned.” 


Mr Siu denied he had been in touch with any Chinese 
officials about the airport proposal. “i only had one 
working day which | spent with my friends at CAAC.” 
He said the airport financial package should be discussed 
through diplomatic channels. Asked if he was aware of 
public worries that there would be secret deals with 
China, Mr Siu said: “I have no secrets. | went because | 
promised CAAC that | would go.” 


Possibility of PRC Recovering Hong Kong Earl 
: ity ong Kong Early 


HK0202154394 Hong Kong CHING PAO in Chinese 
No 2, 5 Feb 94 p 20 


[By Chen Wei-ming (7115 1792 0682): “Will China 
Change the Method of Recovering Hong Kong?”] 


[Text] Sources in Beijing said that after the Fifth Session 
of the Eighth National People’s Congress Standing Com- 
mittee late last year, a high-ranking Chinese official 
denied that China's approach to the Hong Kong issue 
was “too right” when he met with the committee mem- 
bers from the military. He said that the Chinese Gov- 
ernment had long prepared against the possible disrup- 
tive and undermining actions by the British Hong Kong 
authorities and had adopted corresponding countermea- 
sures. 


The official said: Britain unilaterally violated the Sino- 
British Joint Declaration and flagrantly denied the exist- 
ence of agreements between the two governments. This 
fully showed that Britain was not willing to return Hong 
Kong to China and was still attempting to continue its 
colonial rule by playing the political card, the economic 
card, and the international card during the remaining 
three years. The British Hong Kong authorities are 
fostering a batch of pro-British people who oppose 
everything China advocates and does, trying to make 
them Britain's future proxies in Hong Kong, through 
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whom Britain may continue to influence the future 
special administrative region [SAR] government to resist 
implementation of the “one country, two sysiems” 
policy and to create political disputes. This is the crucial 
point of the issue. 

He added: When doing this, the British Hong Kong 
Government made a totally wrong assessment of ihe 
situation. China's determination to recover Hong Kong 
is firm. China will never barter away its principles. We 
will rely on the vast number of Hong Kong compatriots 
who love the motherland and love Hong Kong and unite 
all forces that can be united, including foreigners who 
want to seek development in Hong Kong, to jointly 
maintain Hong Kong's prosperity and stability. The 
Chinese Government wil! continue to adopt policies to 
maintain Hong * ong’s sixbility. 

The sources also said that an authoritative person in 
Beijing law circles recently said that China may consider 
changing the time and method of recovering Hong Kong 
if the following situations occur: 

First, Britain plans to change Hong Kong into an inter- 
national political city and a center of international 
political disputes. 

Second, Britain introduces other foreign forces to 


meddie in Hong Kong's affairs, thus turning Hong 
Kong's affairs into international affairs. 
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Third, Britain fosters a pro-Britain and anti-China polit- 
ical force to create trouble in Hong Kong and heips it 
enter the local power structure. 


Fourth, Britain encourages the pro-Britain and anti- 
China political forces to disrupt order and create polit- 
ical incidents in Hong Kong. 

Fifth, Britain supports collaboration between the pro- 
Britain and anti-China force in Hong Kong and the 
international anticommunist forces in creating political 
incidents in Hong Kong. 

Sixth, Britain and the British Hong Kong authorities stir 
up political turmoil in the late transitional period to 


oppose the Chinese Government, oppose the Basic Law, 
and oppose the end of colonial rule. 


Seventh, Britain and the British Hong Kong authorities 
deliberately create financial and monetary disorder in 
Hong Kong 


Eighth, in the late transitional period, if the Hong Kong 
Government is paralyzed, while riots occur and the 
situation goes out of control. 


Ninth, if Britain and the British Hong Kong authorities 
collude with Taiwan in turning Hong Kong into a 
self-governing political entity or a semi-independent 
entity. 
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